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een caeeieielenneitialiaiiiialidiben 
THE MONEY MARKET. 


Money has been in short supply this week, and the market 
has been dependent upon the Bank of England. Large 
repayments had to be made to the Bank, and there was 
some renewing of loans. Dividend disbursements and 
calls on new capital issues have caused some heavy cash 
displacements. There has generally been a strong de- 
mand for short credits at rates which went up to 
5} per cent. on Wednesday, but the more general level 
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has been 4} to 5 per cent. With the continued stringency 
in the money market discount rates have become still 
firmer, and yesterday’s quotation for three months’ bills 
was 43-7 per cent. As anticipated, the average rate of 
allotment of Treasury bills yesterday was a shade over 


4% per cent. 


















saa a 
% % 
Bank Rate eeeseoeoeee eeeeede 5 5 5 5 % Dec. 3,’25 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,'25 
Discount; Call........se00) 3 3 3 3 2 (Dec. 3,’25 


Hi Notice .....00. Dec, 5,’25) 
Market rate (3months’ bills) af a at pes ee 


Thursday’s Bank return showed an addition of £41,000 
to the gold stock and a reduction of £474,000 in the note 
circulation, the Reserve being thus £515,000 higher, with 
an increase of 0.5 to 20.2 per cent. in the Proportion. 
Other securities were reduced by £2 millions, while 
Government securities rose by £1} millions. Public 
deposits were £3} millions higher, and Other declined by 
£34 millions to the rather lower figure of £1024 millions. 
Currency notes outstanding showed a further increase this 
week of £2,024,900, making the total outstanding 
£,289,057,800, which includes £,1,309,600 for notes called 
in- but not yet cancelled. The fiduciary issue is 
‘£231,498,100, or £16,404,400 below the maximum for 
1926. 

The National Bank of Belgium increased its discount 
rate on Thursday from 7 per cent., at which it had stood 
since December rst last, to 74 per cent., and the rate for 
loans by 1 per cent. to 8 per cent. 

The monthly statement of average weekly balances of 
the London clearing banks, printed in full in a later 
column, shows the effects of active tax-gathering, deposits 
having declined by £31 millions, as compared with 
January. In the corresponding month last year deposits 
fell by less than £10 millions, but this was followed hy a 
drop of £38 millions in March. The following table com- 
pares the aggregate figures of the nine English banks for 
the past few months :— 









While deposits declined last month, there was an increase 
of over £6 millions in advances, which was balanced by a 


reduction of over £7 millions in investments. Bills dis- 
counted were reduced by £21 millions, cash by £64 mil- 
lions, and money at call by nearly £3 millions. 


NEW YORK MARKLTS. 

Our New York correspondent cables :—There has been 
further recovery in markets, but optimism is now much re- 
strained. The United States Steel Corporation’s unfilled 
orders showed a further decline in February, and while 
the steel industry is maintaining a high rate of production, 
orders still lag. The mergers arranged in the equipment 
and oil industries show that the Government is not 
antagonistic to combinations. The latest oil mergers will 
tend to stabilise the situation, giving the Standard com- 
panies a firmer grip. Chances of the Italian debt ratifica- 
tion are regarded as favourable, and French negotiations 
are again active. A Belgian loan is expected early in 
April. The Federal Reserve ratio is up 1.4 at 74.6, with 
a large reduction in discounts. 


THE STOCK MARKETS. 

None of the events of the past week have proved stimu- 
lating to Stock Exchange markets. The French crisis, 
and the threatened engineering lock-out, were disturbing 
elements, while anticipations of the Coal Commission’s re- 
port, and its publication on Thursday, have produced un- 
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certainty in many sections. The coal report js 

as indeterminate, and is not taken as a bull settee 
markets as depend immediately upon a recovery in om 
industrial situation. Gilt-edged stocks remain fairly 
steady, but French bonds dropped sharply on the Cabine, 
crisis. Home railway prices have gone back, and fore; ; 
railways are heavy with the exception of Entre Rios ware : 
receives its first dividend for 13} years. Rubber shares 
show a slight improvement, but oils are irregular. 
Bleachers were a feature upon the unexpected share bonus. 
Diamond shares have been one of the best sections in 
the mining market. Four industrial issues made th;; 
week have been oversubscribed. 


THE COMMODITY MARKETS. 


Most markets have had a quiet appearance this week. 
The coal trade has not yet formed any definite opinion on 
the conclusions of the Commission, but preliminary im- 
pressions at Cardiff are somewhat unfavourable. ~ [ron 
and steel buyers continue to hold off the market, but trade 
as a whole shows seasonal expansion. Demand for 
American cotton has been but slightly affected by the 
decision of the Master Spinners’ Federation to recommend 
an extra 44 hours’ work per week, and no large orders 
are passing for yarn and piece goods, though India has 
been a steady buyer of light cloths. A hopeful tone has 
obtained at the London wool sales, and although West 
Riding manufacturers have made no marked response, the 
volume of trade continues slowly to expand. Raw jute 
prices are firm in the absence of large supplies of the best 
grades, but lack of demand for cloth is unfavourably 
affecting other branches of the trade. The wheat market 
has been more active, with a slightly higher range of 
quotations. Sugar prices show slight change, coffee is 
quiet, and though the best qualities of tea are in fair 
demand, the commoner grades have cheapened. Rubber 
has been irregular after a firm opening. In the metal 
markets tin has recovered from early selling pressure, 
copper has been liberally offered, and lead is somewhat 
easier. 


It has been a quiet week on the foreign exchange mar- 
ket, with an absence of speculative movement, though 
the Geneva crisis has slightly affected some European 
rates. The main interest was Paris, where the resigna- 
tion of the French Government resulted in an opening 
rate on Saturday of 133.85, as compared with 130.05 at 
the close of business on the 5th inst. Later the rate rose 
to 1353, closing at 134.85, and at one time on Monday tt 
touched 136%, but fell back to 134.48 during the after- 
noon. Tuesday witnessed a further recovery to 132-65, 
when it was announced that M. Briand would once mor® 
form a Government. On Wednesday the closing rate 
was 133.25, and on Thursday 133.95, the weaker ten- 
dency being due to the growing belief that the new 
Government had little prospect of a long life. Yesterday 
morning a slightly better rate of 133.55 was recorded. In 
view of the dangers of the French financial situation, 4 
wider movement would probably have occurred if it had 
not been for rumoured official intervention, and the 
cautiousness which has been exhibited by speculators with 
regard to movements in this market also helped the situa- 
tion. Forward rates widened from 18 to 22 centimes pet 
month above spot. Brussels remained steady around me 
but the rise in the Bank rate on Thursday from 7 to 7: 
per cent. led to a broadening of the forward margin — 
25 to 40 centimes (offered) per month above spot. Italy 
is unchanged at 121.65, but Madrid has risen from 34-4 
to 34.49. Compared with the other gold currencies. 
sterling showed a firmer tendency during the week, ow!nt 
to the higher money rates ruling here, and to the —_ 
of the New York stock exchange crisis which ~ 
to the liquidation of securities on the London aay 
New York was steady at 4.8514 over the week-end, oe" 
rose on Tuesday to 4.86 3-32 and to 4.867%, on — at 
day. On Thursday the rate was slightly wea vo 
4.8678, but yesterday morning recovered to 4.863. 
ward rates remain about 3 cent per month below ~ 
Amsterdam, after falling from 12.124 on the 5t a 
12.1144 by Monday, recovered to 12.12§ on Tuesday, ing. 
thereafter rose steadily to 12.13$ at yesterday's sea uP 
Switzerland, after a slight fall on Saturday, mov 
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ward again, and stood yesterday at 25.25, compared with | 
23.244 a week ago, while Stockholm followed a similar 
movement, showing at 18.13 a rise of half a point. In 
Scandinavia Oslo has moved down from 22.86 to 22.38 
on rumours that the new Government is favourably in- 
clined towards a return to parity. Copenhagen also re- 
covered from 18.75 to 18.57, but Helsingfors has risen 
from 1924 to 193. Berlin has moved upward from 20.40 
to 20.42, and Vienna from 34.47 to 34.50. Prague is 
steady at 164, Warsaw at 37, and Budapest at 27.75. 
In the Balkans, Bucharest has advanced from 1,128 to 
1,155, and Athens from 342 to 367. In the East, the 
rupee is 1-32d cheaper at 1s 64d, and the yen has fallen 
from 1s 103d to 1s 10}d. The silver market remains quiet, 
with very low prices ruling. Shanghai has big stocks, 
and India shows little demand for immediate delivery. 
Hong Kong has depreciated from 2s 4}d to 2s 33d, and 
Shanghai from 3s og¢d to 3s. Im South America Rio 
has fallen from 73d to 774d. Buenos Aires has also 
weakened from 45 9-32d to 44 29-32d, as a result of the 
steady decline in grain values. Monte Video, on the 
other hand, is 4d stronger at s5o}d, but Valparaiso has 
moved from 39.70 to 39.80 pesos. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended March 6th :— 


(000’s omitted.) 
8 aaa asus From Reven eee 7 
ces eereseceegeeces ee WO cccccccccccccccces 
po ly gr OB ccccccccce 12,841 
Binking Fund .......cccccseses « 5,413 
GOMES. 00.06 c0ecccccnsenesee eco 


Decrease in Debt .......escseee 615 
Increase in Exchequer Balances 241 


26,098 26,098 
Revenue amounted to £26,098,400, against £ 23,829,300 
in the corresponding week last year. Customs produced 
£2,108,000, against £2,002,000, and Excise £1,120,000, 
against 41,074,000. Property and Income-tax produced 
£15,423,000 against £15,382,000, Super-tax £ 2,870,000, 
against £2,320,000, Ordinary receipts £652,500, and 
Special receipts £834,100. Total revenue to date is 
£728} millions, against £726 millions at this time last 
year, and expenditure is £764} millions, against £7352 
millions, the deficit thus being £36 millions, against %,10 
millions a year ago. The week’s operations reduced the 
National Debt by £612,700, and caused the following 
changes :— 








(000’s omitted.) 
& © 
National Savings Certificates .. + 250 | Treasury Bills .........s+0.0s o— 4559 
Public Department Advances.. + 3,650 
Sundries seeeecereseceoseee eeeecesee + 
+ 3,946 — 4559 


The floating debt was reduced by £930,000 to 
£727,796,000. 
Financian Year, 1925-1926 (April 1, 1925, to March 27, 1926.) 


£ £ 
Total Expenditure.. 764,227,346 | Raised by Revenue.. 728,512,902 


Decrease in Balances 3,641,981 
Amount borrowed .. 32,072,463 
Wel cnncsediman 764,227,346 Total eeccccococe 764,227,346 


Estimates for Financiat Year 1925-1926. 


£ & 
Expenditure eeeeccce 799,400,000 Revenue....ccccccce 801,060,000 
Surplus eeeevcecceses £1,660,000. 


me eee eee - | 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Lietuvos Bankas (Bank of Lithuania), Britannic 
Assurance, Underground Electric Railways of London, 
River Plate Trust Loan and Agency, Harrods, W. Hill 
and Son, and National Mining Corporation. At the meet- 
ing of the Bank of Lithuania the chairman, Professor V. 
Jurgutis, reviewed credit and trade conditions in that 
country, At the Britannic meeting Mr J. A. Jefferson 
Spoke of returning confidence in industry. 





ECONOMIST INTELLIGENCE BRANCH. 

'n order to meet a demand from many of our readers, we have 
ee arrangements which will enable us to supply statistical or 
in ™ information from our records, and to answer economic 
ont A fee will be charged (with a minimum of half-a-guinea) 
© cover the cost of any special work involved. 


BUDGET PROSPECTS. 


WE commented last week on the fact that the Chancellor 
of the Exchequer has taken the unusual step of forecasting 
that the annual accounts which close in a fortnight’s time 
will show exactly the surplus which he anticipated a year 
ago. In our view this is a very undesirable precedent. A 
lot of nonsense was talked last year about the great 
accuracy of Mr Snowden’s Budget, and it seems that Mr 
Churchill is anxious to get the credit of Leing even more 
exact. But the credit which a Chancellor of the Exchequer 
may acquire from such a course is almost entirely mere- 
tricious. The margin of error in the forecasting of ex- 
penditure ought not to be very great in the absence. of 
serious political disturbances, but in normal circumstances 
it cannot be expected that forecasts would be realised 
within a margin of one-eighth per cent. Mr Snowden’s 
totals were almost exactly right, but almost every one of 
the items was wrong, and the accuracy of the total can 
only be regarded as a stroke of luck. We may add that 
even if there were any credit justly due in this connection, 
it belongs to the Civil Service and not to-the Chancellor 
of the Exchequer. We regret that Mr Churchill has ven- 
tured into the field of prophecy, and in a sense staked his 
reputation on an accurate conclusion of the year’s 
accounts. Even six weeks before the close of the year 
there are many things which might disturb expectations, 
and Mr Churchill will now haye a very strong temptation 
to time the spending of the departments and to manipulate 
the booking in of revenue so as to fulfil his forecast. It 
is difficult to say how far such manipulation can be carried, 
but it might conceivably influence the actual margins 
of the accounts to a considerable extent. It may, there- 
fore, well be that the figures will show what the Chan- 
cellor intended them to show. 

It has, however, been fairly clear for a week or two past 
that unless the outgoings of the last month for similar 
services are substantially less than a year ago, the 
accounts will show not a balance, but a deficit over and 
above the deficit of 419 millions in respect of the coal 
subsidy. The revenue is up to the figures of last year, 
actually a million or so ahead, and curing the month Mr 
Churchill will get the benefit of the 4,2 millions to be paid 
by Italy. It therefore seems likely that the total revenue 
will be slightly ahead of the figure contained in the 
Budget. But the expenditure figures, on the other hand, 
are likely to be stili further ahead. If we ignore the coal 
subsidy payment, expenditure is now about £ 12 millions 
aheadof the figures for last year. There is no obvious reason 
why we should not spend as much on the supply services 
and on interest (the Floating Debt is costing us more this 
year) as in March, 1925; but the accounts also show that 
we are behind on our Sinking Fund payments by nearly 
£7 millions. This must be made good within the next 
three weeks. If total expenditure other than that on the 
coal subsidy in fact proves to be #20 millions more than 
last year, the accounts would close with revenue at £805 
millions and expenditure £815 millions—a deficit of £10 
millions, to which we should add the £19 millions of 
expenditure on coal. If a deficit over and above the coal 
subsidy is in fact realised, the chief cause will probably 
be that the Treasury has underestimated the interest 
charge on the National Debt, which looks as though it 
will exceed the Budget estimate, just as it did a year ago. 

As regards prospects for the new financial year, the 
position has become clearer with the issue of the Civil 
Service estimates on Thursday. Until then there were 
only two known items. On the one hand, the estimates 
for the defence services amounted to approximately 4,116 
millions, compared with £/120 millions in the current year. 
But against this saving of £4 millions, there was the 
fact that the statement published last year relating to the 
combined charge on the Exchequer for pensions of all kinds 
—including war pensions, old-age pensions, and widows 
pensions—foreshadowed that this item would rise by 44-2 
millions in 1926-27. The State’s obligations were wa 
porarily increased by the undertaking on the part “ the 
Exchequer to finance the new scheme in order that bene- 
fits might begin at an early date. Thereafter, the gross 
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pension charge was expected to fall for some years, dur- 
ing which the lapsing of war pensions would more than 
counterbalance the rise in the cost of old-age pensions. 
In the thirties the total will once more begin to increase. 
But for the time being 1926-27 is the peak year. The new 
obligation incurred last year means, however, that the 
saving now made in the defence services is counter- 
balanced in advance. 

The full Civil Service estimates, however, show that the 
question for the Chancellor has been not by how much can 
the total expenditure be reduced, but within what figure 
can he limit its increase. Apart from the coal subsidy, and 
assuming no change in the debt and consolidated fund ex- 
penditure, the total budget is likely to be £8 millions 
more than the estimates of last year, and one million less 
than the latest estimates, which include the supplemen- 
taries. The situation is clearly shown in the following table. 
It has, however, to be remembered that there are signs 
on the one hand that the interest charge may be more 
than the estimate, but, on the other hand, that Mr 
Churchill hopes to cut down expenditure on the road 
fund which figures under ‘‘ Other Consolidated Fund Ser- 
vices.’ These alterations may be tentatively assumed to 
balance :— 








1925-6. 1926-7. 
i Estimates, 
ponginal | ‘including’ _|Estimates. 
*/Supplementaries. 
Defence ....... pghvonenats 120°5 120°5 116°6 
Civil Services (excluding 
coal subsidy) ............| 2226 228:7 230°2 
Post Office & Revenue Depts. 64-4 65°3 66:4 
Total Supply ........0. 
National Debt. : ccccceces os 
Other Consolidated Fund 
Services .......... coves. 
MRE. 0 00 cwsens cece svcd 
Coal Subsidy e@eseeevoeeeeaeoesces 
Grand total......... ee 





The serious character of this statement only fully emerges 
when we consider that even these figures are only reached 
on the assumption that all the provisions of the much- 
advertised Economy Bill are carried through. The sum- 
mary of this Bill, which is mainly a raid on the contribu- 
tions of the State towards Health and Unemployment In- 
surance, is set out elsewhere. If it were not for this 
Bill, the Civil Service estimates (apart from coal) would 
have been about £173 millions higher than the original 
estimates for 1925-26, and £84 millions over the final 
figure, including supplementaries. As only £4 millions 
of this is the promised pensions increase, it is clear that 
Cabinet inquiries have completely failed to prevent the 
turn in the tide of domestic national expenditure. The 
figures also make the optimistic assumption that the Coal 
Subsidy will end in May. They also leave out of account 
the new expenditure that will be involved if the Govern- 
ment carries into effect the proposals of the Coal Com- 
mission. 

On the revenue side the first consideration is the rate at 
which the revenue can be expected to increase on the 
present basis of taxation. Two years ago the revenue 
authorities estimated an increase of 2 per cent., apart from 
the effect of tax changes. Last year the figure was 4 per 
cent. In both cases the results were justified. But in all 
these calculations the effect of the three-year average 
system for assessing income-tax has to be considered. The 
worst years have now been dropped out of the account- 
ing period, and the Chancellor can therefore not count 
on a very high rate of increase. A 2 per cent. increase 
means about 414 millions. On the other hand, the re- 
missions made last year will cost the Exchequer 5 mil- 
lions more than in 1925-26. On balance, therefore, a fairly 
conservative estimate would put the net revenue from 
existing taxation up by, say, £10 millions. Mr Churchil! 
may count on £2 millions more from Italy than he got 
this year, he has hopes from France, and will get rather 
larger reparation receipts. If he eschews any great 
changes in taxation, he might possibly see his way to an 
increase of from £20 to £25 millions, which would give 
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him a surplus of from £15 to £20 millions, 
ber of reasons his margin should be considerably wider ; 
1927-28. Even this year the Chancellor may ae in 
give himself more elbow room by new tax expedients ‘But 
such devices are, as a rule, not very lucrative ir their on 
year. We may, therefore, expect that the Budget _ 
ment will show a surplus of revenue over normal pend. 
ture of something like the order we have mentioned , 

But all these figures overlook the nigger in the wood 
pile. The coal subsidy is to cost some £19 millions this 
year, and in the new fiscal year it is unlikely that we can 
get off without either a continued subsidy or fairly heay 
relief expenditure. Mr Churchill has repeatedly said 
that we are paying the subsidy out of temporary borrow. 
ing. He clearly must cover his subsidy for 1926-27 out of 
revenue. Does he mean that this year’s subsidy must 
also be made good out of next year’s surplus revenue, or js 
he content to have offset half the sinking fund by this addi- 
tion to the debt? If the whole subsidy is to be paid from 
the revenue of 1926-27, any hope of a surplus has already 
vanished into thin air. 


For a num. 





DEADLOCK AT GENEVA. 


INSTEAD of niarching smoothly to its appointed goal, 
namely, the election of Germany, and Germany 
alone, to a permanent seat on the Council of 
the League, the meeting at Geneva has_ reached 
a deadlock over the claims of the three other 
candidates—Spain, Brazil, and Poland. The Council is 
apparently equally divided, and M. Briand’s return from 
Paris on Thursday, so far from providing a dénouement, 
has made the deadlock the more complete by assuming 
the attitude that the election of Germany alone would 
be a diplomatic defeat for France. Thus for a whole 
week Germany, who had received in advance an assurance 
of support from every member of the Council, has been 
kept waiting on the mat, while the representatives of the 
Powers wrangle and bargain in the language and methods 
of the old diplomacy. Obviously, Germany will not wait 
much longer, and we expect at any moment to hear that 
Herr Luther and Dr Streseman, whose attitude through- 
out has been conspicuously patient and correct, have 
returned to Berlin. Indeed, it is arguable that tHeir 
return some days ago might have brought the Council 
to its senses. As our Berlin correspondent points out on 
a later page, German public opinion is not in a mood to 
countenance concessions by its representatives. The whole 
affair is deplorable in the extreme, and, whatever the out- 
come, cannot fail temporarily to damage the prestige of 
the League. 

In the last two issues of the Economist we have ex- 
plained how the crisis has arisen and recorded our views, 
which are briefly these. An integral part of the Locarno 
agreement was that Germany was assured of election to 
a permanent seat on the Council. This was understood 
by Germany and by British public opinion to mean (as, 
indeed, it must mean to anyone but a diplomatist or @ 
casuist) a seat on the Council as at present constituted. 
Three more candidates for permanent seats then came 
forward under various sponsorships, and it became clear 
that Sir Austen Chamberlain had, in one case, entered 
into personal commitments. With a_ strength - 
unanimity seldom seen British public opinion declare 
that the only honest and the only practical course was to 
fulfil the promise to Germany unconditionally in the letter 
and the spirit, and to hold over the question of the — 
candidatures to a later date. It also held that on the 
merits it would be a serious weakening in the Constitu- 
tion of the League, and lead to endless intrigues if any 
of these claims succeeded. Sweden took these views re 
the start, and has with unyielding persistence peisted * 
the blandishments, persuasions, and even threats W ~ 
have been used in the attempt to move her. We -_.- 
fact, to thank Sweden for the fact that the ee a 
not dishonoured and stultified itself in the eyes ©” 
world, and probably for the further fact that Germany 
entry has not been made impossible. : 1 with 

If the main credit goes to Sweden, and if Brazil Co 
her determination to secure a permanent seat is the ma 
boy of the piece,” a large share of blame must b 

: berlain and the 
upon the shoulders of Sir Austen Chamber 
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British Foreign Office, but for whose amazing lack of 
foresight the present crisis would never have arisen. 
Had they kept a single eye on the best ultimate interests 
of the League, and rid their minds of the fatal idea that 
League concessions and bargains were things to be 
bought and sold in return for present diplomatic advan- 
tages, the danger point would never have been reached. 
When it had been reached, Parliament and the country 
clearly pointed out the way to retrieve the position. Even 
then it was not too late. Had Sir Austen gone to Geneva, 
stood firmly on the ground marked out for him by British 
opinion, and entrenched himself by the side of Sweden, 
all would yet have been well. 

He has, instead, endeavoured to mediate and find a 
compromise, and has apparently in turn sided with every 
party and tried to make another give way. He is thus 
reduced to the sorry plight of having no policy of his own. 
Sir Austen Chamberlain failed to recognise that the Con- 
stitution of the Association of the Nations of the World 
is a thing of ‘very nicely adjusted weights and balances; 
that it is a vital interest to every nation; that it cannot 
be amended above the heads of the smaller nations; but 
that it is necessary to carry ‘‘ Assembly opinion ’’; and 
that his first consideration should have been the permanent 
organisation of the League. By his lack of political in- 
stinct he has seriously weakened the influence of Britain’s 
voice at the most critical moment of transition from the 
victor versus vanquished period to that of European co- 
operation, and if Mr Baldwin can read the signs of the 
times he must realise that Britain’s interests will be best 
represented by some other spokesman next September. 

But in spite of pessimistic reports of abortive tea parties 
and inconclusive midnight meetings, we refuse to believe 
even yet that the deadlock will not be resolved in the only 
proper manner, namely, by the election of Germany alone. 
The Assembly is growing impatient with the delay in 
‘pproaching the business which it was summoned to 
transact. The dénoument may come through the majority 
pinion of the Assembly, which is undoubtedly in favour 
Ror, Germany alone and unconditionally, being 
a ught to bear upon the Council. _ If there is any leader- 
pa in the Assembly, _an unofficial canvass should be 

ade, the results of which would probably be conclusive. 








THE COAL REPORT. 


— ae inquiries that have been made into various 
ean the coal Situation since the war, that of the 
cath oyal Commission has produced by far the most 
ra mplete economic survey of an industry which has been 
dame ze than a century the foundation of the economic 
‘nina § of the country.” By its review of the world 
“ Position, its international comparisons of output, 
oe and wages, and its searching examination of the 
mee ure of the industry, and of wage, labour and market 
ions at home, it compels the nation fairly and 
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squarely to face the fundamental difficulties of an industry 
which ‘‘ has come on difficult times.’’ If the report did 
no more than this the Commission would have thoroughly 
justified its existence. But it has done much more. It 
has dealt courageously with the difficulties of the immedi- 
ate future and indicated a line of policy for dealing with 
the situation that will arise in May. It is difficult to see 
in what way it is either politically or economically possible 
to depart very far from the course laid down, and the 
report will undoubtedly have the effect of giving a clear 
direction to national opinion. For this result the nation 
has specially to be grateful to the members of the Commis- 
sion, seeing how little practical guidance as to policy 
the Commission was able to secure from either side. 

The situation described in the report is grave. Even 
before the war Great Britain, with her comparatively old 
coalfields, the exploiting of which encountered ever- 
increasing physical difficulties, was being steadily over- 
hauled in regard to total production by her competitors, 
while the output per worker was steadily falling. Imme- 
diately after the war, the situation was obscured by tem- 
porary conditions, such as the occupation of the Ruhr 
in 1923; but in the last two years we have had to face 
the full force of world competition. In the foreign mar- 
ket the demand fell off for reasons, some temporary, some 
permanent, which by now have become familiar to every- 
one. The Commission specifically mentions ‘‘ the depressed 
condition of a number of staple industries in many parts 
of the Continent, and the almost complete cessation in the 
demand for imported coal in Russia; the increased use of 
oil in shipping; the large increase in the output of lignite 
in Germany; and the working of new or extended coal- 
fields in certain Continental countries.’’ At home demand 
has been stationary, for the growth of population and in- 
dustrial progress have been counterbalanced by economies 
in fuel consumption and by the depression in the iron and 
steel trades. But with a stationary demand at home and 
a diminished demand abroad, there has been a Io per 
cent. increase in the number of men employed in the 
mines. When, therefore, Britain met the full force of the 
depression, prices collapsed, the industry ceased to be 
remunerative, and the crisis was met last July by the 
temporary expedient of the subsidy. 

The Commission frankly face the fact that there must 
be a curtailment of the less remunerative parts of the 
industry, and while they do not support any general 
charge of inefficiency on the part of the managers of the 
industry, or of ca’ canny or slackness by the workers, they 
are of opinion that the industry can only prosper if con- 
siderable changes are made in its organisation and struc- 
ture, But these cannot be immediately effective, and the 
Commission therefore indicate that for the time being 
both owners and men must be called upon to make sacri- 
fices in order to avoid disaster. The proposals for tem- 
porary and permanent alleviation respectively are, how- 
ever, inextricably woven into a single whole, for z is 
clearly recognised that the miners cannot be expected to 
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make any concessions in wages or working conditions 
unless they are definitely assured that the suggested re- 
forms in the industry will be carried out. 

As regards permanent plans, the Commission definitely 
reject the workers’ proposal for the nationalisation of the 
industry. They argue that mining is a form of enter- 
prise less suited to nationalisation than almost any other, 
with the possible exception of agriculture. They con- 
ceive that mining must be intimately linked with gas, 
electricity, oil, chemical, and iron and steel trades, and 
that the nationalisation of mineral extraction only would 
prove most unsatisfactory, both administratively and 
financially. For these and many other reasons the Labour 
Party plan is dismissed, and the Commission sets out an 
alternative scheme for reorganisation under private enter- 
prise which follows in its chief features the proposals 
urged by Mr Lloyd George in ‘‘ Coal and Power.’’ The 
main recommendations are as follow :— 

(1) The minerals are to be acquired by the State—by 
purchase where they have a market value, and by a de- 
claration of State ownership in the case of unproved coal 
or coal at deep levels which has no market value. An 
exception is to be made in the case of existing mines which 
are likely soon to cease working or coal not now worked 
which is unlikely to be developed in future. The cost of 
purchasing minerals, the royalties on which yield about 
£6 millions a year, is put at the rather surprisingly high 
figure of nearly £100 millions, but reasons are given for 
thinking that the State will not lose over the transaction. 
The purchase of the minerals will overcome the confusion 
created by the diversity of surface rights (which, in the 
Commission’s view, is not fully met by the provisions of 
the Mines (Working Facilities and Supports) Act, 1923), it 
will give the State considerable power to determine the 
conditions of exploitation in the case of all new leases or 
old ones requiring renewal, and will do much to allay 
the sense of grievance aroused by the payment of a toll to 
those who do nothing to assist the industry. Machinery 
is proposed for carrying out the purchase in accordance 
with the facts of each case, but in no case is more to be 
paid than the present valuation for taxation purposes 
justifies. 

(2) The grouping of mines into more economic units is 

to be encouraged. As far as possible this should be on a 
voluntary basis. But the State is to take power to compel 
grouping even under existing leases where the process is 
unreasonably resisted. In order, however, to encourage 
voluntary action, this provision is not to come into effect 
until, say, three years after the passing of the Act. 
_ (3) The Government is urged to associate the mining 
industry with its new electricity proposals, and a National 
Fuel and Power Board is suggested to advise on methods 
of co-ordinating the mines with associated industries 
generally. 

(4) The Government is to assist research and to give 
financial support to experiments on a commercial scale in 
low-temperature carbonisation, &c. 

(5) Various proposals are suggested for improving the 
commercial end of the business in general, and that of the 
export side in particular, and for eliminating some of the 
costs incurred between the mines and the consumer; a 
Government system of sampling and analysis is suggested, 
so that coal may be sold on specification and guarantee, 
while local authorities are to be empowered to engage in 
retail distribution. 

(6) The Commission does not propose to abolish 
private waggons, but suggests that the railways should 
encourage a more economical system of transport by 
giving a substantial rebate for the use of 20-ton waggons 
and also to all users who agree to use a district pool of 
waggons. 

These proposals have all in one form or another become 
familiar in recent discussions of the coal question. If the 
argument of those who think that nothing need be done is 
rejected, they represent a line of attack which is likely to 


receive a more general support than any other set of pro- 
posals in the field. 


When they come to the measures for dealing with the 
immediate future, the Commission are in much more diffi- 
cult country. At the outset they reject the owners’ esti- 
mate of a future deficit for the industry of 4s per ton on 
the ground that the assumption that prices will only be 








Exchequer. 
in other industries should be taxed in order to provide 
profits for the employers, or to maintain the wages of the 
workers in the particular industry affected—their own 
profits, and their own wages, being often no better, and 
sometimes worse. 
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about 4o per cent. above the average of 1909-13 js on 
pessimistic. 
of 1925—which the Commission think may be regarded as 
fairly normal for the present—show an average deficit of 
1s 6d a ton, which is only converted into a profit of 15 6d 
a ton by the subsidy of 3s, there is clearly a wide gap to 
fill between market prices and the cost of production, 


But as the figures for the last quarter 


The Commission also reject the owners’ proposal for 


filling the gap, namely, that “the miners should be required 
to work an additional hour a day; the rates of wages 
should be adjusted so that, other things being equal, the 
additional hour should not involve additional remunera- 
tion ; the rates of pay should also be reduced by amounts 
varying in the districts, which might be as little as 6d per 
week in some, and possibly as much as 15s in others; the 
mineowners should be expected to make savings in the 
working costs other than wages to the extent of 10 per 
cent. of those costs; and the wages of railwaymen should 
be reduced in order that railway rates, for coal as for other 
commodities, should be lowered by one-fourth.’’ The 
Commission have their own proposals to make on most of 
these points, but first they deal with the question of the 
subsidy. 


Their comments on this topic are the most trenchant 


and specific in the whole report. While they are careful 
to observe that it is no part of their duty to say whether 
the grant of the subsidy was avoidable or not, they 
condemn the principle root and branch, and damn it with 
bell, book and candle. 
where a gap exists between what employers are willing to 


It is wrong that in any industry 


pay and the jamount that the workers are willing to 
accept, the difference should be made |up out of the 
‘** It is indefensible that the people engaged 


In the industry of coalmining, under 
subsidy, mineowners are now obtaining in some districts 


profits per ton substantially higher than was usual in the 


industry before the war; and hewers are earning on an 
average 76s for a full week, when in unsubsidised in- 
dustries shipwrights, for example, are earning 56s, and 


engineering fitters 57s.”’ 


The special plea that a temporary subsidy should be 
given to mines on the margin of profitability in order to 
save them from closing, is rejected equally with the 
general principle. It is an unjustifiable dole to the in- 
efficient ; if the position of such mines is duc to physical 
conditions they should close; if they are uneconomically 
small they should amalgamate ; if they are badly managed 
they should be bought up by more competent people. - 

Finally, a subsidy confined to the export trade is 
approved. It would subsidise the foreign competitors © 
the British iron and steel trade, and of British shipping 
in world markets, and probably lead to similar subsidies 
in Germany and elsewhere. 

There is no answer to these arguments, or to the con- 
clusion of the Commission that ‘‘ the subsidy should yl 
at the end of its authorised term, and should never ¢ 
repeated.’’ : 

The Commission is therefore forced to face the oo 
that either there must be a sudden ne 
industry or costs must be immediately reduced. - 
contraction is probably inevitable, but if no a 
costs is made, the situation would involve pork m 5 
the disappearance of the inefficient but the col oe 
an industry.”? They come, therefore, reluctantly ; - 
hesitatingly to the conclusion that ‘‘ the costs = 
duction, with the present hours and wages, are § 
than the industry can bear.’’ 

On the came of hours, in spite of the fact uy 
England hours are, on the whole, half-an-hour aa 
less than in European mines, they do not propose a caus 
to the eight-hour day. It would involve a a omiaie 
larger output per head (except in so far as an in ng 
of absenteeism would offset its effects) and geese? a 
coal supply on an already glutted market. It os 
be difficult to retrace the step if and when con ~ 
become more favourable. Perhaps if the owners ois 
made a compromise for a permissive eas 
under safeguards for special grades or for specia 
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or mines, instead of asking for the full extra hour, the 
Commission would have accepted this view. In the cir- 

mstances they have only attempted to secure greater 
ceaticit in the organisation of the mines by suggesting 
pe the maximum should apply not to the daily but to the 
hours—which would permit the working, for ex- 
ample, of five shifts of eight hours instead of Six shifts of 
seven hours. Such a concession might prove in certain 
areas a means of effecting a very great economy in cost. 
They also advocate multiple shifts. Finally, they throw 
out the suggestion that the owners and the men may 
voluntarily agree to a modification of hours if an inter- 
national agreement becomes feasible on a basis which, 
while involving a small increase here, would ensure com- 
parable conditions abroad, 

The Commission, however, mainly look to a reduction 
of wages. In this connection they rebut the view that 
the miners are badly paid in comparison with other 
occupations, or that their standard of living has been 
lowered in comparison with pre-war conditions. The 
second point is commonly alleged on the basis of figures 
of average earnings; but these statistics overlook the fact 
that, largely as a result of the reduction of hours, there 
has been a great increase in the number of lower paid 
day wage men (145 ‘‘ off-hands ’’ per 100 workers at the 
face against 114 before the war). The increase in the 
average wage is, therefore, less than the increase in the 
earnings of each grade. Moreover, the comparisons are 
made on the very uncertain basis of a cost-of-living figure 
for the single month of July, 1914. Exact comparisons 
are difficult, but the Commission state that ‘‘ if, as the 
basis period before the war, the quinquennium 1909-13 
is taken, alike for miners’ wages and for cost of living, 
the former has risen about 78 per cent. and the latter 
76 per cent.’’ 

Present wages have been substantially affected by the 
change introduced in 1924 by which the automatic variation 
of wages was checked in a downward direction at a point 
334 per cent. above the basis—as compared with a 
minimum point of 20 per cent. above the basis in the 
previous agreement. The Commission think this increase 
of the minimum, which was made at a moment of tem- 
porary prosperity, was not justified, and should be can- 
celled. If as a result wages slipped back to the former 
minimum, it would mean a general reduction of wages 
of about 11 per cent. This is the substantive recom- 
mendation of the Commission. They do not definitely 
Say that the old minimum should be restored generally. 
Indeed, they specifically say that local variations in the 
minimum will be required which should be determined in 
Principle by national negotiations after consultation in 
the districts, and that the details are essentially a matter 
for the industry itself. But they imply that a wage 
reduction of at least some such order of magnitude is 
required. The proposal inevitably implies a more or less 
temporary fall in the higher paid miners’ living standard. 

hey make it clear, however, that no reduction is to be 
made in the subsistence minimum. 
. This proposal would still leave a large part of the 
industry without profit, and the Commission point out 
that in asking the men to make sacrifices, the owners will 
perforce be under a like necessity. In this connection they 
ome it clear that such a wage concession will not bridge 

© present gap in the export districts, but they give 
oer for thinking that it is these areas which are most 

ely to get some relief in the near future from an im- 
Provement in prices. 
eae making this proposal for a reduction in wages, 
vetlee of ana endeavour to moderate its effects by a 
one supplementary proposals—some of immediate and 
f ¢ of more remote effect. The chief of them are as 
ollows Smee 

eB cae of children’s allowances should be intro- 
ie Oo + hak the lead of most mining areas in Europe 
chil eos ing system (which would prevent the man with 
would be — being penalised in seeking work). This 
reduction . most effective means of preventing the wage 
ree n having a harmful effect on the general living 

ard in the various areas. 


= rae ‘should be devised for payment on an output 


basis. 


weekly 


the large numbers at present paid on a day-wage 


(3) With a view to meeting the point that the fixing 
of wages on a district basis enables many fortunately 
situated mines to make high profits, it is proposed that 
collieries should be placed under statutory obligation to 
issue profit-sharing certificates. 

u (4) Pit-head baths should be provided from the Welfare 
‘und. 

(5) Strict housing standards should be imposed in con- 
nection with all new colliery leases. 

(6) Joint pit committees should be established generally. 

(7) When prosperity returns annual holidays with pay 
should be established. 

Finally, in order to deal with the considerable transfer 
of labour resulting from the closing of pits that will in 
any case be inevitable, the Ccmmission propose that the 
Government should prepare plans in advance to assist this 
movement as far as practicable, and should provide funds 
for the purpose. 

These, then, are the main suggestions put forward to 
avert what the Commission describe as the disaster which 
is impending over the industry. They do not hide the fact 
that even with their proposals considerable readjustments 
will be needed. Even the Chancellor of the Exchequer will 
not escape scot free, for though the subsidy is to go, the 
last suggestion :mplies that the Government must be pre- 
pared to spend money on mitigating the consequences of 
the dislocation and the hardship which will inevitably 
accompany it. But the Commission end on a note of 
optimism when they say that “ if the present difficulties be 
wisely handled, :f the grievances of the one side and of 
the other be remedied, and a better spirit prevail in conse- 
quence between them, the mining industry, with the aid 
of science, will certainly recover, and even surpass, its 
former prosperity. It will again become a source of great 
economic strength to the nation.’’ 

Unless the industry itself can by agreement suggest 
some practical alternative, the Government must stand to 
its declared intentions and start to give effect to this far- 
reaching programme. If there is any attempt to pick and 
choose it will open the door to endless controversy. 
Opinion, whether of the interested parties or of the public, 
has yet to declare itself. But we shall be surprised if 
the right course does not prove to be the simple one of 
carrying out in its entirety, and in spite of differing views 
on this or that item, the whole programme here laid down. 








RAILWAY WORKING COSTS. 


A WEEK ago we analysed in some detail the receipts of 
the four great British railways for 1925. These have been 
steadily on the down grade in the past three years, the 
decline in 1923 being £11 millions, or 4.8 per cent.; in 
1924, £24 millions, or 1.2 per cent.; and in 1925 over 
£4 millions, or 1.9 per cent. Expenditure was reduced 
by 47 millions, or 3.8 per cent., in 1923; was increased 
by £1.4 millions, or 0.8 per cent., in 1924; and again 
reduced by £1.8 millions, or 1.0 per cent., in 
1925. As a result of these movements the ratio of ex- 
penditure to gross receipts has risen from 80.6 per cent. 
in 1922 to 81.4 per cent. in 1923, 83.0 per cent. in 1924, 
and 83.8 per cent. in 1925. Our first table shows the 
expenditure figures of the four companies for each of the 
past three years :—- 


ExPENDITURE.—(000’s omitted.) 

















Inc. or Dec. 
1923. 1924. 1925. in 1925. 
Midland and) & | | s £ | % 
a eeececsseseveses 70,982 71,145 70,173 |— 972 wes 1:4 
London & North-Eastern| 54,836) 55,169 54,930'— 239 |— 0-4 
Southern e@eeeeeveaeceeooees 21,327 660 21,918 + 258 + 1:2 
Great Western .......2.-| 29,778} 30,339} 29,458 |— 881 |— 29 


176,923| 178,313! 176,479 |— 1,834 '— 1-0 


The Great Western shows the largest proportionate re- 
duction in expenditure, but an examination of the main- 
tenance and renewal accounts shows that this company 
has transferred a net amount of £1,232,900 from 
renewal funds in the past year, or £837,200 more 
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than was shown in the 1924 accounts. Thus the 
expenditure on maintenance and renewal of locomotives 
was £2,753,800, but only £2,064,900 was charged 
against revenue, while the expenditure on carriages was 
£:1,499,300, of which 1,093,800 was charged against 
The London and North-Eastern increased its 
withdrawals from depreciation and renewal suspense 
funds by £763,600, namely, from £1,380,900 to 
£.2,144,600, and the London Midland and Scottish by 
£698,200, that is, from £1,171,800 to £1,870,000. The 
Southern, whose total expenditure against revenue was 
higher than in 1924, withdrew £1,703,500 from renewal 
or suspense accounts, whereas in 1924 these funds received 
small additions. 

The next table shows the principal items of expenditure 
for the four companies :— . 


(000’s omitted.) 





Maintenance and | Maintenance and | Locomotive Run- 























Renewal of Ways Renewal of ning and Traffic 
and Works. Rolling Stock. Expenses. 
+ Gof % of 
Amount.| Traffic Amount.| Traffic 
ipts. Receipts. 
| an | athe | nin | ath 
Lond. M. & Scottish) 8,464 A 
Lond. & N.-Eastern' 6,554 27,949 50°73 
Southern .......... | 3,334 10,702 45°08 
Great Western oa 4,395 14,619 47637 
22,747 48°95 


Each of these three items has absorbed a slightly larger 
percentage of receipts, the proportions shown at the end 
of 1924 being 11.58, 13.72, and 46.10 per cent. respec- 
tively. The Southern, which was the only company to 


show increased traffic receipts, shows the largest per- |° 


centage increase in locomotive running and traffic ex- 
penses, the ratio of which to traffic receipts has increased 
from 43.81 to 45.08 per cent. This company’s main- 
tenance and renewal expenditure has absorbed a lower 
ratio than a year ago, but this is due to the fact, already 
mentioned, that 41,703,500 has been withdrawn in the 
1925 accounts from renewal or suspense accounts. The 
company spent 4,255,500 on the purchase of new locomo- 
tives, against £79,600 in 1924, and £397,300 on new 
electric train equipment, against nothing in 1924. The 
London Midland and Scottish has spent more on main- 
tenance and renewal than in the previous year. At the 
annual meeting the chairman stated that 431 miles of 
track had been relaid, against 375 miles in 1924; that 285 
locomotives had been renewed, against 121 in 1924; and 
that 779 coaching vehicles and 20,819 wagons had been 
renewed, against 529 and 18,823 respectively in 1924. 
He also gave figures showing that arrears of maintenance 
had been reduced. 

We have re-classified the amounts shown above under 
the headings of wages, materials, and fuel, and have added 
the ~ oa spent on rates and taxes, with the following 
results :— 


(000’s omitted.) 
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Lond. and N 5,582 | 2,054 
Increase or decrease a ls oon “= By - 
Percentage of e 101%) 102%); 8 SIG" 37% 
Southern ............ 1,818 
Inerease or decrease ..| ++ |+ 165% 
Percentage of expenses| 41 424%), 84% 
Great Western ......|14 3171. 
Increase or decrease .. be. 4 
Percentage of expenses 498%|| 105% " 
Total .......... 17 15 
Inerease or decrease wed 


—_————e eee aN FM! _ 870! 41%\_ £'1% 
These items cover over 72 per cent. of total expenditure. 
There was a slight reduction in the total wages paid, but 
The principal sav- 
The chairman of the 
L.M.S. mentioned in his speech in connection with the 
reduction of over half-a-million in his company’s expendi- 
ture on locomotive fuel that £147,000 was due to a 
decrease in the price, and that the balance was practically 
all attributable to decreased consumption per engine mile, 


two of the companies show increases. 
ing, however, was in the fuel bill. 
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namely, 57.40 lbs, as against 58.12 Ibs in 
whole year the company’s locomotives cons 
tons of coal, as against 5,860,000 tons for 1 
of 84,000 tons. 
age increase in the cost of materials, but the a 
is no greater than that recorded by the Great 
Rates and taxes show very little change. 
ing of general charges, which 
payments, there is a slight increa 
every case, however, there has 
and office expenses, which seems to indicat 
grouping arrangements 
particular direction. 
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THE PINANCE AND FUTURE OF BROADCASTING. 
(BY A CORRESPONDENT.) 


THE preliminary criticism of the report of the Committee 
on Broadcasting is favourable. 
industry or service. 
the British arrangements as provisional in character ; it 
was generally recognised that later the State must make 
up its mind with reference to future organisation, particu- 
larly in its scientific, industrial, and financial problems. 
The licence granted to the British Broadcasting Company 
expires on December 31, 1926. To enable arrangements 
to be made such as would secure continuity of effort, the 
Government appointed an able and representative Com- 
mittee, under the chairmanship of Lord Crawford and 


It is, of course, a new 
Previous Committees have regarded 


Balcarres, whose investigation is now complete. 

Tribute is paid to the excellent work which the British 
Broadcasting Company has accomplished. But it will be 
remembered that it is a company composed of the manv- 
facturers of wireless apparatus, and perhaps no longer 
appropriate for the administration of such a service. 
American experience has proved beyond the shadow oi 
doubt that broadcasting must be a monopoly. The Com- 
mittee has accordingly decided unanimously that the 
licence of the British Broadcasting Company cannot he 
renewed. In its place it is proposed to set up a purely 
public corporation of five or seven people of business and 
other experience, familiar with the different aspects of the 
service. In a sense they will resemble the Electricity 
Commissioners—they are, so to speak, the board of direc- 
tors (in this case nominated by the Crown) for the control 
of broadcasting. They will have the assistance of the pre- 
sent staff of the company, subject to such minor adjust- 
ment as may be required. To the new corporation, all or 
most of whose directors will be remunerated from the 
general revenues of the undertaking, will be entrusted the 
management and the development of the work. In Parlia- 
ment the Postmaster-General will reply, but only on ques- 
tions of broad policy. All details of finance, development, 
programme, and the rest will be the duty of the corpora- 
tion. 

The financial arrangements which are suggested 
illustrate much more clearly the nature of the new organ! 
sation. The present capital of the British Broadcasting 
Company is £70,000. Under the agreement It !s entitled 
to a fixed 7} per cent. per annum; in other words, It 15 0 
the position of a somewhat favoured public utility a. 
When the agreement expires the shareholders are entitlec 
to repayment of their capital at par. There is no question 
of compensation, apart from certain minor arrengenee* 
regarding any loss of office for one or two individur*. 
With the repayment of their capital the shareholders Z 
appear. Meanwhile the Committee recommends that 4 
licence fees to two or three million listeners-!n — 
remain at 10s per annum. That sum provides long ee 
grammes at the rate of one penny for three —- a 
could hardly in decency be reduced. When the pira yeah dy 
rounded up under recent legislation there will 7 a uae 
revenue annually for the new corporation from A ale 
fees ; and at that rate it is believed that there will be, cae 
than sufficient to meet all the needs of the es a 
muneration of the board (the corporation will be — aie 
British Broadcasting Commission), payment © 
petent staff, maintenance, and development. 





a 
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It will be remembered that originally, partly because 
of the speculative character of the enterprise, it was 
agreed that the Postmaster-General should allocate to the 
British Broadcasting Company one-half of the produce 
of the fees at 10s per annum. Later it was agreed to 
give the company 7S 6d from each licence fee, covering 
only the use of apparatus bearing the B.B.C. mark; but 
as from January 1, 1925, the proportion of the licence 
fee payable to the company was to be reduced, if the 
company’s finance permitted, according to a sliding scale 
based upon the company’s expenditure and the number 
of licences issued. In substance the financial arrange- 
ments of the new scheme provide that there shall be no 
specific or fixed allocation of the yield of the licences, such 
allocation, after the fashion of assigned revenue, being 
always undesirable in a public service; but the Broadcast- 
ing Commissioners are assured of all the resources they 
require for the economic development of their work, a safe- 
guard which is at once elastic in character, and sufficient. 
In strict principle any surplus should be used to reduce 
the licence fees; but with long programmes at a penny 
for three days it would be carrying principle to excess to 
throw such a service at several million people for prac- 
tically nothing. Besides, it is desirable that the people 
should be taught to pay a fair price for a valuable addition 
to their public and private life. In respect of the adminis- 
trative and other contribution the State may rightly claim 
any balance which survives. 

If the Committee have their way the legislation which 
the Government must introduce to make the change will 
contain specific direction that the corporation is to have 
considerable freedom in the arrangement of its finance, 
from provisional estimate to final surplus, subject to 
certain necessary safeguards for the State. No charge 
of any kind in respect of the service will fall on public 
funds; financially it will be self-contained. Given, from 
the product of the licence-fees, full provision for main- 
tenance and development, and for the discharge of every 
duty, the corporation is thus protected in advance against 
the raids of even the most predatory Chancellor of the 
Exchequer, since it is inconceivable that even a desperate 
man would run counter to the wishes of two or three 
million people who for several hours every day relied on 
the best that broadcasting could do for them. But when 
all that duty is overtaken the State has its rights. Over 
and above the indemnification of the Post Office for the 
administrative contribution in the collection of fees and 
issue of licences, the Chancellor of the Exchequer will be 
entitled, on behalf of the British public, to receive any 
surplus which may be available ; on the other hand, there 
cannot be any call on his resources. It is an arrangement 
which should be quite acceptable to the new corporation, 
and at the same time do something to gladden the heart 
of Mr Churchill. Presumably, both as to its initial form 
and as to its annual application, an arrangement of this 
kind must be embodied in clauses of appropriate character 
which are agreed by the Treasury, the Postmaster-General, 
and the House of Commons, which will be at that stage, 
broadly, trustee for the listeners-in and for the new 
corporation. 

The recommendations are of very great public import- 
ance. A Minority Report of a previous Committee sug- 
gested the transfer of the whole undertaking to the Post 
Office, making it a branch of a State Department. Others 
have felt that the British Broadcasting Company might 
Continue, but its peculiar constitution and the importance 
of a definite decision in public policy in so important a 
sphere have made that impossible. By many the recom- 
ne will be hailed as form of practical Socialism ; 

“y may even form a precedent for the treatment of great 
monopolies in the State. In any event, they avoid the 
ea of bureaucracy in Departmental control; on the 
ae and, they take what must be a monopoly out of 
the hands of shareholders who have admittedly a particular 

en in the sale of wireless apparatus ; and they set up a 
dea from which all question of private profit is 
the er to act as trustee and steward for the public in 
then ae and development of a new element in 
ma ife of great social and economic value. And the 
a a arrangement is such that the corporation gets 
a om freedom in its operations, and the Chancellor 

€ Exchequer precisely the balance to which in a 
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well-regulated undertaking he is entitled. As has been 
indicated, legislation is necessary; but in Parliamentary 
circles it is believed that the proposed arrangement is one 


which will commend itself to the overwhelming majority of 


the members. 








INSURANCE AND INDEMNITY. 
(BY AN INSURANCE CORRESPONDENT. ) 

It is not often that an action at law raises such clear 
points of principle or sets laymen discussing such fine 
legal subtleties as the recent ‘‘ Raphael’’ case, in which 
a Liberal M.P. sued an underwriter at Lloyd’s for 
420,000 in respect of a burnt picture. The facts in them. 
selves were sufficiently strange. The Liberal M.P., walk- 
ing along a street in the City, caught sight in a shop win- 
dow of a picture that attracted his interest, and he 
straightway went in to enquire the price. He was told 
that he could have it for £25, and for £25 he bought it. 
For one reason or another he came to the conclusion that 
this purchase of his was a wonderful bargain, and he 
engaged a firm of estate agents to have a look at it and 
set a price upon it. The estate agents called in a valuer 
who decided that it was indeed a great find—nothing less 
than a genuine Raphael, worth at a reasonable estimate 
£20,000, so that on this report the M.P. had been led 
by an almost divine instinct to buy at sight for £25 one 
of the greatest rarities that the world has to offer. On the 
strength of the valuer’s opinion the M.P. communicated 
with a firm at Lloyd’s, and without disclosing the 
history of his purchase, instructed them to insure the 
picture against all risks with the value agreed at £20,000. 
The policy was effected, and some time afterwards the 
picture was unfortunately burnt in a fire which did a 
good deal of other damage to the house in which this 
treasure was kept. 

The claim for £20,000, the value agreed upon in the 
policy, was sent in to the underwriters, who instructed an 
assessor to look into the claim for them. The assessor, 
learning the history of the picture and how it had been 
bought in a City shop for £25, not unnaturally made 
further inquiries, and after taking expert advice he decided 
that, though the picture had been described by the policy- 
holder and the estate agents as a Raphael, it was really 
nothing but a copy of little or no value. On the strength 
of this report the underwriters refused to pay the claim 
of £20,000, and in due time the case came to Court. The 
plaintiff’s counsel made practically no effort to prove that 
the picture had been painted by Raphael, but relied on 
the fact that in the policy the value had been agreed 
and accepted by underwriters as £20,000, and ogetn 
having so agreed and accepted the underwriters ha oe 
right to question the authenticity of the picture, buts 
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Raphael or no Raphael were bound to pay over £20,000. 
On the other hand the underwriters argued that the value 
had been agreed on the statement that the picture was a 
Raphael; that they had given and accepted the value at 
£20,000 on this representation, and that if this statement 
and this representation were in fact untrue the agreed 
value fell to the ground. Unfortunately, perhaps, the case 
was never decided, for after a day and a half’s trial a 
compromise was arrived at, the plaintiff accepting from 
underwriters the comparatively trivial sum of 42,000, 
both sides paying their own costs. The world has con- 
sequently lost what would doubtless have been a most 
interesting and stimulating summing up, but the settle- 
ment accepted by the plaintiff shows clearly the view 
taken by his counsel of the probable verdict of the jury. 

In all its features the case was remarkably interesting, 

but even more interesting than the case itself are the 
comments of the general public and the extraordinary 
difference between the point of view of the man in the 
street and the man with a legal or insurance training. 
The man in the street seems inclined to argue that the 
value being agreed at £20,000, and the picture being burnt, 
all evidence or inquiry was irrelevant, and the under- 
writers ought to pay. The plaintiff himself declared in 
the box that even if it was proved that the picture was 
not by Raphael, he would still think himself entitled to 
his £20,000. To the insurance expert this point of view 
is almost unintelligible, because he realises the duty rest- 
ing on the proposer of giving a correct description of the 
subject-matter to be insured, and because he understands 
‘that the description and information given when the risk 
is accepted lie at the root of the contract. If we may 
assume that this particular picture was not what it was 
said to be, it is not difficult to imagine parallel cases 
of the most extreme kind. Suppose, for example, that 
a visitor to Antwerp had bought casually from some chance 
acquaintance a handful of stones in the hope that they 
were diamonds, paying for them not the proper price of 
diamonds, but one-thousandth part of the proper price. 
Showing them to a friend with a slight knowledge of 
precious stones, he is told that they probably are diamonds 
worth £20,000, and on the strength of this opinion he 
posts them off to England, having first insured them with 
the Antwerp brarch of some insurance office as diamonds 
‘so valued ’’—£/20,000. The stones are lost on the way 
home, and inquiry proves to the company that, although 
they were bona fide described as diamonds, and although 
their value was agrecd in the policy at £20,000, they are 
actually beach pebbles worth nothing at all. Would 
any insurance man, would any reasonable layman, 
think the company bound to pay or be justified in 
ihe public interest in paying out £20,000 for a 
worthless package? To that question there can surely be 
only one answer, but—assuming still that the picture was 
a worthless copy——the case is not more extreme than that 
of the Raphacl, and if the plaintiff in the Raphael case is 
logical he must maintain that the hypothetical owner of 
the pebbles should also get his £20,000. 

The truth of the matter seems to be that the ordinary 
layman finds it hard to distinguish between the function 
of an insurance company and the function of a bookmaker. 
The bookie stakes his money on a certain horse losing a 
certain race ; the horse wins; the bookie—bar welshers— 
makes no inquiry, but pays. The insurance company 
stakes its money on a certain picture arriving safely at 
its journey’s end or escaping the ravages of fire for a 
period of 12 months; the picture goes to the bottom of 
the sea or is destroved by fire; the insurance company 
having lost its bet ought, on this line of argument, to 
make no inquiry, but pay. It has taken premium on a 
tertain figure; it has lost; let it pay that figure. 

So widespread is this conception of insurance as twin 
brother to bookmaking that we have even heard in the last 
fortnight an intelligent financial journalist maintain that 


if a company accepts premium on £1,000 of furniture 
to insure it against fire, the acceptance of that premium 
is itself an admission that the furniture is worth £1,000; 
and that if the house is burnt down, the company has no 


right to make any inquiries of any kind. The horse wins. 


The fire burns. And the amount of the bet is thereupon 
due, as the case may be, from bookmaker or insurance 


company. 


The sooner that the public disabuses itself of this mis- 


taken idea and appreciates the difference betw 
and insurance, the better both for the public 
surance companies. 
is indemnity against loss, 
be claimed loss must be sustained and proved. 
extent valued policies modify the exactness of t! 
nity, but they do not destroy the principle. Valued policies 
for instance, are recognised throughout the Marine Insur- 
ance Act, and scarcely any marine policies are issyeg 
without the value of the interest being agreed. But for 
all that, the first words of the Act are these :—" A contract 
of marine insurance is a contract whereby the assurer 
undertakes to indemnify the assured...... e 
and under every guise insurance must remain a matter 
of indemnity, and it is the duty of the assured (1) to see 
that the property in respect of which he requires to be 
indemnified is properly described to the company or under- 
writer, and (2) to prove the fact of loss after the disaster 
has occurred. 































[Mareh 13, 1996. 


_ ee, 


een bettin 

and the jn- 
at insurance 
and before the indemnity can 
To some 
ne indem- 


The vital difference is th 


In every form 





AUSTRALASIAN LAND COMPANIES. 


In their annual report for the year ended June 30, 1923, 
the directors of Dalgety and Co. stated that the season in 
Australia during the period covered by the accounts had 
been satisfactory, although parts of Western Australia 
still suffered from droughty conditions. 
States, however, seasonal conditions were good, with the 
exception, perhaps, of Queensland. 
enjoyed a good season. They added that ‘‘ simultaneously 
with the return of this country to the gold standard the 
Commonwealth and Dominion Governments acted in a 
like manner. 
on an abnormal level for some time, were drastically 


In most other 


New Zealand also 


As a result, exchange rates, which had been 


reduced, and, as a consequence, trading between this 


country and the Dominions concerned was improved.” 
The general trend of Australia’s overseas trade is shown 


in the table below, giving the total value of exports of 


wool, wheat, butter, and frozen meat :— 


Exports. 
1922.23. — —_— 
£ 
Wool ....eececeeses 57,135,882 2. 56196,774 .. 63,192,445 
Week oucccccceess 8,469,574 .. 13,979,242 .. 34,413,586 
DOUINE cine caceveds 6,082,414 .. 4,874,910 10,006,081 
Frozen meat.......- 6,116,652 .. 2,473,001 5,627,610 
Total value of all 
exports ...... 117,870,147 .. 119,567,407 .. 161,106,111 


The meat exports have recovered from the low level of 
1923-24, but the trade is still affected by keen competition 
from New Zealand. In spite of the fluctuations which 
occurred in the price of wool last year, the small group of 
Australasian land companies did surprisingly well. In 
order to gauge the extent of the prevailing prosperity, we 
analyse below the figures of 10 of these undertakings. 
Only two of them record lower net profits than in the 
preceding period, as may be seen from the following 
comparative table :— 
















i | oot 
pi | ee | ee) 3: 
Company and Year ES = 86 4 
ded. De & Si i 
Ea aA | ag a 
£ £ £ hiseo 
Australian Agri- { Dee. 31, ee aid ‘ 
cultural ...... { Dec. 31, *e yen Be 
Australian Estates { Dec. 31, ee 6 115,000 8,778 
and Mortgage .. | Dec. 31, oe 95,51 50,00, _¢ 86,385 
Austral. Merc-n- {zon he 1 75,000) #115068 
tile, Land, &c. | Jne. 3H, ee 50,000 11,198 
Australian Pas- {ga = *e ae 11858 
eerceesere 000) 170,05: 
Ine. 30, 25,000 % 64 
Sor ore Wah |2t2 aoe 
ew ti an. 3l, ae 1, 
Land, &c. ee | Jan. 31,°25 ++ 21,960 
New Zealand ‘snd { Mari 40,00¢ HOO 38983 
Aust slian Land ( Mar.3l, 40,00 15.000, 27,756 
New Zealand Loan {ae 30,'24 50,00¢ 90,000 39,646 
pat Mercantile Joe. 38, 50,006 £4,000! 10,000 aa 
ver Land, { Jne. *e ! ' 
a iicniasisics (ee Ssjpoc| si’s00 25000, 1088 
ne. t 116; 
Investment . {5ne.30°25 109,351 32,00C| 100.000 _ 80,000_“"—"—- 


ration Profits tax. § Subject to 


t Subject to provisions for Income-tax and m Subject to Corporation 


vision for Income-tax, estimated to cost 
fits tax. 


The two companies which fared worst were the nee = 
Agricultural, whose net profits declined from 4 a it 
£74,380, and the Australian Pastoral, where the drop 
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fom £142,284 to £100,655. It should be noted 
that the last accounts of the former concern only 
cover the 12 months to the end of 1924, as also do those 
of the Australian Estates and Mortgage, whereas those 
of the others in our list are more recent. The dividends 
of the Australian Agricultural and of the Pastoral were 
not affected by the lower earnings. 

Some phenomenal increases in net profit occurred 
during the season 1924-25. For instance, the Australian 
Estates and Mortgage made £211,903, compared with 
only £80,503 in the previous year (1923). This resulted 
in an increase of the distribution to the stockholders from 
6 per cent. to 10 per cent., while allocations to reserve 
were raised from £,25,000 to £,115,000, 

Almost equally remarkable were the achicvements of 
the New Zealand and Australian Land, net profits rising 
from £338,048 to £627,033, so that the directors were 
able to pay 15 per cent., as against 8 per cent. on the 
stock, and to place £/270,000, in contrast to £140,061, to 
reserve. The Australian Mercantile’s net profit advanced 
from £253,323 to £328,766, the dividend was maintained 
at 15 per cent., and £75,000, as compared with £50,000, 
was reserved. ‘The advance in the case of the Scottish 
Australian was from 4,164,156 to £219,466, the dividend 
was brought up from 174 per cent. to 20 per cent., and 
the reserve received £80,000, in contrast with £25,000 
a year previously. The record of prosperity shown by the 
well-known house of Dalgety and Co. continued during 
1924-25. In that year profits totalled £361,313, against 
£323,988, and the dividend was kept at 17 per cent. 
The appropriation to reserve was raised from £75,000 to 
£100,000. 

In our next table we analyse the principal items of the 
balance-sheets : 





Principal Liabilities and Assets. 



























Name and Year | Capital] Deben- Stocks | Cash 
Ends. and |tures &\Creditors. an a a .| Debtors. 
R‘srves| Loans. * | Stores, | ‘pves 
' ments. 
Aust.Agriculturall £ ms ee & 
0 ~ on sd = —_ 293,755, 561,961) 506,020 
Aus. Ests.4Mtg,— om wane . 
Dec. 31,1923 .. 522,293}1,596,783) 66,290 1,269,476} 686,859 
Dec. 31,1924 .. 548,340)1,749,330 65,223 1,251,391 735,75) 
‘ ye &e | 
une 30, 1924 ../1 . it 304,024 953,264 191,307 
June 30, 1925 .. 490,672/3,104,139.+ 331,403; 820,472) 375,957 
Aust. Pastoral .. | 
June 30, 1924 .. J 89,616 457,18 20 
a 50, 1925 ../1 105,739/1,083,856 79,314 562,213) 89,267 
algety & Co.— | 
: une 30, 1924 .. 2,714,084 168)" 1,107,432 2,463,3352|v 1,067,687 
. aw 2 _ of 5,551,422/5,241,627)/n 1,003,055 1,430,074 v 1,703,664 
Jan. 31, 1924 .. 
Jan. 31, 1925. *| 20294) S997 
NZ, & 4 Land— a 
ar. 51, 1924 .. 3,588,744 677, 457,206 2,781,188) 
_ Mar. 31, 1925 . .|3,860,847| 677, 439,177 2,749,545) 857,917)1 
N.Z. Loan, &c.— 


June 30,'1924 ..|2,500,000 591,601/2,324,063, 295,408 


June 30, 1925 .. 

Peel Riv. Lnd., &c. ~~ eT 
une 30, 1924 .. 30,808} 428, 1,083) 311,121 348 
June 30, 1925 |. 54,106) 427,4 2,061) 348,664, .. 


Scot. Aust. Invt, — 


June 30, 1924 . ./1,575,00 237,063'1,4. 

June 30,1925 | jd Seieitsisen, 

a = eee lant, furniture, to. ah ineludes freehold and a pee 
: 3 e. tIncludes uncompleted sales of land an 

other accounts. v Includes Bile. receivable. ? 


As tegards changes in capital, there has to be recorded 
M, increase by the Australian Mercantile, which issued in 
May last 60,000 new £5 shares. The Australian Pas- 
toral, by distributing a bonus of £67,500, in the form 
ot consolidated ordinary stock, increased its capital to 
£ 1,000,000, Although the share capital of the New 
South Wales Company remained unchanged, the balance 
« debenture stock, which was shown in the 1924 accounts 
‘tt £79,035, was redeemed. 

a one or two instances, loans were increased. The 
ow trend of creditors was upward, while debtors are 
pe Mostly higher. Under the heading of land, the 
ni ype movement is shown by Dalgety, from £3,668, 168 
ade This item, of course, represents advances 
ie © farmers. The Australian Mercantile’s figure went 
ments m £2,651,340 to £3,104, 139, but cash and invest- 
declined ee [he cash item of Dalgety and Co. 
probably tom £812,470 to £133,227, a reflection, 

y, Of the increase in advances. 
nance final table shows the dividends paid during the 
** ‘WO years, and prices and yields :— 


| | 
| Dividends on | prigg, | Price pj 
| ce| Yield 
Ord. Shares. | 7 1/°% end of \viar.11,| end of 
1928, | 1926} 1925. 


| 1923-4. 1924-5. | 2824. 
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’ % % | s d 
Australian Agricultural (£5)..| {8 8 | 8 73x| 7 | 1515 0 
Aust. Estates & Mor (Stk.)| a b10 
ae > Mercantile Lau, , | sl | -_ — 

c. (£5 fully-paid) .......... 415 +15 7 1 ll 4611 0 
Australian Pastoral (Stock) +10 +10 uz 1 of 131 +712 0 
Dalgety & Co. (£20, with £5pd.)! +17 +17 7 15 14: 1 00 
N.8.Wales Land & Agency (£1)| 12 1 1 1114 0 
N.Z. & Australian Land (Stk.) 719 3 
N.Z. Loan & Mercantile (Stk. 17 7 3 
Peel Riv. Land & Mineral (Stk. 7? 5 0 
Scottish-Aust. Invest. (Stock 910 0 


* Price of old stock. + Free of income-tax. a Year 1923, 6 Year 1924. 
¢ £5 shares, 

The issue of 60,000 new £5 shares by the Australian Mer- 
cantile Land and Finance in May last would probably 
account for the fall in price as compared with a year ago. 
Australian Pastoral ordinary stock is lower in price as 
compared with a year ago. This is probably due to the 
bonus distribution made during the year. Elsewhere quo- 
tations have eased somewhat, though the declines are not 
of great importance. 





Notes of the Week. 


Another French Government.—A few hours after we 
went to press last week M. Briand’s Government was 
defeated in the Chamber on a vote of confidence and re- 
signed. M. Doumer’s proposals for restoring budget 
equilibrium, so severely emasculated by the Chamber, were 
restored to something near their original strength by the 
Senate. On their return to the Chamber, M. Briand de- 
cided to stand or fall by the proposal for the tax on 
payments, which the Chamber had rejected and the Senate 
restored. The vote was hostile, and once more a Govern- 
ment grappling furiously with urgent financial reform was 
destroyed by party tactics. The incident inevitably 
deepened the impression of despair abroad regarding the 
willingness of French politicians to realise and _ face 
squarely the hard facts of a critical financial position. 
This deepened anxiety was reflected in a fresh rise in the 
franc to over 137, from which quotation, however, some 
substantial recovery took place. The incident could 
hardly have taken place at a more unfortunate moment ; 
for it preceded only by a few hours the vital League 
meeting at Geneva. M. Briand, despite his defeat, hur- 
ried to Geneva for informal consultations. But the week’s 
important negotiations and discussions of the big issue 
of Germany’s entry to the League have had to proceed 
in the absence of any official spokesman of France. Great 
difficulty was experienced in finding a successor to M. 
Briand. M. Herriot, invited by President Doumergue to 
form a Cabinet, refused; and finally the urgency of the 
position at Geneva drove M. Briand to agree to try his 
hand yet again, and the decision was rendered in time 
for M. Briand to rush once more to Geneva for the 
climax of the discussion. Clearly the new Cabinet, in 
which M. Raoul Peret succeeds M. Doumer as Finance 
Minister, must be regarded as a stop-gap. Our Paris 
correspondent, on a later page, expresses the view that 
adequate financial reform will mot be achieved until a 
new Chamber has been elected. The purpose and func- 
tion of the new Government is threefold :—To allow M. 
Briand to speak with authority for France at Geneva. 
to devise temporary measures for providing the Treasury 
with the means to tide over a short and critical period, 
and finally to pass an electoral measure which will allow 
a Chamber of a more workable nature to be elected after 
a dissolution. In approaching these tasks M. Briand 
will now rely more upon the Centre parties than before, 
and the auguries for victory over political manoeuvres, 
at least to the extent of passing urgent temporary 
measures, are brighter. But the sands are running out, 
and every fresh delay makes France’s financial task the 
more difficult. 








The Reception of the Ooal Report.— Whatever the 
merits or demerits of the Coal Commission’s Report as 
a public document, its immediate practical usefulness 
depends upon the views taken of its recommendations 
not merely by the parties directly involved, but by public 
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The first reception of the Report is, 
therefore, of great importance. Fortunately, this has 
been of a conspicuously restrained nature. The Report 
contains much that must of necessity be unpalatable to 
one party or the other; and the atmosphere might easily 
have been rendered almost hopeless if leaders of the 
owners and men had rushed into print with hasty judg- 
ments. As it is, only one here and there has so far said 
anything to prejudice the position. This restraint of 
opinion is creditable to all concerned, and was fostered 
by the wise “action of the Prime Minister in calling a 
meeting of owners’ and miners’ representatives at 10 
Downing street on Thursday, and appealing to them to 
suspend judgment until full time had been given for study 
and digestion of the immense mass of material which the 
volume contains. Press comment has equally avoided 
doctrinaire pronouncement or biassed verdict. The stock 
markets have shown no conspicuous uneasiness. So far 
as it is possible to trace the impression made upon the 
coal markets, this is somewhat unfavourable. But that 
was to be expected. Public judgment will now have an 
opportunity for deliberate formation with a full realisation 
of the great national importance of the problem, and we 
look for the growth of a state of opinion which will rally 
behind a bold adoption by the Government of the main 
conclusions which, after comprehensive study, the Com- 
missioners have reached. 


opinion at large. 





Civil Service Estimates.— Although the Chancellor of the 
Exchequer claimed in a speech last week, that the Coal 
Subsidy was a matter which must be considered separately 
from the ordinary Budget accounts, its inclusion gives an 
illusory appearance of economy in the Civil Service esti- 
mates, published on Thursday. Any momentary feeling 
of satisfaction which may be aroused by a glance at the 
total estimates, which show a reduction of over £13 
millions in comparison with the estimates for 1925-26, is at 
once dispelled when one finds that the latter include £19 
millions for the Coal Mining Industry Subvention, and that 
this item is put down at £4,100,000 in next year’s esti- 
mates. In other words, the ordinary Civil Service esti- 
mates are £14 millions higher, and to this has to be added 
an increase of over a million for the Post Office and 
Revenue Departments, making a total incréase of £24 
millions. The figures are the more disappointing when 
it is discovered that the estimates for next year make 
full allowance for the savings of £84 millions aimed at 
in the Economy Bill. There is therefore really an increase 
of £10 millions in the amounts to be spent by the various 
civil departments. The changes in the estimates for the 
various departments are set out below :— 


ESTIMATES. 





1925-6. | 1926-7. Inc. or Dec. 


| 
ae 


Civil Services— £ | £ 
Class I. Works, &c.....| 7,217,059) 6,559,053 — 658,006 
II. Administration 
Services...... 11,830,421 | 13,442,755 + 1,612,334 
III. Law and Police..| 11,946,787 | 12,216.946 + 270,159 
IV. Education ....| 49,248,557 | 53,337,959 |+ 4,089,402 
V. Diplomatic 
__ _Services......| _ 7,885,840 | 7,588,827 — 297,013 
VI. Pensions, &c. ..| 99,806,307 | 101,678,652 i+ 1,872,345 
Old Age......| 27,054,000 | 29,840,000 + 2,786,000 
Widows’ .... sn 4,090,000 |+ 4,000,000 
War ....... -} 67,518,000 | 63,504,900 — 4,613,100 
VIL. Health& Labour} 34,845,258 | 32,737,419 — 2,105,839 
Ministry of Labour! 13,859,219 ! 11,720,135 — 2,139,084 
Ministry of Health 41,061 






Unclassified .......scecsccces 


Coal Mining Industry Sub- 
PN és Necdeeabsdb ote 










247,699,237 13,442,606 





Revenue nts— 
Customs and Excise......| 4,780,000 140,000 
Inland Revenue.......... a 194,017 


Post Office eeereereccccee 54,600,000 + 795,000 


IE oe inte mekutibinin 


eR 
The original Budget estimates for 1925-26 amounted to 
#222,609,161 for the Civil Services, and £64,348,635 for 
the Post Office and Revenue departments, supplementary 


estimates having added) £3 millions to Clasc V1 
(Pensions, &c.), and smaller amounts to severa] other 
classes, from which it is to be gathered that the Chan, 
cellor cut the figures too close a year ago. The principal 
changes in the estimates for 1926-27 in comparison on 
the current year’s, including supplementary estimates am 
the addition in Class II. of 4/14 millions to the Beet Sugar 
Subsidy, namely, from £1} to £2} millions, an increase 
of £337,300 in the police vote, and of £3,468, 200 in the 
Board of Education vote. - The net change of £12 millions 
in Class VI. is the result of the addition of £74 millions {oy 
widows’ pensions, which is offset by a reduction of 4 
similar amount for war pensions, an increase of £23 
millions in old age pensions, and the disappearance of 
41,100,000 for the Wembley Exhibition guarantee. |p 
the unclassified services there is no graat-in-aid fo, 
Northern Ireland, against £1,200,000 for the current 
year, a saving of £1} millions is made on unemployment 
grants, and nothing appears under the head Compensa- 
tion (Ireland), against £550,000 a year ago. In 
the official paper giving these estimates the coal 
subsidy is included in unclassified services, which 
thus show a decline of over £18 millions. We 
feel constrained once again to ask why the totals for 
the eight classes cannot be given as well as the com- 
ponent items? And why is it considered necessary to start 
the list with the Ministry cf Labour vote, which is only a 
part of Class VII., and then to proceed with Class I. 


The Economy Bill.—The much-talked of Economy 
(Miscellaneous Provisions) Bill made its appearance on 
Thursday in company with an explanatory memorandum, 
which shows how it is proposed to make savings in the 
expenditure of certain civil departments of from 
£8,310,000 to £10,160,000 in 1926-27. Allowance, as 
we show elsewhere, has been made for these economies in 
the Civil Service Estimates, which were published on 
the same day. The estimated financial effect of those 
clauses of the Bill for which estimates can be given is as 
follows :— 

Estimated Gain to the Exchequer. 
1926-7. 192 





£ £ 
National Health Insurance .... 2,800,000 .... 2,800,000 

” ” (Services) e@ece 1,100,000 @eeer ee 
Unemployment Insurance...... — nas — 

o 0 
5,590,000 .... — 

Register of Electors .......+.-. kis eee 125, 
Mua. F e065 oxsaUbeced os 70,000 .... 70,000 
Bankruptcy, &c., fees .......... 350,000 .... 45,000 
Postmark advertisements ...... 250,000 .... 250,000 
8,310,000 .... 7,050,000 

to to 
10,160,000 eeee 8,880,000 


Thus while the Ministry of Labour Vote in the Civil 
Service estimates shows a reduction of £2 millions, 
this is more than accounted for by the proposed reduction 
in the Exchequer’s contribution to the Unemployment 
Fund. Similarly the Ministry of Health Vote is only 
kept at the same figure by a lowering of the grant to 
National Health Insurance. Without these proposed 
changes the two votes in question would show an sgn” 
of at least £5} millions. The other relatively sm 
savings to be achieved by the Economy Bill are a Pro 
vision for one instead of two registers of electors 
every year, which will only affect the 1927-28 ee 
for a recovery of grant to Local Authorities in connection 
with Education, for the amalgamation of Baskrup? 
and Winding-up accounts, and for the regularisation . 
advertisements by way of postmarks, from which at 
annua! revenue of £250,000 is expected. 





The Army Estimates.—The Army Estimates issued - 
Thursday show the promised reduction of 4,2 eS an 
the total amounting to £424 millions, against £442 ha 
lions for the current year. The strength of the ea : 
Army is reduced by 1,200 to 159,400, the figures Int ©” a 
3,600 Indian troops employed by the Air Ministry 10 war 
against 4,000 for 1925. The reduction of 800 In the ‘ t 
Office sphere results from the abolition of the —r ne 
Military Accountants, a rearrangement of duties “ as 
distribution of personnel in the Royal Army Ordna 
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Corps, which results in substantial economies and the 
revision of Army establishments generally, The memo- 
randum of the Secretary of State for War says that the 
beginning of the financial year will find the strength of 
the British Army, inclusive of the British troops in India, 
practically up. to establishment, but the unusual number 
of men leaving the Colours during the year will require 
recruiting to be maintained tu the fullest possible extent. 
[here is a reduction of £574,900 in the pay of the Army, 
of £496,000 on works, buildings, &c., of £496,000 under 
the head of “ Services rendered by the German Govern- 
ment to the Army of Occupation,’’ and of £/398,300 under 
stores. The clothing vote requires 4,271,700 more, and 
rent of buildings and conveyance of troops £145,000 
more. In the vote for non-effective services, which in- 
cludes certain pensions and superannuation allowances, 
there is an increase of £56,go0. 





Engineering Lock-out Suspended.—A short respite has 
been granted in the engineering dispute, and the expiring 
date of the lock-out notices posted by the employers has 
been postponed from to-day until Thursday next. The 
question at issue has not as yet been solved. The goo 
workers on strike at Messrs Hoe’s works have so far 
refused to listen to the appeal of the unions that they 
should resume work. Following on the strikers’ refusal, 
the representatives of the unions involved had a meeting 
with Sir Allan Smith, as representing the employers. Most 
of the unions were in a position to take action towards 
the strikers. But the leaders of the Amalgamated Engi- 
neering Union wished, before taking action, to summon a 
special meeting of their national committee, and it was 
not possible to convene such a meeting before Saturday. 
It was this consideration which induced the employers to 
postpone the expiring date of the national lock-out 
notices. We expressed last week our profound uneasiness 
with regard to the employers’ drastic policy of a ‘‘ sym- 
pathetic lock-out.’’ Since then the union leaders have 
displayed willingness to do everything in their power to 
make the unofficial strikers toe the line. This being so, 
the last shred of justification for a national lock-out dis- 
appears, and we hope that, so soon as the unions have 
announced their ‘‘ disciplinary action ’’ towards the 
strikers, the employers will at once revoke their notices 
and apply themselves to an alternative method of settle- 
ment, and one that is not fraught with such disastrous 
consequences to the nation. 





Overseas Trade in February.—The Board of Trade 
Returns for February show some improvement on those 
of recent months. As compared with the January figures 
imports are down by nearly £21 millions, British exports 
up by £24 millions, and re-experts up by £14 millions. 
Thus the import excess is nearly £25 millions lower in 
February than in January. A summary comparison of 
the value figures of February and the first two months of 
1925 and 1926 reads as follows :— 


— 








' 
} 
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February, | February, |Increase (+) or Decrease 
925. 1926. |(—) in February, 1926. 


Ad eM) 


£ ! % 
96,845,012,\— 13,302,949— 121 








occ | 


I | 30,4 
mports ......44..| 110,147,961 









British exports ....| 69,330,355] 62,814.244|— 6516111— 94 
Mee kPorts w+ eeeees| 13,857,621) 13,221,062, 636,559 46 
otal exports ......| 83,187,976] 76,035,306 7,152670— 86 


Excess of imports 





—_—_—_—_— ——— 


26,959,985! 20,809,706'— 6,150,279— 22:8 


First Two Monrus. 





Increase (+) or 


1926. | Decrease (—) in 1926. 














£ 
piports tees seeees 214,534,462\— 24,554,467; —‘ 10-3 
Rec czPorts «+0. 123,194,718|— 15,186,171; — 11 
Totaly ttt? 24:963,110— 2,200,038 — 92 
z tS ...0.. — 17,386, =r 10°5 
xcess of po 
—<Ter total exports! 73,543,994 — 7,167,348, — 9-7 
ethers two months the import balance is £7 millions less 
in 


the corresponding period of 1925. Coal exports, 
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while better than in January, are half-a-million less in 
Value than last year, as the following figures show :— 


Coat Exports. 


Tons. £ 
February, 1925............ 4,344,008 .... 4,537,746 
January, 1926 ..........-. 4,148,042 .... 3,821,336 
February, 1926........ ee++ 4,340,006 .... 4,025,627 


Cotton figures very prominently both in the export and 
import accounts. February cotton piecegoods exports 
are 4.4.2 millions less than last year, and this accounts 
for practically the whole of the decline in exports of British 
manufactures. Raw cotton imports are down from £13.3 
to £8.2 millions, the drop in prices being partly respon- 
sible, for the quantity imported last month fell in lesser 
proportion, namely, from 2.0 million centals to. 1.5 mil- 
lions. A comparison of the quantities exported by some 
of our leading industries in the first two months of 1924, 
1925, and 1926 is shown below :— 
Two Montus ENDED FEBRUARY. 
| 


| 
| 1924, 














1925. 1926. 

CR i cxcuctiasdoas cece one Aad 10,515,685; 8,710,059) 8,488,048 
Total of iron and steel manufac-| 

CULES cece seeeeeeeeeeoes tONS) 668,200 624,066 676,138 
Total machinery ..........tons; 71,087 84,972 86,610 
Cotton yarms .........06. --lbs) 25,113,400} 31,902,800} 32,443,200 
Cotton piece goods ......sq. yds.| 751,036,100} 825,072, 722,506,500 
Woollen tissues ........8q. yds.| 30,289,150) 27,358,4 23,657,000 
Worsted tissues ........ sq. yds,| 11,922,600} 11,021,500! 9,475,500 
Linen piece goods ......8q yds. | 19,367,200} 20,931,800) 15,005,400 
Boots and shoes........d0z. prs. 140,169 157,792 141,244 
LOGGER. «co cc ccceccccceccOWS.| 50,889 58,46 53,970 
Locomotives .....++++++++.tons| 5,643 6,49 9,062 
Motor cars and chassis..number: 1,963 4,152 5,767 


Iron and steel, machinery, cotton yarns, and motor-cars 
show progressive increases. But cotton piece-goods, 
woollen and worsted and linen goods, and boots and shoes 
all reveal declines. The locomotive figures are encourag- 
ing. Bullion and specie imports in February exceeded 
exports by £2 millions; for the two months the exports 
were £6.2 millions and the imports 4.9.8 millions. The 
February figures for tonnage of shipping entering and 
clearing with cargoes from British ports show little change 
on the figures for the same month a year ago. Details of 
the value figures for classified exports and imports will be 
found in the statistical section of this issue. 





Irish Free State Finance.—Our Dublin correspondent 
writes :—With the end of the financial year approaching, 
there is the usual ferment over the coming Budget. There 
is an ever-growing pressure for tax remissions, for the 
burden of taxation weighs very heavy after four years 
of unremitting depression in agriculture and industry. 
The demand for economy in administrative expenditure is 
insistent, and there is no doubt that the Minister of 
Finance has been concentrating his attention on the point 
for a long time past. It is generally expected that he 
will be able to lop at least a million off the cost of the 
Army since order is firmly established, and since many 
economies have become possible as better organisation 
and improved methods of accountancy in the military ad- 
ministration have begun to make their influence felt. The 
beer duties are likely to be reduced by 20s per barrel, and 
the spirit duties brought down from 72s 6d per proof 
gallon to 50s. The latter concession is necessitated by the 
sharp and continued fall in the produce of the duty, and 
by the adversity which reduced consumption has visited 









































































1a at — Sit bala 7 
SEE ME OLN 
y ee re _ 


een eta 


ae Feta de 


“at: phys see tg 5 ™ 


See ee eee cee ee 


SPORE 





ae occa ase Ra ee-ee 


es epibes saree 


5 
§ 


| 
| 





- eae ee ee waa 


1 iain dM ot 0 Sinner oR 


a hart Ua ts aR 


Petite’: ks hee 


eas Tena 


510 


THE ECONOMIST. 


iMarch 13, 1996. 


 camomanensanemanmmnemamuammameammammmmmmemesn suaae iii ea iinet OTT ESS NETO I STE: TTI BUDE SiH CHR ih at a ee a eee cr 


upon the distilling industry and upon the barley growers. 
It is believed that shortly, if not actually within the coming 
financial year, the Exchequer will be recouped for the 
lower level of duty by an increased yield. The temper- 
ance reformers find some consolation in the reflection that 
if the legitimate spirit is being helped the illegitimate 
spirits are being hindered. The prohibitive price of 
legitimate whiskey notoriously produced an immense ex- 
pansion of illegal distillation, whose deleterious products, 
aided by other semi-poisonous substitutes for alcohol, pro- 
duced a very abundant crop of deplorable consequences. 
And, in addition, they are promised a fairly drastic reform 
of the licensing laws in a few months’ time. Other con- 
templated changes of a more dubious character are import 
duties on bacon and flour in the interests of the farmers. 
A tariff on bacon cannot fail to affect this staple article 
of the poor man’s diet, and might react most unfavourably 
on the farmer’s interests by obviously possible reactions. 
A tariff on flour, if of such amount as to do more than 
assist the Irish millers against British or American millers, 
might well have similar results. But the latter tariff can- 
not help the farmer unless it goes beyond a mere dis- 
crimination in favour of unmilled grain, as against miiled 
grain. Import duties on food might possibly create a 
storm which would result in the experimental tariffs for 
the fostering of home industries being swept away alto- 
gether. Others suggest that agriculture can be more 
efficiently and more suitably helped by less obviously 
perilous expedients. The Government can be trusted to 
resist the outcry of those shortsighted taxpayers who 
baldly demand relief from taxation even at the cost of 
failing to balance the coming Budget. But with a further 
National loan in the offing, the Finance Minister has little 
temptation to succumb. The Banking Commission, under 
the chairmanship of Mr Henry Parker Willis, of New 
York, began its work on Tuesday last. As it is said that, 
apart from necessary readjustments of Irish banking laws 
and conditions in view of political changes, proposals are 
likely to be made for the creation of a separate Irish 
currency, it would be difficult to overestimate the import- 
ance of its deliberations. For no country could well be 
less favourably circumstanced at the present moment for 
launching out on currency adventures than the Irish Free 
State. Fortunately, there is a strong nucleus of financia! 
orthodoxy and ripe banking experience on the Commis- 
sion which will probably suffice to secure a thoroughly 
competent examination of the various suggestions. 





Reparations Payments.—The statement of the Agent- 
General for Reparation Payments of receipts and payments 
under the Dawes Scheme for February shows receipts of 
84.4 million gold marks, and payments of 97.9 millions. 
The total receipts for the first six months of the second 
annuity year amount to 516.2 million gold marks, and 
payments to 551.8 millions. In the second year, it may be 
recalled, Germany has to find 1,220 million gold marks, 
as against 1,000 millions in the first annuity vear. In the 
table below we show receipts and payments in the first six 
months of each of the two annuity years :— 


Receipts and Payments (on Cash Basis, Reduced to Gold Mark 

















Equivalents). 
(Million Gold Marks.) 
l | 
First Second | _ First | Second 
"toon Se ae An'uity 
Receipts. Sent. to Sept. to! Payments. Sept. to Sept to 
Dec. Feb. | Dec. eb. 
(inel.). (incl.). | (inel.). | (inel.). 
Cash withdrawn from Payment to various. 
s of German! | | allied countries ...... | 4106 | 4868 
ternal koam tt 469°7 -- |Ex of Commis- 
Budgetary contribution .. {| 1300 | sions .......... .... 123 | 18 
TE kcivavs “ie 1x9 \Service of German Ex-' 
Interest on Railway | ternal Loan... ... ..| 291 49°4 
Bonds ...........++04+ 1000 | 2500 Discount on payments 
Exchange Differences & in advance, &c. ...... a 37 
Petre, = 2 01 13 (Cashin hand .......... | ue2 | 75 
5698 | 5162 | | 5694 | 6232 





———. $e ___! 04 | 6252 
In the first year the full 1,000 millions was received—-800 
millions from the external loan, and 200 millions from 
interest on railway bonds. Payments to allied countries 
totalled 789 millions, of which 740 millions went to Great 
Britain, France, Italy, and Belgium. In the current 
annuity year these four countries have received 461 mil- 
lions, as compared with 387 millions in the first half of 


the first year. The following table shows how these yaV 
ments were divided :— ~~ 


(Million Gold Marks.) 























To | 
First Six Months, Great |, T° | ,To oe 
- Britein ' France. Italy. Belgium Four 
a Ee ot | Countries 
Arising on Account of Reparation eae 
Recovery Acts—First year...... 85'°8 63 ee | py 
Second year....| 966 | 200 a 1166 
Occupation costs—First year ...... 169 | 172 un 85 42% 
Second year ....| 72 | 142 a 14 | ae 
Deliveries in kind—First year ...... 42 | 1740 | 372) 367 | oe 
Second year.,.. 27 | 2352 29°7 545 | 3224 
Total—First year ..........00. eseee| 1069 | 1975 37°2 45 , 
Second 5 | 5868 





Other payments in the current year include deliveries in 
kind of 164 million gold marks to Jugoslavia, 4 millions to 
Roumania, 3 millions to Portugal, and 14 millions to 
Greece. During February, 1926, the Agent-General has 
been informed of agreements between the French, British, 
Belgian, and German Governments, fixing lump sum 
amounts to cover the value of the services of the Reichs- 
bahn to the Armies of Occupation during the period 
April rst to August 31, 1925. These agreements have re- 
sulted in the aggregate in savings, as compared with the 
reimbursements already made to the German Government 
in respect of the services in question, which savings have 
been adjusted out of the amounts due to the German 
Government in respect of current expenditure. 





Cotton Trade Hours.—Our Manchester cor:espondent 
writes:—On Tuesday last there was some sur- 
prise in Lancashire trade circles when it was an- 
nounced that the Short Time Organisation Com- 
mittee of the Master Spinners’ Federation had 
decided to recommend strongly an_ increase in 
the working hours in the mills using American cotton. 
Since January 25th the official scheme of the federation 
has been for the factories to run only 30} hours per week 
as compared with full time of 48 hours. It is now recom- 
mended that the schedule should be increased to 35 hours. 
This action was unexpected, as in recent weeks trade, 
instead of improving, if anything has become worse. It 
is understood, however, that the object of the federation 
is to bring all the members into line. The fact of the 
matter is the week of 30} hours has not been loyally 
observed, and according to private estimates the mills 
at the moment are working on an average 34 to 35 hours 
a week. A ballot on this proposal is to be taken, and the 
voting papers have to be returned not later than 
March 30th, the new hours to come into operation on 
April 5th. An important feature of the circular sent out 
by the Masters’ Federation is the statement that if the 
recommendation does not receive the support of the 
requisite percentage, viz., 80 per cent., the Short Time 
Committee will take it as a vote of no confidence, and for 
the time being the Committee will cease to issue an) 
further recommendations. In trade circles it is expected 
that the scheme will be approved. In connection with the 
numerous suggestions for the relief of the trade depres- 
sion, an important development is to take place next 
week, as the committee of the Master Spinners’ F edera- 
tion has invited representatives of the trade unions to . 
joint conference to discuss the state of trade. It 1s ae 
urged in some quarters that an attempt should be made 
to get the operatives to accept a reduction in wages “4 
order to reduce the costs of production, but it 1s agreee 
that action of this kind is not desirable. Attention 's 
constantly being drawn to the increasing competition © 
Japan, and, of course, in that country the industrial con- 
ditions are much worse than in Lancashire, and the unfair 
competition is keenly resented. 





Agricultural Wages —The Agricultural Wages 
(Regulation) Act was passed in August, 1924, and ov 
into practical operation in the following October, \ i 
the District Wages Committee and the Central ee 
were constituted. The Act provided that an annual ré Pas 
should be presented to Parliament, and a report on the 
first year’s proceedings was recently published by ae 
Ministry of Agriculture. The Report shows that, oth it 
whole, the Act has worked satisfactorily and withov 
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friction OF difficulty. The powers of the Central Board | sidered in its proper light and in relation to actual facts. 


ically limited to action in case of default by the 
ical authorities, and it appears that no occasion arose 
for their intervention, although at the outset one or two 
committees seemed disposed to be dilatory, and were only 
spurred into action by the threat of intervention. The 
Central Board has therefore been restricted to the duty 
of making formal orders to carry out the decisions of the 
committees, without having any power to modify, or 
even criticise, the decisions so long as they were in con- 
formity with the Act. The duty of administering and 
enforcing the Orders, with which the old Wages Board 
was charged, is now entrusted to the Ministry of Agri- 
culture. It is curious to note that the local committees 
have followed, almost slavishly, the general lines laid 
down by the first Wages Board in regard to definition 
of hours of work, rates for special classes of workers, 
allowances in lieu of wages, weekly half-holiday, permits 
of exemption, &c.; indeed, in all those particulars for 
which the Wages Board was so much criticised. As re- 
gards rates of wages, the Report indicates that in the 
period immediately following the abolition of the old 
Wages Board the Conciliation Committees brought the 
general level of wages down to 25s in many areas, and 
when the new Act came into force the average for the 
whole country was not more than 28s. The rates fixed by 
the new Agricultural Committees represented an advance 
in nearly every area, the increase in some cases being 
as much as 5s in the counties where wages were lowest. 
It is observed that “the tendency to level up the lower- 
paid areas to a general standard is, however, not quite 
so noticeable as under the previous Wages Board 
system.”’ 


are pract 





Recent Developments in Artificial Silk.— A corre- 
spondent writes:—The imposition of the duties upon 
artificial silk in July last has been the cause of great 
changes in the artificial silk industry. It will be recol- 
lected that although the suggested duties were proposed 
in the latter part of April, 1925, the actual imposition did 
not take place until July ist. It is unnecessary to give 
in detail the enormous imports which took place in this 
intervening period. Suffice it to say that during the 
month of June alone our takings of artificial silk yarn 
and manufactures totalled almost as much as that for 
January, February, March, and April together. The 
actual quality of the material imported was of the very 
lowest class, and its sale in this country, not by any 
means yet completed, has reacted against the whole in- 
dustry and caused a certain amount of public disfavour. 
It may be safely said that the average quality of arti- 
ficial silk in the retail shops to-day bears no comparison 
to that which will be offered for sale when the highest 
class of British product once again holds its own. 
Another section of the industry which has been adversely 
affected by the duties is that of artificial silk waste, 
which, to all intents and purposes, is a raw material. 
The import of this has been very seriously curtailed, 
and inquiries made elicit the fact that, but for the duties, 
there are cotton-spinning mills in Lancashire which would 
to-day be working on full time, instead of a miserable 30 
hours per week. On the other hand, our own producers 
of “ waste’? should be able to supply the demand. It is 
too early yet to dogmatise on the actual results of the 
sa As we have it on no less authority than that of 
: , Samuel Courtauld that Britain consumes more than 
twice as much of the fibre per head than any other 
‘ountry, including the U.S.A., it was to be expected 
_ a change in the home markets would take place. 

‘e days of the extremely lustrous type of cheap arti- 
ficial silk are considered to be numbered, and in this 
ees there are distinct signs that future demand will 
e for the highest qualities. The many new companies 
oe formed have undoubtedly had this in mind from 

© outset, and it is almost their only chance of successful 
Survival. This factor may be regarded as one of the 
vt Important of recent developments in the industry. 
ieee of artificial silk with cotton, wool, silk, and 
is Proceeds rapidly, although, to quote Mr Courtauld 
cen ‘the industry is dangerously dependent upon 
ional : The extraordinary rate of progress in the 

Mcial silk industry is a matter which must be con- 


This synthetic fibre, which is yet in its infancy, has been 
in such unprecedented public demand that an impression 
has got abroad that some form of finality in manufacture 
has been attained. In reality the industry is as yet quite 
in the experimental stage, and no one can forecast its 
future with any degree of certainty. It is not appreci- 
ated that the large producers build a great deal of 
machinery, which is scrapped almost at once, and that 
pounds of material are produced, only to be discarded. 
The investor therefore should beware of this, and in con- 
sidering artificial silk shares the greatest care must be 
exercised to see how depreciation is allowed for, how 
much liquid capital there is for research, and generally as 
to the financial resources of the company. Artificial silk 
machinery as an asset must be written down to the 
bottom. To-day it may be worth many thousands, and 
overnight its value may be little more than scrap. During 
the next few months it is expected that a number of the 
new companies will reach the production stage. Until 
then the shares are ordinary speculations, and after that 
there is much ground to hoe. There is room probably 
for all the producers, but whether all can survive the 
extraordinary difficulties which beset them yet remains 
to be seen. 


New Zealand's Difficulties—Our Christchurch (N.Z.) 
correspondent writes :—The heavy fall in export prices 
has already been reflected in the banking returns. The 
returns for the last quarter of the year have just been 
published, and show marked indications of the difficulties 
that exporters have been under. These difficulties, as 
the official statement points out, are likely to cause a still 
heavier drain upon the resources of the banks before the 
year is out; but fortunately the banks are in a strong 
position, and there should be no difficulty in meeting all 
necessary commitments here. The actual figures of ad- 
vances and deposits are :— 

(Million &'s.) Excess of 

December Quarter. Deposits. Advances. Advances. 
1921 ...ceeeees 409 wees 476 ees 66 
1922 .... ce eeee 411 sees 42:4 eves 23 
1923 .....2005- 928 wee 462 .... 34 


TEA 2... cvcces 44-7 cose 459 eeee 1:2 
46:0 wewe 48°6 veces 25 





It is worth noticing that of the £°5.1 millions increase in 
deposits shown over the five vears, £.4.3 millions was in 
fixed deposits, and only £.8 million in free deposits. This 
in itself indicates a considerable degree of caution in the 
business community. The trade returns for the 12 calendar 
months are not yet published, but for the first 11 months 
of the year it is clear that there is a very bare export 
margin with which to meet invisible items of indebtedness. 
The 11 months’ figures are :—Imports, £ 47.8 millions ; 
exports, £50.6 millions. The Customs returns have in- 
dicated that the December quarter was a heavy importing 
period. In addition to the fact that New Zealand is living 
well up to its income, there was probably an accumulation 
of orders and some double-banking because of the shipping 
strike. On the other hand, it has been a late export 
season, quantities are less this year because of a severe 
winter, and much lower prices for wool, lamb, butter and 
cheese will also reduce the export figures. The 
year has started with industrial friction in the meat-freez- 
ing industry, and seems likely to prove a year of some 
financial difficulty all round. 





Southern Railway Capital.—<As a result of requests made 
at the annual general meeting, last month, the directors 
of the Southern Railway have prepared a scheme _ for 
amalgamating the deferred ordinary, the ordinary ‘‘ A,”’ 
and the ordinary ‘‘B” stocks. The preferred ordinary 
is entitled to a fixed maximum dividend of 5 per cent. per 
annum before anything is paid on the other ordinary 
stocks. The holders of this and other prior stocks are 
not in any way affected by the scheme now put forward. 
The deferred ordinary and ordinary ‘‘ A ’’ stocks rank for 
dividend next to the preferred ordinary stock, and are 
entitled to a dividend of 3} per cent. per annum before 
anything is paid on the ordinary ‘‘B.’? The maximum 
dividend payable on ordinary ‘‘ A’ stock is 34 per cent. 
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The erdinary *‘ B’’ stock ranks for dividend pari passu 
with the deferred ordinary stock in respect of any amount 
available after 3} per cent. has been provided on the de- 
ferred ordinary and ordinary ** A’’ stocks. The amount of 
ordinary stock created and issued (excluding preferred 
ordinary) is £.36,197,311, made up of deferred ordinary, 
£:27,600, 367 ; ordinary ** A,’’ £.2,480,198; ordinary ** B,”’ 
£ 6,110,740. For the years 1923, 1924, and 1925 the pre- 
ferred ordinary has received its full dividend of 5 per cent., 
and during the same period 34 per cent. has been paid on 
ihe deferred ordinary and the ordinary *‘ A’’ stocks, put 
nothing has been paid on the ordinary ‘’ B”’ stock. The 
proposed scheme is as follows :—(1) That the ordinary 
** \’* stock shall be converted into deferred ordinary stock 
at the rate of £95 of deferred ordinary stock for every 
£100 of ordinary *‘ A’ stock. (2) That the ordinary 
* B’ steck shall be converted into deferred ordinary 
stock at the rate of £25 of deferred ordinary stock for 
every 4100 of ordinary *‘B”’ stock. The amount re- 
quired to pay a dividend on the existing deferred ordinary 
and ordinary ‘‘ A ’’ stocks at the rate of 35 per cent. per 
annum is £,1,053,030, whereas the amount needed to pay 
a dividend at the same rate on the new total (£031,490,242) 
of deferred ordinary stock would be 41,102,158. An addi- 
tional net revenue of 4.49,128 would therefore be neces- 
sary to pay the same dividend on the new total of de- 
ferred ordinary stock. On the other hand a less amount 
would be required in the future to pav an increased divi- 
dend on the £31,490,242 than would be necessary to pay 
such dividend on the present total of the deferred ordinary 
and ordinary ‘‘ B’’ stocks, viz., £633,717,113. So far as 
the holders of ordinary ‘‘ A ’’ stock are concerned, the pro- 
posal will involve a reduction in their dividend of 3s 6d 
per cent if the company is unable to pay more than 34 
per cent. on the deferred ordinary stock, but this loss 
would be more than recovered if a further } per cent. were 
paid on the deferred ordinary stock. In addition to this 
the holders of the ordinary ‘‘ A ’’ stock would participate 
in any dividend beyond the 34 per cent. to which they are 
limited at the present time. The proposals seem fair to 
the stockholders concerned, and a meeting has been called 
for March 23rd to consider them. If they are sanctioned 
within the next two or three weeks it may be possible to 
include the necessary provisions in the Southern Railway 
Bill new before Parliament, and in that event the scheme, 
if sanctioned, could be made to take effect as from 
January 1, 1926. 





Canadian Pacific Results.—The preliminary figures for 
the vear 1925 of the working of the Canadian Pacific 
Railway, cabled from Montreal, show a satisfactory im- 
provement in comparison with the previous year. There 
has been a further reduction in working expenses, and 
although gross savings rose by less than a million dollars 
net earnings are nearly three millions higher. As _ will 
be seen from the summary below, gross earnings, though 
higher than in 1924, are well below the average of the 
preceding years, but thanks to reduced expenses, the sur- 
plus is substantially higher :— 





| 












1922. | 1923. 1924. 1925. 
Gross earnings—railways, $ o-] se 
and lake steamers .... 186,675,036)195,837,090 182,502,156|183,356,006 


Working expenses... .../150,373,545)158,358,080 145,274,914 143201 230 


Net earnings ......+...} 36,301,691 37,479,010 





37,227,242) 40,154,776 







_Fixed charges .........| 13,348,906 13,470,653 14,070,287) 14,438,517 





Surplus ......ec.eceees ~~ 24,008,357; 23,156,955) 25,716,259 








To pension fund........ ; , 500, 500,000 
Net revenue ...+++0++.! 24,452,785 — 22,656, 25,216,259 


After payment of all dividends declared for the year, the 
surplus from the earnings of the railway and lake steamers 
is $3,010,315, as compared with $463,614 for 1924, 
$1,633,347 for 1923, and $1,025,509 for 1922. The specia! 
income for the year, after making allowances for con- 
tingent reserves, is $11,357,375, against $9,971,252, 


$11,391,052, and $11,092,355 for 1924, 1923, and 1922 
respectively. 
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Austin Motor Reconstruction.—Full details of 
scheme for the reorganisation of the capital of the 
Motor Company, Limited, are now available. 
posals are necessarily drastic, since the total amount ¢, hy, 
written off the issued share capital is no les. the 
£#1,350,000. The directors state that the account. asp " 
year ended September 3oth last show a debit at profit an, 
less of £1,717,450. Thus, after the writing down of yh, 
capital, there still remains a sum of £367,450 to make yy 
thé deficiency. It is proposed to do this by m : 
writing up the value of goodwill and patents °° {pom the 
inadequate figure at which they at present stand.” s,, 
far as shareholders are concerned, it is at least satisf. 
tory to find that holders of the 7 per cent. preference 
‘*B”’ preference shares are not asked to suffer any 
duction in the amount of their capital. Instead, they ar, 
asked to accept as compensation for the dividend arrears 
to September joth last, ‘**A’’ and **B" 5 per cent, 
cumulative income certificates respectively. These will by 
repayable out of profits by means of an annual sinking fund 
of 2 per cent. The class of capital which has to bear th 
heaviest burden is the ordinary. These shares are to iy 
reduced from £1 to 5s each. In addition, the £1 pre- 
ferred ordinary shares are to be written dowa to &s cach, 
These 8s shares are then to be consolidated so that ever 
five of them will become two 41 preferred participating 
ordinary shares. In addition to their right to a son- 
cumulative dividend of 1o per cent. per annum, the pre- 
ferred ordinary shares will be entitled to one-fourth o! 
per cent. for every 1 per cent. of dividend paid on the 5s 
ordiuary shares. If these proposals are carried through 
and it seems that such a course is desirable in the interest- 
of the company—the capital will consist of £/250,000 0! 7 
per cent. preference shares, and £'1,000,000 of ** B’' » 
ference shares (as before), 600,coo preferred participating 
ordinary 41 shares, and 600,000 ordinary 58 shares, the 
creation of a further 3,000,000 ordinary 4.1 shares (un- 
classified) bringing the share capital up to the origina! 
total of £5,000,000, with £1,500,000 of 6} per cent. firs’ 
mortgage debenture stock. After provision has been 
made for interest and redemption of the loan capital, future 
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profits are to be applied (a) in providing tor 
contingencies, (b) in paying the 7 per cent. pre 


ference dividend, (c) in providing for interest anc 
sinking fund on the ‘‘ A’ income certificates, (d) in. meet 
ing the ‘‘ B”’ preference dividend, (e) in providing for the 
‘“B’? income certificates, (f) in payment of the 10 per 
cent. dividend on the preferred participating ordinary 
capital, and (g) in providing an ordinary dividend, and ai 
extra payment (if any) on the preferred shares. On the 
whole, the plan seems fair as between the various ciasses 
of share, and although the ordinary proprietors are sostie 
with a heavy capital loss, we are inclined to recommen 
its acceptance. But it is not a common practice, In recon’ 
structions of the kind, to write up the value ot goodwil 
and patents as it is proposed to do in this case. If the 
directors were not prepared to ask the shareholders to 
write down their nominal holdings by the full amount 
of the company’s losses, it would have been sounder to 
leave the balance as a small debit to be liquidated from 
future profits. 





British Portland Cement.—The accounts of the British 
Portland Cement Manufacturers, Limited, for the _ 
ended December 31st last show an expansion !n trading 
profit from £479,459 to £773,037- But this increas ' 
accounted for by the fact that the profit this year includ . 
the whole of the profit of the subsidiary companies a 
the various dates of absorption, whereas in the ‘eae 
year only the dividends received were brought into ( 
revenue account. Interest this time absorbs a little mort 
while depreciation, &c., has gone up from £183,9% . 
£395,446. The expansion in the last-mentioned item ? 
largely due to the fact that during the year £:296 — ya 
4 per cent. Wouldham and Martin Earle first pros a> ; 
debenture stock was created and issued in substitution |” 
the first debenture stocks of these companies outstanding 
at the date of liquidation. Interest and redemption on 
new stock, therefore, absorbs £12,580. In addition, \ ne 
the large depreciation account again receives £5,000 ae 
sum of £103,240 has been written off investment act 
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re Indian works. The following table shows results for a 
number of years past :— 





1913-14. 1919." | 1920. | 1921. 


 cerseenenesinamate|ceiessenasseeetie jennnSSSnanti> | ossrensesssasset cnsnstnnisiscesnsse {atest 
es 





SE ae £ £ £ £ £& £ 
Trading profit. . ee | Saas 558,840 °C 449,419 | 479,459 | 775,037 


AC. ee ’ | 62,146 81 17 
Interest, &« | 51,756 | 123,537 | 173,287 | 179,750) 156,165 | 157,550 183,967 38446 


Depreciation .. 


198,744 | 202,565 | 323,407 | 214,212) 210,578 | 208,669 | 213,975 | 291,405 
Brought forw'd. 32,568 | 91,509 | 136,264 | 181,478 186,628 | 188,144 | 187,751 | 188,719 
' 231,312 | 294,075 396,813 | 401,726 | 480,122 
Pref. dividend... 70,324 woe 74,745 a 


395,690 
Sze | 110610 |207'393 | 138262) 138°262 138,262 | 210,000 
ividend.. b 1 

Ord. dividend’. 794) | (8 %) | (5%) | (0%) | 0%) | 0%) | do%) | a5%) 


| ee | | | | | een | | 
—_—_—__ 


Carried forward, 64,322 | 136,264 181,478 | 186,628} 188,144 | 187,751 | 188,719 | 190,462 
as * Eight months. 


The absorption of the assets of subsidiary companies has 
resulted, in addition to the operation affecting Wouldham 
and Martin Earle referred to above, in increasing the 
ordinary capital from £ 2,637,967 to £2,800,000 by means 
of issues of 144,655 preference and 17,378 ordinary shares 
of £1 each. This has been accompanied by a decline in 
investments and loans from £,1,448,342 to £243,583, and 
an advance in freehold and leasehold properties, &c., from 
£2,494,175 to £3,500,466. The net profit amounts to 
£291,405, in contrast to £213,975. The directors report 
a marked improvement in the home trade and the main- 
tenance of export tonnage. 
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Gas, Water, and General Investment Trust, Limited.— 
This undertaking, which now has an interlocking direc- 
torate with the Rock Investment Company, in the last 
seven months has undergone some drastic changes. In 
the first place, 4,300,000 of the 5 per cent. ‘‘ A ’’ deben- 
ture stock has been issued. Under a scheme of arrange- 
ment, arrears of dividend on preference stock have been 
ieduced to four years, these having previously been 19 
years in arrears. The deferred stockholders will not 
receive any dividends until after 1931. The immediate 
benefits are that the 5 per cent. ‘‘ B’’ debenture stock- 
holders receive full interest, as against 3} per cent. paid 
last_vear,, and the 4} per cent. preferred stockholders 
receive 3} per cent., as against nil last year. This is the 
first dividend which the preferred stockholders have 
received for 19 years. The directors point out that, 
although not legally necessary, before the preferred stock- 
holders touch their dividend, they recommend that the 
stockholders as a body should pass a resolution making 
the “ B’* debenture stock a fixed charge instead of an 
income charge, as at present. The auditors’ report 
attached to the balance-sheet is highly critical, and these 
yentlemen are to be congratulated in the way in which 
they have converted the usually monotonous certificate 
into an informative document. It is to be hoped that 
under the guidance of the new board the Trust will steer 
— prosperous course. The balance-sheet in front of 
seurloun“aneatl a the comparative figures of the 
Ags — his is a step in the right direction. In 
Si pra ete» we should like to see the item of 
ae S clearly given under assets, so that the stock- 
older can find at a glance the value of securities held 
(book and market values . 

ues). 





\ Layo is Pig-lead.—The slump of about £ I a ton 
wie oat ls week in the price of foreign pig-lead down 
created a a recorded on Thursday for prompt delivery, 
siete “ a surprise. The main reason for this de- 
conse aa een the rather unwieldy surplus of supplies 
past ‘eanaanae abnormally heavy arrivals for months 
the maiaediaal with decreased trade requirements, and 
ie ~ - reluctance of users to place new orders, which 
conbetntea S to the Continental trades. The present ac- 
estimated Se held in private warehouses has been 
what exa at about 20,000 tons, which perhaps is some- 
of Febru rae For over a year before the beginning 
under an , early delivery was kept at a premium, which, 
96 mucha Xe asat active trade demand, amounted to 
Prompt wiaket we ton, but under present adverse conditions 
to 68 3d a to as been obtained at a discount ranging up 
o mite tie n. Until the surplus referred to is reduced 

anageable proportions, and things become more 
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BANK OF INDIA, LTD. 
Head Office: 15, Gracechurch St., London, E.C.3. 







Capital Authorised “ee aii 3 
Paid-Up Capital wea Was sac #1'050,000 
Reserve Fund and Undivided Profits 1,458,221 





Branches and Agadncies: 
INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENT S, 
a LOUIS, MAURITIUS, and DUTCH EAST INDIES. 
@ Bank buys and sells Bills of Exchange, i 
anced J Get — and paler gees —- 
nnec 
spplication. od on wi the East on terms to be had on 
ix eposit Rates will be quoted on application. 

On CURRENT ACCOUNTS jheeeth tn allowed = eae cent, per 
annum on daily balances, provided interest for the half-year 
amounts to £1. JAMES STEUART, Chief Manager. 












normal amongst lead manufacturers and in the electrical 
trades, there is not much prospect of any important rally 
in the prices of the metal, although the latter stands at 
only about £1 above the lowest figure recorded last year. 
The average price for 1925 was abnormally high at 
#35 178 3d a ton, as against £33 13s 11d for 1924, 
£26 16s 4d for 1923, and only £23 14s 10d for 1922. These 
averages certainly convey some idea of the very big profits 
made by lead producers in the last two years, but produc- 
tion is now more in line with the world’s needs, although 
there is room for a renewed expansion in European con- 
sumption. The outlook for producers is considered still 
very satisfactory even should there be a further temporary 
setback in the price before consumers regain confidence 
and replenish their stocks. 


South African Gold Trust.—Our mining correspondent 
writes :—The net profits of this finance enterprise for 1925 
—#£/52,600—correspond very closely to those of the preced- 
ing period. The operating concern, the New Gold Trust, 
secured a surplus of £82,750, as against £73,000; but 
the difference was absorbed by an increased allowance for 
depreciation, part of which the directors consider perma- 
nent. After the payment of 7} per cent., as before, the 
somewhat enhanced balance of £30,500 will remain to go 
forward. As regards the principal changes in the port- 
folio, note may be taken of the disposal of the whole of the 
330,000 Simmer and Jack shares previously held and of 
one quarter of the Gold Fields American Developments. 
The holding of Sub Nigels has been reduced by 25,000 
shares to 101,300. On the other hand, the company has 
bought 10,000 each of the Apex (Trinidad) and the 
Trinidad Leaseholds—two oil enterprises paying substan- 
tial dividends. The interests held in the New Modder and 
the Mexican Corporation have been added to, and the 
recent new issue of the Rhodesia Broken Hill Company 
has been subscribed for to the extent of 158,300 shares. 
Allowing for the accrued dividend, Gold Trusts, at 
17s 6d for the £1 share, yield about 9 per cent. 





Crown Mines.—This company—the largest of the Cen- 
tral Rand amalgamations—has purchased by tender for 
£200,000, a block of 519 claims adjoining its existing 
area on the west. The number of intact claims will thus 
be brought up to 2,488. The unworked claims (plus 
equipment) before this deal having been capitalised at 
about £2,700 apiece, the transaction, which represents 
less than 4,400 per claim, is regarded as a favourable one 
from the company’s point of view—if satisfactory also to 
the Union Government. The acquisition, however, is of 
future rather than immediate importance, the ground 
being situated at some distance from the workings in the 
adjoining area. Moreover, the question of finance calls 
for consideration. No information is yet available as to 
how the purchase consideration is to be provided. At the 
date of the latest available accounts—December, 1924— 
the surplus liquid assets amounted to £229,300. Last 
year, according to the forecast given at the meeting held 
in May, capital expenditure to the tune of £194,000 will 
have been incurred, while on January 1, 1926, the balance 
of the debenture issue—£65,000—fell due for repayment. 
Hence there would seem to be no alternative between a 
fresh issue of some kind and the appropriation of a portion 
of the profits. 
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Transvaal Gold Output.—The output of gold of the 
Mines of the Transvaal amounted to 753,924 0zs of fine 
gold during February, 1926, which is only one ounce 
below the output of February, 1925. The output during 
January, 1926, was 796,270 ozs. The following table 
shows the monthly output for the past seven years :— 


' | os 


| 
| 1920, | 1921. | 1922. | 1923. 1924. 1925. 











~~ | Fine | Fine | Fine — _ — 

| Ozs. ae... |, Ozs. Teas | oa.t6s . 
Februasy.| 625330 558137 | | 1 704970 | TEOGIT | 755,925 | 755,928 
2 months| 1,296,835 | 1,200,730 | [ ©59798 /+ 1,469,439 1,507,385 | 1,577,617 | 1,550,194 

March ..| 707,036 | 671,123 || \ 761,586 825,479 

April ....| 686979 | 681,382 | 511,338 | 743,651 | 768,923 | 787,519 

May . | 699,041 629,786 | 786,564 809,003 | 813,249 


ie, 957 "490 | 675,697 | 755,309 773,053 | 780,251 
July. ae 136.099 650555 | 1306s 154,306 825457 | 818,208 
Somnomnt 682,173 691,026 747,089 | 739,504 | 199433 797,247 





Septemb'’r 

October. 662,472 778,159 | 793,842 | 827, 812,832 
964,476 | 780,639 | 802,513 | 787,633 

Reba e225 bs1.887 790,712 778,849 | 825,273 | 791,455 





Total ....| 8153625 | 8114516 | 7,020,110 | 9,153,060 | 9,597,634 | 9,599,708 | 1,550,194 
The following table shows the number of natives em- 
ployed at the end of the last few months by members of 
the Witwatersrand Native Labour Asscciation and Con- 
tractors :— 


a —— 


| 
July, | Aug., | Se Oct., | Nov., | Dec., | Jan., 
1925’ | logs’ | ions” | 19as | gas? | 1995: | i996. 
169,433 | 168,900 | 169,365 | 169,206 | 167,565 | 166,385 98s 
3,159 3,705 | 4 














Gold mines .... 
Coal mines .... 
Diamond mines 






16,582 | 16,420 | 16,874 | 16,804 | 16,719 | 16,606 
5,166 | 3,068 | 3,224 3,164 


189,181 | 188,388 | 189,463 | 189,169 | 187,448 | 186,696 | 193,07C | 200,279 





There is again a noteworthy increase in the number of | 


natives employed at the gold and diamond mines. 





Insurance Notes. 


London Life Association.—The continuous advance in the 
business of this mutual life office—which, as the actuary 
points out, gets no help from ‘* the lure of commission ’’— 
shows that the public can appreciate a good thing when 
their attention is called to it. The Lordon Life does not 
pay, and never has paid, commission for the introduction 
of business, so that it depends upon the publicity efforts of 
its own officers, and on the goodwill of its members. The 
new assurances issued last year numbered 1,383, assuring 
£:2,456,006, as compared with 1,410 in 1924, assuring 
£:1,887,299, and 1,304 in 1923, assuring £1,625,006. The 
new annual premiums last year were £71,981, and the 
single premiums £489,481. The sudden jump in single 
premium assurances is evident from the experience of the 
last three years; the amounts received in this way were 
£28,983 in 1923, £248,324 in 1924, and now £489, 481 
in 1925. Apart from the single premium assurances, the 
new business of last year exceeded that of 1924 by more 
than £200,000. A valuation of Stock Exchange securities 
showed a margin over book values of £312,000, which, 
with the reserves and unappropriated balances, made a 
margin of £663,000 over the actuarial reserves. The 
interest yield on the funds was £4 gs per cent. net, after 
deducting income-tax, as against £4 9s 3d per cent. in 
1924. On the expense side an allocation of 5 per cent. of 
the single premiums received has been made as provision 
for future expenses, and the expense ratio is brought out 
at £5 7s 7d per cent. of the premiums, as against £5 7s 
in 1924. The claims by death of the London Life were 
59-6 of the amount expected, and of the Clergy Mutual 
74-3 per cent. The annual valuation has permitted an 
increase, for the third successive year, in rates of 
reduction of premium, so that for the year beginning on 
July 1st next the rates of reduction on fully participating 
policies will range from the equivalent of 135 per cent. for 
the first series to 52 per cent. for the twentieth series. The 
reversionary bonus on policies fully entitled to it will be 
36s per. cent. on sums assured and existing bonuses as 
compared with 35s per cent. declared for each year since 
1914. In respect of the associated Clergy Mutual, a 
simple reversionary bonus on whole life assurances is de- 
clared of £2 6s per cent. on sums assured up to age 6s, 
and at an increasing rate for higher ages. The simple 
reversionary bonus on endowment assurances is £3 per 
cent. on sums assured. Members of the Clergy Mutua! 
(unlike those of the London Life) suffered a suspension of 
bonuses for five years on account of the war. 
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Britannic Assurance Company.—In the ordinary life 
branch last year 13,705 new policies were issued 
£#:2,141,588 net at annual premiums of £105 
single premiums of £/41,590. This compares wi 
new policies in 1924, assuring £1,714,836. 
life premium income was £.762,249, an_ increase S 
£110,197, and the funds increased from £ 3,893,578 ty 
£:4,412,269. In the industrial life branch the premium 
income was ,2,088,670, an increase of £117,165, and 
the funds increased from £,5,260,029 to £/5,953,218, \ 
valuation of the liabilities of the ordinary life branch at 
per cent. interest showed a surplus of £240,591, of whic 
£61,066 was brought forward. The industrial life branch 
valued at 34 per cent. interest showed a surplus a 
£148,521, of which £35,611 had beer. brought forward, 
The combined surplus of £389,112 was apportioned as 
follows :—£131,264 to provide a bonus of £/2 per cent. for 
the year on ordinary branch immediate profit _ policies: 
£25,000 to ordinary branch contingency fund; £30,000 
to staff pension fund, and £89,584 to profit and loss, leay- 
ing £113,264 to be carried forward. <A dividend, tax 
free, is recommended of gs per fully paid share, and 
1s 14d per partly paid share. It was pointed out at the 
annual meeting held in Birmingham this week that one- 
third of the full time staff in the industrial life department 
were now working under salaried appointments, and that 
the ratio of expenses to premiums had come down in five 
years from 47.41 per cent. to 39.23 per cent. 


assuring 
735, and 
eS th 10,644 
The Ordinary 


Employers’ Liability Assurance Corporation.—The report 
of this corporation, which has the largest interests in 
American ‘‘ casualty ’’ insurance of any British office, is 
always of great importance. The improvement which 
took place in 1924 in United States workmen’s compen- 
sation business, through the official revision of rates by 
State departments, continued during last year. There 
were further increases in rates, the full effect of which 
was not felt last year, and still further revisions are con- 
templated for the current year. The directors therefore 
‘*have every reason to believe that the improvement 
shown in 1925 will be increased in 1926."’ ‘Taking the 
general account first, which includes the United States 
business, the premiums were 4,4,679,901, an increase ot 
£332,694. After providing for all known claims and for 
unexpired risks, a sum of £94,221 was transferred to 
profit and loss. The accident account, which includes 
employers’ liability business in the United Kingdom, 
showed premiums of £337,705, and a transfer to profit 
and loss of £43,336. In order to make a more detailed 
comparison with 1924, we will take the accident and 
general accounts together and analyse them. The pre- 
miums were £5,017,606, as compared with £ 4,092,651 
The claims paid and outstanding were 43,111,158 (02 
per cent.), as compared with £ 3,024,954 (64-4 per cent.). 
Expenses and commissions amounted to £1,644,844 
(32.8 per cent.), as against £'1,579,680 (33-6 per cent.). 
After allowing for the increase in the reserve for unex- 
pired risks on the basis of 40 per cent. of the premium 1n- 
come, there was an underwriting surplus of £121,622 
(2.4 per cent. of the premiums), as compared with 
£88,863 (1.9 per cent.) in 1924. In the fire imsurance 
account the premiums were £358,297, an increase of 
423,379, and a surplus transfer to profit and loss : 
458,807. There was a profit on investments ne 
of £15,573, and the investment reserve account 0 
421,367 was transferred to profit and loss since the !n- 
vestments, as written down, showed a substantial app" 
ciation. The receipts from interest, &c., were £249)3!3) 
as compared with £268,537, the reduction being due ' 
the financing of the construction of the corporation s a" 
building in Boston, U.S.A. Taxes paid and outstanding 
absorbed £193,074, as against £216,079 in the previo 
year, the dividend remaining unchanged at £287,815 \4* 
a share, tax free, at 3s 10}d in the £). The book value 
of the share holdings in the Merchants’ Marine gol 
ance Company, which last year was written pepe 
450,000, has been further reduced by £100,000 1a . 
from general reserve, and now amounts to S35 
The general: reserve stood on December 315¢t last 


42,349,810, and the total assets, exclusive of those of 
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statement which is given of the associated companies 


associated companies, amounted to £8,429,017. AJ and 7.3 per cent. in amount. It is obvious from this 


classification that a large proportion of the accidents were 


shows total premiums of £7,037,663, and assets of | preventible by greater care on the part of motor-drivers. 


$16,887,022. 





——_—_— 


London Assurance Corporation.—In company with many 
other companies transacting life assurance, this corpora- 
n made no distribution of bonuses in respect of the 
period 1916-1920, except by way of provision for interim 
honuses on policies bearing claims. A valuation has now 
been made on a 3 per cent. basis for the five years ended 
December 31st last, and the results are highly satisfac- 
torv. On old series participating policies the rate of 
ponus declared is equivalent to a cash distribution of 45 

r cent. of the ordinary whole-term premiums paid during 
the five years, and is double that declared for the five 
vears ended in 1915. For policies issued under the com- 
pound reversionary bonus system, instituted in 1911, the 
new bonus is 4.2 per cent. per annum on sums assured 
and existing bonuses. The corresponding declaration for 
the period 1911-1915 was £1 10s per cent. per annum. 
The intermediate, or interim, bonuses on policies bearing 
claims within the current period of 1926-30 will be at the 
same rate as that declared for the past five vears. 


tio 





Provident Association of London.—The funds of this 
association at the end of last year amounted to 
£9,182,330, and the Stock Exchange securities are stated 
to have been worth, at current market values, substan- 
tially more than the amount at which they showed in the 
balance-sheet. A reversionary bonus has been allotted 
to participating policyholders in the ordinary branch of 
£2 2s per cent. for last year, as compared with £2 per 
cent. for 1924. The new policies issued last year in the 
ordinary branch numbered 1,509, assuring £682,325, and 
in the monthly payments branch the new policies num- 
hered 3,913, assuring £.1,574,500. The amount advanced 
to policyholders and certificate holders last vear on the 
security of house property was £609,571, as compared 
with £494,078 in 1924. The amounc of invested funds 
available for advances on house property is stated to be 
£45175,481. 





Metropolitan Life Assurance Society.—The report for 
last year shows that the new policies issued numbered 
226, assuring £,281,529 at new annual premiums of 
47,091 and single premiums of £38,193. This com- 
pares with 258 policies issued in 1924, assuring £246,083 
at annual premiums of £6,793 and single payments of 
417,256. The premium income was £209,495, and the 
expenses (no commission is paid) were 6.8 per cent. of the 
premiums, as compared with 7.11 per cent. in the previous 
year. The directors have increased the respective rates 
of abatement of premiums by 2 per cent., making the 
rates of abatement for the year ending April 4, 1927, 
59 per cent. in the first series, 74 in the second, 59 in the 
third, 49 in the fourth, 44 in the fifth, and 39 per cent. 
when entitled in the sixth series. 





“Road Risks Ilustrated.”"—The Royal Insurance Com- 
pany, which has a very large motor-car insurance busi- 
ness, has issued a new edition of its pamphlet on road 
— illustrated. By means of photographs, which are 
aod interesting and sometimes quite thrillingly sugges- 
to a the cinema, the company seeks to draw attention 
sn en to assist in reducing the number of acci- 
aan meena offices—though motorists may find it 
cee 2 eheve—much prefer to keep down accidents and 
amare rates rather than to conduct a very hazardous 
eenna at relatively high rates. An analysis of claims 
light, an ~ 80 per cent. of the accidents took place in day- 
saeaient only 20 per cent. during lighting-up hours. The 
ome - ; §roups of accidents were: at cross-roads g per 

a de of junctions other than cross-roads 14 per cent., at 
cent. on 6 per cent., overtaking and passing 6 per 
9 per a skidding 14 per cent., and while reversing 
cent. of nt. Theft accounted for no more than 1 per 

: Of the claims, and fire for 2.7 per cent. in number 








OwinG to the unavoidable absence of the president, Sir 
Hugh Bell, the annual general meeting of the North- 
Western Free Trade Union, announced to be held in the 
Chartered Accountants’ Hall, on Friday, March 12, has 
been postponed until towards the end of April. The post- 
poned date of meeting will be announced later. 





THE next examination of candidates for admission into 
the Society of Incorporated Accountants and Auditors 
will be held on May 3rd, 4th, 5th, and 6th. Women are 
eligible under the Society’s regulations to qualify as in- 
corporated accountants upon the same terms and con- 
ditions as are applicable to men. 





Obersea Correspondence. 


LEAGUE OF NATIONS—PRELIMINARY CONVERSA- 
TIONS — GERMANY’S APPLICATION — SPANISH 
POSITION. 


(FROM OUR CORRESPONDENT. ) 

GENEVA, Tuesday, March 9. 
THE preliminary conversations at Geneva over the con- 
stitution of the Council of the League, which took place on 
Sunday in the midst of a good deal of excitement, have 
cleared the air to the extent that nobody has budged an 
inch from the position already taken up, and all that Sir 
Austen Chamberlain was able to say at the end of the day 
was that everybody now understood the position of every- 
body else, and that the discussion in the Press had com- 
plicated the issues. With commendable restraint the 
English Press has hitherto kept its patience over these 
repeated and misplaced lectures from the Foreign Minister, 
and one notices a curious tendency in Geneva to spread 
the idea amongst various delegations that there has been 
a good deal of exaggeration abroad regarding the unani- 
mity of English public opinion. This is an inexcusable 
misrepresentation of the facts, which, however, are sufh- 
ciently well known to prevent any misunderstanding on 
the subject. 

There are a series of definite points which lead to the 
fairly safe conclusion that Germany alone will be admitted 
to a permanent seat on the Council at this session, what- 
ever other steps may subsequently be taken in the shape 
of elaborate face-saving manoeuvres. In the first place, 
the British delegation’s endeavour is that the admission of 
Germany to the Council shall take place without contro- 
versy ; that is to say, with all the controversial subsidiary 
matters settled. The delegation will work for this, and 
will try to avoid any definite stand unless and until it 
becomes absolutely essential in the main object of getting 
Germany in. 

The Germans maintain their hostility to any change in 
the Council, and the Swedes are absolutely bound by 
Government instructions not only to oppose any additional 
permanent seats, but also to give no undertakings for 
what may be promised for September next. It may be 
quite categorically stated that they have no intention 
whatever of changing this attitude even in the unlikely 
circumstance of Germany accepting under pressure some 
sort of compromise. In face of these facts there seems 
little use for the other members of the Council to struggle 
with Germany and amongst themselves, and the unfortu- 
nate absence of M. Briand for several days is not there- 
fore so serious as it might otherwise have been, It does 
not in this respect seem to matter much, but presumably 
it takes a few days for the States to accustom themselves 
to the inevitable result. Poland is quite definitely ruled 
out for a permanent seat, and the other main contestant, 
Spain, will have to make up her mind whether she has 
anything to gain by making good her cbstinately repeated 
threat to withdraw from the League unless she receives a 
permanent seat at the same time as Germany, an equally 
unlikely event. There is nothing but criticism anywhere 
of the attitude of Spain, and she has lost all sympathy. 
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No serious negotiations have taken place since Sunday, 
and apparently the resumption awaits the return of M. 
Briand. The Assembly is not in a mood to wait indefi- 
nitely, and it is not at all unlikely that it will express 
itseli with some emphasis on what it regards as an 
effort on the part of a handful of States to hold up the 
whole League in order to suit their particular national 
aims in a thing which is essentially of general League 
interest and not of interest to a handful of Powers alone 
Thev were summoned to admit Germany, and they will 
probably invite the Council to hurry up with the procedure 
necessary to put this through and have done with it. 

it is always dangerous to prophesy events which may 
have taken place by the time a prophecy appears in print, 
but it is a generally accepted view, to which everything 
gives support, that by the end of this week the League 
Council will be increased permanently by the addition of 
Germany and Germany only. Whatever else is done is 
not of vital importance. 

Yesterday the Assembly held its first meeting, elected 
the chief Portuguese delegate as President, and appoin- 
ted its various committees. There was certainly some 
lack of cordiality at the references to the significance of 
this special meeting of the League of which the Germans 
were definitely sensible, but doubtless this is explicable 
by the fact of the controversy going on and a desire not 
to show any too demonstrative feeling which might per- 
haps be misunderstood one way or the other. This should 
and probably will be corrected at the moment of Ger- 
many’s actual entry. Meanwhile, the Political Commit- 
tee cf the Assembly and the League’s Armaments Com- 
mission are going through the formalities, and everything 


@should be ready for the Assembly not later than Thursday. 


It will not be possible to wait much longer after. that for 
the Council to bring before the Assembly its proposal for 
Germany's election as one of its permanent members, 
and theCouncil will then go ahead with the normal business 
of this session with Germany participating. This will in- 
clude the questions relating to the Saar, which will not be 
disposed of before Germany’s entry. 








UNITED STATES.—STOCK MARKET REACTION — 
ITS CAUSES—END OF FLORIDA BOOM — NEW 
TAX BILL—ITALIAN DEBT AGREEMENT. 

(FROM OUR CORRESPONDENT. ) 
New York, February 26. 

Arrer drifting rather aimlessly around the high prices 

reached on this bull market, the share market finally has 

developed weakness comparable to that of last November, 
when the Federal Reserve discount rates were advanced. 

During the past several days selling became strong and 

activity increased, until the daily turnover reached the 

24 million share mark. The declines in certain of the 

recent favourites have been quite severe. Thus General 

Electric, which recently ran up from about 345 to above 

385 on expectations of a split-up in the shares, has fallen 

back to the earlier price after the directors failed to take 

action at the dividend meeting to-day. United States 

Steel Common, which sold as high as 1384 early this year, 

commanded as little as 123} to-day. Atlantic Coast Line, 

after reaching 2624 a few weeks ago, closed at 220 to-day. 

Sweeping declines have occurred in many of the utility 

company shares. It would not do to assume, however, 

that the entire list has suffered as badly as this. Many 
individual shares have held their ground well, and the 
same may be said for certain groups, such as oils. An 
explanation of the different movements in different shares 
may be found in the character of the selling. So far, at 
least, professional operations on the short side appear to 
be furnishing most of the motive power for the decline. 
In addition to certain of the big operators, a large propor- 
tion of the floor traders on the Exchange and of the 
general public in the commission houses appears to have 
taken the short side. For the moment, short selling 
appears to be unusually popular. The traders have been 
going over the list searching for weak spots—for shares 
that have been pushed to extravagant levels by pools, or 
that are little supported, or that are sponsored by weak 
houses. ‘Where strong resistance i$ encountered “the 
effort usually is quickly abandoned; «where the positior 
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mn 
is vulnerable impressive successes have been obtained 
There is, of course, a certain amount of liquidation: ty. 
it seems tolerably clear so far that the reaction jac’ = 
due chiefly to the activity of the ‘ shorts ”’ 
a desire on the part of actual holders of! 
convert their possessions into cash. 


as been 
rather than to 
SCCUrities to 


: : . It is too early to ret 
an idea of whether the bears will make 4 Sufficient 
impression to induce large-scale liquidation ; j{ they i 

=oe iv 


not, the covering operation probably will be Interesting 
watch. ™ 

A number of reasons can be advanced to account jo, 
the bearish turn to market sentiment. For one thiny the 
high level of prices in relation to pre-war and 
deflation standards, as revealed by the * charts,’ has fo; 
some time been inspiring thoughts that the bull marke 
must be about over. Then the market having fallen jpto 
relative dullness, and the public showing little inclination 
to follow further advances, the professionals natural), 


lo 


pOst- 


In addition, 4 
moderate softening in commodity prices and a slight 
recession in industrial activity during the past two month. 
has raised questions as to the cyclical aspects of the 
business outlook. The quieter tone in industry is quite in 
accordance with normal seasonal tendencies, and th 
volume of trade has continued remarkably high; but thes: 
circumstances have made some impression on the specu: 
lative mind. Perhaps the strongest influence on sent). 
ment at the moment is, however, the spread of the belie! 
that the Florida real estate boom has flattened out 
decisively. Reliable reports from Florida indicate 
that real estate there has become increasingly difficult 
to sell this winter, until something like a_ paralysis 
has crept over the market. So far there has 
been little actual registration of lower values, but 
the holders of property of inflated value have simply 
been unable to find buyers. Meanwhile the steamship 
companies have found the passenger business to and from 
disappointing. The extravagances of th 
Florida boom have caused many misgivings for a year or 
two; there have been abundant predictions of a severe 
collapse. Consequently the first convincing signs of the 
end of the boom naturally cause lively, and perhaps ex- 
aggerated, apprehensions as to what the repercussions on 
the rest of the country may be. Meanwhile, the stock- 
brokers have been unable to obtain any buying order- 
from their Florida offices, and are reported to be cam- 
paigning for business on the short side. Big’ traders who 
have returned from the Southern State have enthusiastic- 
ally joined the bears. Persons who hear that the Florida 
bubble is about to burst are quick to credit reports that 
the building boom is playing out in other regions. The 
net effect has been considerably to strengthen the bear 
campaign on the Stock Exchange. 

It does not appear that a flattening out of the realty 
speculation in Florida will represent a major economic 
misfortune. Certainly the business of the country has 
not been fed to any important degree by the demands for 
goods and services in that State. Nor is there any in- 
flation in industry or trade generally. Again, a freezing 
of credits used to finance the Florida speculation hard) 
will entail any considerable draft on the credit resources 
of the rest of the country. The matter is plainly dilferen! 
from the case in which an inflated business structure wit! 
a retarding turnover and a fixation of credits dra\> 
money away from the call money market and the stock 
market. In addition, while the foolish speculation 1» land 
values is probably coming to an end, the economic develop- 
ment of Florida will probably continue. The State has ‘ 
real future as a winter playground and wintering place 
for the elderly, and its country and cities will probably con- 
tinue to develop. While, therefore, the end to the bidding 
up of land values will inevitably entail local losses and ar 
sentiment, it will hardly be a determining factor in this 
large nation’s business. 

The passage, and signiture by the President, of the new 
Tax Bill occasions much satisfaction. The reduction 1 
revenue in the Bi!l as passed is somewhat larger ose 
the Bill originally prepared by the lower house, but Mr 
Mellon. has: expressed his approval of the law as pass" 
which promises to allow the continuation of a surplus 
the national accounts. The Treasury estimates the loss - 
révenué during the last six months of the fiscal year 10°>° 
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1026 as $195,000,000, and that in the fiscal year 1926-1927 
4s $319,000,000. Nevertheless, it expects to preserve a 
surplus. ; oe 

Satisfaction is also felt over the decision of the Demo- 
crats not to make opposition to the Italian debt funding 
jereement a party policy. Meanwhile, the President has 
impressed on certain wavering Congressmen of his own 
arty the importance of ratifying the agreement both be- 
cause of its bearing on further tax reduction and _ its 
necessity as preparing the way for the renewal of negotia- 
tions with France. The Administration leaders now fee! 
confident that they can secure ratification of the Italian 
agreement at a fairly early date. 








FRANCE.—POLITICAL CRISIS—THE NEW CABINET 
AND THE FINANCIAL PROBLEM—ELECTORAL 
REFORM—WHOLESALE PRICES. 


(FROM OUR CORRESPONDENT. ) 
Paris, March 10. 


Tue fall of the Briand Cabinet last Saturday morning, 
after an all-night sitting of the Chamber which it was 
confidently expected would result in the Budget, as modi- 
fied by the Senate, being largely approved by the Lower 
House, fell like a bombshell on the public. For some hours 
there was almost a panic. The franc fell nearly five points 
on Saturday as soon as the news of M. Briand’s defeat 
hecame known, and a further two points on Monday. 

It became clear during the week-end, however, that the 
action of the Union Républicaine Démocratique group, 
which by voting against the Government really brought 
about its fall, was not dictated solely by dislike of the 
proposed tax on payments, the passing of which was made 
the subject of a vote of confidence by the Cabinet. This 
group, which comprises 104 members, and constitutes by 
lar the strongest party belonging to the Right, may be 
regarded as the real anti-Socialist Opposition. It has 
latterly grown very restive under the policy adopted by 
M. Briand of yielding to the aggressive Socialists on minor 
points, in order to secure at least their abstention on more 
important ones. The action of the group in Saturday's 
rapital division, when 80 of its members voted “ No” on 
the vote of confidence, while only 13 others supported the 
(rovernment, proclaimed eloquently that M. Briand’s per- 
‘istent effort to carry on business with nothing more 
stable than a purely heterogeneous and _ fortuitous 
majority could not succeed. What finally decided the 
Right to bring the recent impessible situation to an end 
was the fact that M. Doumer, speaking in the name of 
the Government, showed that, although he would not 
‘iccept its immediate application, he was “not entirely 
hostile’? to a completely fresh Radical-Socialist proposal 
‘or the creation of two new State monopolies, one for 
“ugar and the other for petroleum. Before this further 
menace of an extension of Socialistic legislation, the 
Night not only withdrew the fairly consistent support bv 
which it has latterly enabled M. Briand to counter 
“ocialist opposition, but voted against him in sufficient 
iumbers to overturn the Ministry. 

The composition of the new Cabinet, which was an- 
nounced this morning, shows clearly that the steady tenc- 
‘ney manifested by the two previous successors of the 
Herriot Ministry is being maintained. M. Briand has 
ee overboard three out of the four definitely Cartellist 
~inisters, whose presence in his Ministry is regarded as 
“ving seriously tied his hands hitherto. From this it 
» argued that a further step has been taken towards 
‘endering possible a Government relying for support on 
= Whole of the Centre parties and independent of the 
-artel. The new Cabinet, however, is admittedly de- 
signed merely to enable M. Briand to speak authoritatively 
“t Geneva—from which his absence at the present juncture 
regarded as sufficiently serious, perhaps, to threaten 
at danger to the League—and to render it possible for 
nto lan ae to be made, if not to pass the Budget 
ae pes then at least to find some means by which the 

: Y coffers of the Treasury can be temporarily filled. 
— this direction the dominating factor is the fact that 
heres en millions must be found by May 2oth to reim- 
a se holders of Treasury bonds which will then 

maturity, who have given notice that they do 
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not propose to renew. 


No provision to meet this liability 
has been included in the three inonthly votes on account 


that have been agreed to. There is further a Budget 
deficit of some 5,000 millions to be provided for. It is sug- 
gested that whatever M. Raoul Peret, M. Doumer’s suc- 
cessor as Finance Minister, may do, the time for heroic 
measures, on the lines of those proposed by M. Caillaux 
and M. Loucheur, is past, and that nothing but humdrum 
practical proposals will stand the least chance of adop- 
tion. As a means of meeting part of the deficit, it is 
urged that the 2,500 millions of new taxes approved by 
the Chamber should be immediately sent up to the Senate 
for confirmation and promptly applied. The balance ot 
the deficit, it is urged, should be found by utilising the 
3,000 millions of ‘‘ retroactive ’’ additional taxation im- 
posed by M. Loucheur early in December. These 
3,000,000,000f of taxation, the bulk of which, under re- 
cent pressure, is already in hand, lie at the disposition of 
the Treasury, but have never been released for Budget 
purposes. The windfall, it will be remembered, was 
originally intended to enable the additional note circulation 
to be re-absorbed, but this was long since recognised as 
impossible. It was then proposed to utilise the money 
for debt redemption purposes, but this has now been de- 
clared premature. Finally, it. was urged that the 3,000 
millions should be used to repay the bonds due for re- 
demption on May 2oth. M. Doumer appears, however, 
to have been inclined to throw the money into the Budget 


for 1926. 
What course his successor will advocate is as vet 
unknown. His problem will be to find the money re- 


quired on May 2oth without having recourse to further 
inflation. Apparently the only chance of so doing will be 
so to stimulate the sale of National Defence Bonds during 
the next few weeks as to produce the required sum. 
From the technical point of view this would be quite 
possible. Since the beginning of last year the number 
of National Defence Bonds in circulation has substantially 
diminished. At the same time 12,000 millions of new 
notes have been put into circulation by the Bank. This huge 
amount, notwithstanding the substantial rise in domestic 
commodity prices, must be largely in excess of the sum 
required for commercial purposes, and only a compara- 
tively small increase in confidence would be sufficient to 
bring a substantial portion of them back to the Treasury. 
The nomination to the Ministry of Finance of M. Raoul 
Pérot, who is one of the most widely respected of the 
more moderate section of the House, has already brought 
about signs of an improvement, and there is reason to 
expect that this will continue. é 
Speaking generally, it is recognised that no definite 
improvement in the politico-financial situation can be ex- 
pected until the present Chamber is dissolved and replaced 
by another. The only obstacle in the way of a disso- 
lution lies in the fact that, by universal consent, such a 
step would be worse than useless unless the bastard 
system of proportional representation on which the pre- 
sent Chamber was elected is dropped and the country re- 
turns to the old system of single member constituencies, 
or scrutin d’arrondissement. It was the bargaining 
rendered possible at the 1924 elections by the present so- 
called scrutin de liste system that brought the Cartel des 
Gauches into being and inevitably led on to the ees 
chaos. The passing of this new electoral law through the 
Chambers will be the third and last task of the new stop- 
gap Ministry, and it is not regarded as an insuperable 
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one. It is felt that success in this direction will be 
assured if the Government couple with the Bill an in- 
crease in deputies’ salaries, which it is proposed to raise 
from 27,500f a year, absent or present, to 42,000f. 

The index figure of wholesale prices for February, 
which is issued to-day by the Statistique Générale, indi- 
cates a rise of two points on the month, as compared 
with one point in January, 28 in December, 34 in Novem- 
ber, and 17 in October. The detailed figures, based eu 
100 as representing wholesale prices in 1914, are as 
follows :— 





| Number 








Nature of Categories. of | Feb. | Jan. | Dec. 
Categories | 
General index figure.......... 45 649 | 647 646 
Foodstuffs— 
General figure...ecccscesees 20 i 535 j 531 528 
Vegetable foods ........ee0e) 8 | 534 538 531 
Meat and fish....ccccescees, 8 515 | 511 514 
Sugar, coffee, cocoa ......+. 4 582 | 562 542 
Raw materials— 
General figure.......... eee 25 749 =| «+748 751 
Minerals and metals ....... 7 719 , 698 692 
Textiles ....ccccsccccccess 6 872 887 898 
Various.» cc cccccccccccscces! 12 693 | 695 697 


The effect of the sharp rises in wholesale prices in Octo- 
ber, November, and December continues to show itself 
markedly in a corresponding increase in retail prices. 
The index figure for retail prices in Paris at the end of 
February, based on 100 as representing the retail prices 
of 13 articles of common necessity in 1914 (of which all 
are of domestic origin except petroleum) is returned as 
495, as compared with 480 in January, 463 in December, 
444 in November, 433 in October, and 410 in February, 
1925. 





GERMANY.—LEAGUE OF NATIONS—FINANCES— 
CREDIT—INDUSTRY—BOUBSE. 


(FROM OUR CORRESPONDENT.) 


BERLIN, March g. 

Tue difficulties in connection with Germany's entry into 
the League of Nations have tended to strengthen the 
Luther Cabinet. The Cabinet’s prestige at home would 
be weakenedby any compromisewhich committed Germany 
in advance toa further enlargement of the Council; but it 
will be increased equally whether Germany joins the League 
without any such condition as was originally expected, 
or whether as a result of the other countries’ claims and 
of the accompanying intrigues the application is with- 
drawn. The League of Nations, in part owing to its 
origin, in part owing to its decisions in matters in which 
Germany is interested, is not popular here. Even moder- 
ate politicians, as differentiated from the extreme right, 
which is altogether unfriendly, regard the League as at 
best only a fact in international politics which Germany 
cannot afford to ignore without loss to herself—they re- 
gard it, that is, as did most of the former neutral nations 
which came in after the foundation. The uncertainty pre- 
vailing during the first days of this week has had a con- 
siderable effect upon business and the bourse. 

The Reichsrat has sanctioned Dr. Reinhold’s Bill re- 
ducing the fusion taxes and the Sales Tax. Bavaria's 
representatives expressed themselves against the Sales 
Tax reduction. The Ministry of Finance is considering 
how far foreign business undertakings which maintain 
permanent representatives in Germany are liable for 
Income and Corporation (Company Income) taxes. In 
principle such foreign undertakings are in the class with 
** limited tax-liability ’’ (beschrinkte Steuerpflicht), that 
is liability for such part of their incomes as is drawn from 
Germany; and the representative in Germany is obliged 
to transmit the Finance Office’s demands for declarations 
and its other communications to the firm abroad. The 
Finance Ministry has declared itself provisionally willing 
to regulate the question as follows :—Germans who as 
merchants or as commercial agents are entered in the 
Trade Registers will be obliged to transmit Finance Office 
demands, &c., to the foreign firm or company which they 
represent, only if the ‘limited’ tax-liability of the 
foreign concern has been already dete 


an employee of the foreign concern. A German repre 
sentative is obliged to inform his local Finance Office as 
to the nature of his employment as representative. British 
concerns doing business in Germany should, to ayoid 
assessment for Income or Corporation Tax, be carefy! a 
to the exact status and remuneration conditions of their 
representatives. 


The supply of short-term credit increased after the 
month-end settlements. Money has come to Berlin from 
the provinces and from abroad, and the demand remains 
small. The Federal guarantee of part of the 300 million 
marks export credit to Russia has been sanctioned, but 
difficulties have arisen with the Russians, who are not 
willing to pay 10 per cent. interest plus bank commis. 
sion of 14 per cent. which the German credit-givers de- 
mand, and declare..that part of the 114 per cent, is 
really a risk premium, which is unreasonable in view of 
Russia’s improved record as debtor. Russia has, in fact, 
punctually repaid the instalments due on the 100 million 
marks German credit of last year; but she did it only 
by consigning gold to Berlin. The Russian official 
Press publishes attacks upon German and American 
credit-givers for exacting alleged usurious interest, and 
points out that the Soviet State has raised loans at home 
at 5 per cent. Savings deposits in all German savings 
banks increased in 1925 from 600 million to 1,612 million 
marks, the increase of 1 milliard marks being double that 
of 1924. These figures do not include savings bank 
deposits on current account, which increased relatively 
less. In the last pre-war years savings deposits increased 
much less, absolutely and proportionately, the increase 
varying from 90} million marks in 1907 to 647 million 
marks in 1909; in 1913 the increase was 394 million 
marks. The Finance Minister comments on the rapid 
increase of savings as favourable for the prospects of the 
finances. The Barmer Bank-Verein has declared an 8 
per cent. dividend for 1925, as for 1924; net profits were 
2,224,810 marks, against 2,159,771 marks. In the last 
three months, sales of German bank shares to abroad 
have been frequent; among the banks in question were 
the Disconto, Dresdner, Barmer Bank-Verein, and four 
less important banks, the nominal value of the parcels 
sold varying from 600,000 marks to 5 million marks. 
The reason for these sales is not very clear. When bank- 
ing (together with other) stocks were falling, the banks 
accumulated shares through supporting the market; but 
nearly all recent sales abroad took place after the 
bourse recovery began. An analysis of recent bank- 
ruptcy reports shows that only 7.4 per cent. of insolvent 
companies were pre-war foundations, 5.9 per cent. being 
founded during or shortly after the war, and 86.7 per 
cent. in the inflation or stabilisation time. This analysis 
confirms the Reichsbank President’s recent statement 
that the bankruptcy wave is largely due to the inevitable 
collapse, under new and more difficult deflation conditions, 
of rickety inflation concerns. 

The Prussian Trade Ministry’s monthly report admits 
no general improvement in industry in February. The 
potash and food-preparations branches report increased 
sales; the chemicals branch is relatively well off ; and the 
motor-car, electrotechnical, and paper branches are 
slightly more active. In rubber manufacturing an 1 
provement is expected. The coal and steel branches con- 
tinued to suffer, and conditions in the textiles branch 
as a whole became worse. The textiles Press complains 
that in spite of stoppage of numerous undertakings, pro- 
duction capacity remains too high. Large quantities of 
cotton goods have of late been imported ; and it 1s declared 
that England and Czechoslovakia deliver here at below 

{German prices, and that English firms are more liberal 
than native in the matter of credit. The linen industry . 
suffering badly. Imports of flax in 1925 were 15,503 
metric tons, against 94,392 tons in 1913; of linen yarn, 
9,017 tons, against 16,309 tons; and of finished linen 
goods, 201 tons, against 702 tons; but exports of flax 
declined from 43,506 tons to 3,300 tons; of yarn from 
1,191 tons to 181 tons; and of finished goods from 
4,765 tons to 1,523 tons, At present mostly home-grow" 
flax is consumed in manufacturing, but the consumpticn 
insufficient, and growers have large unsold stocks. The 
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pressed, | 
ot raw materials. 


and retail concerns. 


The situation in the metal industries has also not 
improved. The scrap-iron market, after a brief recovery, 
js again dull, and prices are weak. The annual reports of 
the companies constituting the Electro-Metal ‘‘ interest 
The Republic 
ond Prussia have come to the help of the recently formed 
Upper-Silesian Metal Trust (Obereisen and Oberbedarf 
concerns) by taking up the position of first creditor in 
regard to 36 million marks out of 46 million marks origi- 
nally advanced by the Prussian State Bank. This measure 
is explained by the necessity of keeping together the 
The bounties granted by the 
Steel Syndicate for March upon material bought from it 


community ’’ are relatively favourable. 


highly skilled employees. 


for conversion into manufactured goods for export are, 
per metric ton :—Ingots, 10 marks; blooms, billets, and 
sheet-bars, 15 marks; structural forms, 23 marks; bars, 


22 marks; wire rods and thick sheets, 20 marks; dynamo 


sheets, 40 marks. 

A report by the Electricity Works Association shows in 
Germany 2,609 electricity concerns with their own genera- 
ting stations, capacity 6,100,000 kilowatts, whereof 1,920 
works with 3,500,000 kilowatts are in private or mixed 
private and public hands, the remainder in public hands; 
electricity delivered in 1924 was 9 milliard kilowatt hours. 
invested capital was 7,000 million marks, against 2,47 
million marks in 1913. Building shows signs of new 
activity. In 1919-24, inclusive, 706,952 new dwellings 
were built or provided by reconstruction (largely by add- 
ing new stories to flat houses); the net increase, after 
deducting dwellings which passed out of use, was 665,479. 
The greatest building activity was in 1922. Transport of 
goods on the internal water routes in 1924 was 70,900,000 
tons, against 34,300,000 tons in 1923; the 1924 figure is, 
allowing for reduction of territory, about three-quarters 
of that of 1913. 

Sterks last week moved considerably upward, but busi- 
ness was dullish, and this week so far there has been no 
marked tendency either way. For February 6th the 
Frankfurter Zeitung’s stocks index shows 74.19, against 
72.61 one week earlier (basis, 100 on January 2, 1925). 
The abolition of the mid-month settlement, thus restoring 
the pre-war system of only one month-end settlement, for 
future dealings is being considered by the Bourse Com- 
mittee. The mid-month settlement was adopted in order 
to reduce risks when trading in futures was_ recently 
restored. : 








AUSTRIA.— POLITICAL POSITION —TRADE CON- 
DITIONS—NATIONAL BANK — MONEY, STOCKS, 
AND EXCHANGE. 

(FROM OUR CORKESPONDENT.) 
Vienna, March 1. 

Tue situation in Parliament has become much calmer 

This is partly due to the fact that the Christian Socialist 

party has abstained from taking any strong measures 

towards the solution of the housing problem, but has 
limited itself to hindering the prolongation of the expired 
so-called ‘* Lodgings Requisitioning Act,’’ under which 
nebody was allowed to use more than a certain number of 
rooms in his house or flat, and the Municipal Lodgings 

Boards were authorised to requisition the other rooms, 

and allot them to applicants for lodgings. The repeal of 

toe Was certainly a political success for the Christian 

Socialist party, as these Municipal Lodgings Boards were 

- oe the hands of the Social Democrats, and owing to 

their unwieldy bureaucratic administration, did not help to 

——< the housing difficulties, but only created troubles. 

vee Mere prssey have been raised abroad by Dr. Seipel’s 

iio: erlin, and by the Chancellor’s (Dr. Ramek’s) 1n- 

Nadine ice £0 to Berlin after the forthcoming League of 

“eons sitting in Geneva, and in Italy these visits have 

tiie misconstrued into a new proof of Austria’s intention 

eiiieedt through union with Germany. This is, of course, 
io eae because nobody in Austria thinks of enforcing 
¥ change in the political situation against the will of the 
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and it has not been helped by the fall in the price 
Competition is extremely keen, and it 
has led to the partial elimination of the wholesale trader, 
the producer attempting to deal directly with the clothing 
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ae of Nations. These visits are partly merely an act 
of international courtesy, aimed partly at creating close 


intellectual and economic connections with the big Mother 
Country. 


Public revenue, which in the last quarter of 1925 
amounted to an average of about 85 million A.S. per 
month, fell in January to about 76 million A.S. The de- 


re mainly due to smaller returns from the customs, 
acco monopoly, and the turnover tax. Although 
the number of insolvencies has somewhat decreased, and 
unemployment shows a slight reduction, one cannot speak 
of any noticeable improvement in the economic situation. 
Export trade is very much affected by the fact that a 
great number of customers in Poland and Jugo-Slavia 
failed to meet their obligations, and as, in default of a 
Treaty for legal reciprocity, sentences of Austrian courts 
cannot be executed in these two countries, such losses are 
practically irretrievable. A particularly acute stagnation 
is reported in the textile industry owing to the recent 
increase of German duties, by which the possibilities of 
export in this line were again greatly reduced. Great 
hopes are built upon the effects of the new Commercial 
Treaty with Hungary, which, after long and difficult 
negotiations, was settled a few days ago, and which will 
come into force after its ratification by the Hungarian 
Parliament, probably in April. A great number of 
Austrian industries will take advantage of the considerably 
reduced Hungarian duties’ on manufactured goods. In 
return the Austrian duties on Hungarian wine and flour 
will also be reduced. 

The trade with Russia, which became of some import- 
ance only in the second half of last year, has certainly 
helped the Austrian industries to some extent, as several 
works received important orders; it is also intended to 
send representatives of various industries to Russia in the 
near future in order to get in direct touch with the com- 
mercial bodies there. Nevertheless, a certain reserve in 
business connections with Russia can be noted. 

In-order to encourage small banking and _ industrial 
concerns to merge with each other, the Government is 


preparing a Bill which will provide for concessions in- 


@xation and rates in the event of a merger. 

The latest return of the National Bank shows a remark- 
able decrease of the bank-note circulation and of the bills 
discounted : — 

Jan. 23,1926. Feb. 23, 1926. 
-——Austrian Schillings—— 
Million. Million. 
Dah GAGBEVO 6 doce sg édccccacveese 479 amisard 490 


Banknote circulation ........06 732 aan 719 
Bills discounted ........esee0-. 124 “salt 97 


Ot the bank-notes 663 million are new schilling notes, 56 
million old kronen notes. The value of silver, nickel, and 
copper coins in circulatiog amounts to 66 million A.S. 

The revival of business on the Stock Exchange, which 
began in January and led to a sharp recovery of most 
quotations, had spent itself by the beginning of February, 
and since then prices have been crumbling. The political 
events in Hungary and the difficulties of the Victoria and 
the Concordia mill concerns have caused big’ sales of 
securities on the Vienna market for account of Hun- 
garians. This fact and the weakness of the Prague 
Bourse were a sufficient reason for an increased activity 
ot the bears, who, in view of the uneasiness of the public 
and the general pessimism still prevailing, had an easy 
task. There was some activity in fixed-interest stocks of 
the Succession States on account of rather vague specula- 
tions on the possibility of a future revaluation of these 
pre-war stocks. There is also a certain demand for 8 per 
cent. mortgage bonds, which were issued during the last 
three months by various provincial mortgage institutes 
and are quoted at 95 to 96 per cent. The issues of these 
mortgage bonds have so far been placed solely in Austria, 
with remarkably favourable results, and the issuing 
houses have arranged to deal with offers from abroad only 
conjointly with each other. 

Conditions on the money market have become very 
easy. Short term credits are plentifully offered (for the 
first time also by German banks), and far exceed the 
demand. The discount rates moved between 7 and 7] per 
cent. In accordance with the reduction of the Bank rate 
to 8 per cent., the deposit rates of the banks were also 
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reduced to 5 per cent. at call, 6 per cent, at one month’s 
On the foreign 
exchange market business has remained lively, owing to 
the considerable volume of transactions for account of the 
various Succession States. The introduction of the 
Russian currency (Tscherwonetz) on the market, which 
had been desired by the Russian Government, did not take 
place because the Soviets refused to give certain guaran- 
tees asked for by the Austrian National Bank, or to alter 
their regulations for the control of foreign exchange deal- 
ings. Sterling was very firm during the first three weeks 
of February, when it dropped from 34.54 A.S. to 


and 7 per cent. at two months’ notice. 


34-43 AS. 





ITALY.—STOCK EXCHANGE DEPRFSSION—FOREIGN 
LOANS FOR INDUSTRIES—LIRA STABILIZA- 


TION POLICY. 
(FROM OUR CORRESPONDENT. ) 
Turin, March 2. 


FRom month to month the stagnant or even bearish situa- 
tion of the Bourses absorbs the attention of economic 
A circular of a well-known stockbrokers’ firm 
(published in J] Sole on February 28th; made, among 


circles. 


others, the following comparisons :— 





Banking securities— 
Bank of Italy (net) .......00. 
Banca Commerciale ......+. 
Credito Italiano........ antned 
Banca Nazionale dicredite .. 
Banco di Roma ........ 
Navigation— 
Navigazione generale italiana 
Lloyd Sabaudo ..........00+. 
Libera Triestina ..........0. 
SIE 6.4.66 dakcnsccoedocess 
Gas and electricity— 
Alta Italia eeeeeeeeee eeeeerevee 
Si @eeeseeeeeeeeeeeeeeeeeee se 
E ison eeeeee eeeeereeoeeseee eee 
Italiana Gas ........ pecesese 
Textiles— 
Tessuti stampati De Angeli- 
Frua (cotton printers)......| 2,500 | 1,150 
Cotonificio Valle di Lanzo 
(cotton) eeeeeseseeeeesecese 578 323 
Cascami seta (silk) ..........| 2,340 | 1,230 
Snia (artificial silk)...... sees 530 | 366 
Chatillon (artificial silk)......| 566 270 
Land and house property— 
Beni Stabili (Rome) ......../ 1,290 654 
Risanamento (Naples)........ 1,660 | 1,040 
Bonifiche ferraresesi (Land) .. 831 455 
Mining, chemicals, metallurg}cal, | 
iron & steel, & motor-cars— 
BD. at: wane re 
Montecatini .....cccccsscces 322 240 
Metallurgical Co. ...... 
PMD Gb Seid dG cee scdcdes seceus 617 472 
Miscellaneous— 
Unione Cementi ............ 502 343 25 
Cementi Spalato ............ 563 366 30 
50 
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Distillerie Italiane (spirits) ..| 310 122 

Molini (flour)............0- --| 1,700 962 

Semolerie (flour) ............ 2,050 985 50 
Marsala Florio (wine) ........| 233 155 15 | 967 
Pittaluga (cinematographs) ..| 193 145 15 | 10:34 
Fiammiferi (matches) ........ 725 276 13 471 
Mira Lanza (candles) ........ 232 115 10 8-70 


OH, O-I HIIH 
S8' 58 &8S8 


eens eaeteenealaeemnanpetensnaenoretaerneens emerge cma ettioat ome tensa. ets 
With rates of dividends ranging, with a few exceptions in 
the banking and sugar sections, from 6 to 10 per cent., 
and with current prices well below—in some cases over 
50 per cent. below—the peaks of 1925, the Stock: Ex- 
changes should present attractions for speculators and 
investors. Investors, however, are frightened out by the 
heavy losses sustained in past year, and speculators are 
interrogating economic Sibyls as to probable trend of 
events. The abolition of the obnoxious 15 per cent. tax 
on dividends of bearer securities, and of the taxation of 
premiums on securities issued above par, and the reduc- 
tion of the interest paid on the one-year Exchequer bills 
from 6 to §.50, all failed to draw the public to the Bourses. 

The Finance Minister, Signor Volpi, justly remarked 
yesterday at Venice that it was not his fault if the public, 
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which has bought 285 million lire of Exchequer pills 

. S at 
6 per cent. in January, bought even larger sum¢ | 
February after the Treasury had reduced the inter > 
allowed to 5.50 per cent. The truth is that investors or 
lost faith in industrial securities owing to the spectacula, 
decreases in prices revealed by the above table- aad, 
reassured by the firmness of the lira, prefer to invest their 
savings in State securities, preferably Exchequer bills : 

The appetite of the public for State securities has given 
rise to an interesting experiment in foreign exchange 
regulation of foreign loans issues. Italian industries 
especially public utilities bodies, through the instrumen. 
tality of the Public Utilities Credit Institute (Istituto gj 
credito per le imprese di pubblica utilita} are able to raise 
loans, indirectly guaranteed by mortgages to the insti. 
tute, in the United States. A loan of 20 million dollars 
at 7 per cent., repayable in 26 years, was issued on 
February 26th by the Chase and Blair groups on behalf 
of the institute in the principal American cities. The 
problem was how to enable Italian industries to utilise 
the loan without transferring the proceeds of it to Italy. 
A Royal Decree of February 18th authorised the Treasury 
to buy, at a fixed rate, dollars or other foreign money 
credits raised by the Public Utilities Credit Institute. The 
20 million dollars are, therefore, placed in New York to 
the credit of the Italian Treasury, and the Treasury opens 
a credit of 500 million lire for the institute at the Bank 
of Italy. When interest and amortisation are due the 
institute will pay, say, 50 million lire in Rome to the 
credit of the Treasury’s Bank of Italy account, and the 
Treasury will place a sum of 2 million dollars to the credit 
of the institute in New York. It appears that the 
sums placed to the credit of the Italian Treasury in New 
York will go to increase the fund of 100 million dollars of 
the State loan, and will be available for stabilising the 
lira. On the other hand, the paper issue in Italy is not 
increased as a consequence of the Treasury buying dollars 
in the United States and placing lire in Italy at the 
disposal of the Public Utilities Institute. As a matter of 
fact, the total paper issue has decreased from 21,446.65 
million lire at December 31st last to 20,753.9 million lyre at 
January 31, 1926. 

By the method adopted Italian industry obtains credit 
in a foreign market from interested and keen leaders, but 
by the sale of the proceeds of the loan to the State is able 
to utilise in Italy Italian savings, which, owing to the 
peculiarities of the present Bourse situation, prefer to seek 
an outlet in State securities. The hope is that, by main- 
taining the lira at a stabilised level, a new equilibrium cf 
internal and external prices, a reduction of costs and w 
revival of faith in industrial securities will be reached. 
















































TURKEY.—SHORTAGE OF CAPITAL— PORT OF 
SMYRNA—TOBACCO PRODUCTION—CHRISTIAN 
CALENDAR AND METRIC SYSTEM ADOPTED. 

(FROM OUR CORRESPONDENT.) 
Smyrna, February 18. 

Turkey is greatly handicapped by the lack of suilicient 

capital to finance greater production. The farmers are 

continually asking for loans of either money or seed, and 
in some cases tractors. In the hinterland of Smyrna there 
is abundant land for cultivation, but the farmers on) 
plough a third or fourth of their available land. — The 
farmers offer to pay high rates of interest on the loans 
or to make an agreement whereby the banks will receive 

a certain percentage of the crops at the end of the season. 

One bank in the interior went so far as to guarantee the 

larger bank in Smyrna the payment of the money if the 

farmers did not make good. This bank said that it would 
collect the crops at the end of the season, sell them, ancl 
pay the money to the company. Their offer was rejected, 
and the farmers could not obtain enough seed last year '° 
allow for half of the land to be cultivated. FA 

It is the same way with industry. Turkish contractor” 
cannot make bids for large construction work, as they 
have not the money to finance it. Foreign co” 
tractors come into the country, make a bid for large co” 
struction work, and always underbid the Turks. eee 
companies have paid dearly for this. In one case ( 
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ntractor built a nutaber of houses and apart- 

nts for workmen, and when the rains commenced the 
ts e began to leak and the plastering to fall. But the 
sone had left Smyrna, and the company could not 
oe for the damage done, Turkish contractors could 
la most of the building operations here if the capital 
was advanced to permit them to buy material. All of the 
voc in the interior are being reconstructed, and the plans 
for the rebuilding of Smyrna have been drawn up and a 
start made on the work. In past years the chief credits 
in this country were for railroads and the State. The 
Turks would like to see foreign capital come into the 
country to develop industries. In the interior rug fac- 
tories and twist mills are being constructed, and with a 
ttle more capital there is no doubt that many industries 
would spring up. In Adana there is a great chance for 
the development of ginneries and cotton mills. One Eng- 
jish firm has built a large ginnery there, and if the pro- 
duction of cotton increases as it has the last year or so 
there should be a demand for more factories. 

From the point of view of exports, Smyrna has always 
held first place among Turkish ports. Her balance of 
trade is in her favour, the exports by far exceeding the 
imports. To show the extent of the commerce to-day, as 
compared with that before the war, the ‘following 
figures for the two periods are quoted in paper liras :— 


foreign CO 


cities 


~ 1914. 1924. 
Exports aerroesrasavere 66,102,692 eorve 57,488,400 
Impotts .. 2s. STD 47/587,470 2122 48'288/000 
Bxcess .vinnses ree CU kc cll 9,160,400 


Total commerce .e...-. 


113,690,771 .... 105,736,400 


From the above facts it can be seen that the commerce of 
1924 is 8 per cent, less than it was in 1914. Imports in 
1924 were greater than in 1914. The exports, although 
less, show a rising tendency, and are quickly nearing tne 

1914 figures. It is estimated that if the trade for 1925 
increased in the same proportion as it did in the first four 
months of that year, the trade should show a higher figure 
than that of 1914. 

Smyrna has greatly increased her trade since the great 
disaster. At Constantinople, on the other hand, the 
business of the port has fallen instead of increasing. 
This port has lost much of its trade, and _ it 
is still far below the pre-war figures. In 1912 
tonnage to the amount of 15 millions entered and 
left the port. The tonnage for 1924 was 7.7 million 
tons. The last six months of 1925 showed an increase, 
and it is hoped that the trade of Constantinople will re- 
gain its former position. Of course, Turkey depends a 
lot on Russia and the Balkans for trade, and until these 
countries get on their feet the trade of Constantinople will 
be below previous figures. 

Turkey since 1922 has made a great advance in the pro- 
duction of tobacco, and now claims the greatest output of 
any of the Balkan countries. Before the war the country 
never produced more than 30 million kilos, and during the 
war the production dropped to a much lower level. Since 
the war Turkey has been steadily increasing her output, 
and at the present time leads Greece and Bulgaria on the 
market. Turkey produced 21,000,000 kilos in 1922 and 
IN 1924 60,000,000 kilos, while the 1925 crop is estimated 
at 50,000,000 kilos. Greece is the nearest competitor with 
30,000,000 kilos for 1925. According to Government 
figures, tobacco equals 4o per cent. of the country’s ex- 
ports. The directors of the tobacco monopoly estimate 
that lurkey in the near future should produce at least 
100 million kilos, 

lurkey has in the last few months passed some minor 
laws which aid business. The adoption of the Christian 
calendar will greatly facilitate the arranging of contracts 
and schedules. This law came into force on January tst. 
Another reform was the adoption of the 24-hour clock. 
From new on all steamship lines, railroads, offices, &c., 
must publish their times on the basis of the 24-hour clock. 
The Parliamentary Commission of Commerce has dis- 
“ussed the reform of weights and measures, and decided 
to adopt generally the metric system. The weights and 
measures are to bear the Government seal, and they must 
all be manufactured under the surveillance of the Minister 
of Commerce under the form of a monopoly. Persons 
using other systems will be liable to a fine of from £10 


oe Turkish. Contracts concluded on the basis of | 
Cr measures will be null and void. 
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CANADA.—BUSINESS CONDITIONS—MERGERS AND 
CONSOLIDATIONS—NEW ISSUE OF FEDERAL 
BONDS — POLICY OF THE WHEAT POOLS — 
PARLIAMENTARY DEADLOCK—NEW MINISTERS 
— NEW MINING FIELD — THE SMUGGLING 
COMMITTEE, 


(FROM OUR CORRESPONDENT.) 
Ortawa, February 23-26. 

A winter which has, on the whole, been abnormally mil 
is now approaching its penultimate stages, and every- 
where preparations are afoot for the early resumption of 
outdoor work. While there has been no marked improve- 
ment in any particular line of trade, most of the business 
symptoms are encouraging, and the railway traffic returns 
indicate that the movemert of general merchandise is on 
a larger scale than at the corresponding date of last year ; 
carloadings up to February 13th, placed at 330,097, 
showed a gain of 18,943. Owing to the increased pur- 
chasing power of the rural community, which depleted 
their stocks, country storekeepers are in an unusually 
good position to place orders on a generous scale, and 
commercial travellers who are returning from their winter 
rounds report a brisk demand for spring and summer 
goods. But the advent of the motor-truck and the develop- 
ment of good roads have wrought a revolution in business 
methods, especially in the more populous areas lying 
adjacent to the great cities. Merchants located there, 
instead of, as formerly, buying well ahead of their require- 
ments, prefer to wait until their stocks are almost finished 
and then place by telephone with a wholesale house an 
order, which is delivered by motor-truck the next day. 
This new method means a shortening of the average 
period between the production of goods and their con- 
sumption, and it involves less risk of loss through changes 
of fashion or taste and smaller overhead costs. The 
diminution of the latter, as well as of distribution charges, 
is to-day the paramount aim of the business community 
of Canada, which is exasperated by the failure of the 
Federal, provincial, and municipal authorities to reduce 
taxation ; and the favourite route to it is by consolidations 
and mergers, which are still rife. Many of the business 
mergers which are being announced will make great 
economies possible, but it remains to be seen whether the 
consumer will derive any benefit from them in shape of 
lowered costs of living. Meanwhile, the process of busi- 
ness consolidation is obviously lessening the demand for 
credit, and the last statement of the chartered banks con- 
tains striking evidence of this fact, for at a time when 
business is reasonably brisk the margin between deposits 
and loans has never been larger, and the ratio of current 
leans to total assets has seldom been smaller. 

The Finance Minister announced on February 23rd the 
issue of $105,000,000 worth of Dominion bonds to pro- 
vide for the refunding of maturing loans. Of the new 
issue only $40,000,000 will be issued there, and the 
balance is reserved for the Canadian market. The placing 
of the New York portion of the issue, which is for a 
10-year term, bearing 44 per cent., and is offered to the 
public at 98?, was entrusted to a syndicate of American 
bankers, headed by Blair and Co. and the Equitable Trust 
Company; and so keen was the demand that the books 
were closed in two hours. The Canadian quota will con- 
sist of $45,000,000 20-year and $20,000,000 four-year 4} 
per cent. bonds, ‘and will be handled by a powerful syndi- 
cate, which includes the Bank of Montreal, the Roval 
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Bank, the Bank of Commerce; Wood, Gundy and Co., 
and the Dominion Securities Corporation. The decision 
of the Government to cut down its foreign indebtedness 
by $30,000,000 (for the one-year loan maturing in New 
York on April 1st amounted to $70,000,000) is evidence of 
its belief that money is plentiful in Canada. 

The wheat pools in the West are still flourishing and 
engaged in efforts to consolidate their position, but a new 
policy on which they are threatening to embark is arous- 
ing the resentment of the milling industry. For many 
years the grain-growers of Canada have claimed that the 
Canadian milling companies sold flour abroad at lower 
prices than they charged in Canada, and thereby kept 
down the price of wheat in foreign markets. Now that 
the farmers, through their pools, have acquired consider- 
able control over the marketing situation, they sense an 
opportunity to begin reprisals. Last month some leading 
officials of the pools sailed for Europe with the avowed 
object of improving their business connections there, and 
now cabled despatches report that the pools are offering 
wheat in Britain at a price substantially lower than the 
contemporary Winnipeg price after freight, insurance, and 
other charges are allowed for. The president of the Cana- 
dian Millers’ Association has declared in a public inter- 
view that for some time past Canadian millers had been 
losing a part of their export trade because foreign millers 
were able to produce flour more cheaply, and he protested 
against apy policy on the part of the pools which would 
give foreign millers an advantage over their Canadian 
competitors. Apparently, the pools’ executive believe that 
if they could sell as much wheat as possible direct to 
European millers, marketing costs would be lessened and 
better prices secured in the long run. 

The Parliamentary deadlock still continues. Although 
the Government obtained authority for an adjournment 
of the Commons from the conclusion of the debate on 
the Address until March 18th, the Conservatives have 
set themselves to nullify the fruits of this triumph by 
obstructionist tactics, which have already reduced the 
possible length of the adjournment to a period quite in- 
sufficient for the main purpose of the Government. 
They kept a debate going for more than two weeks on an 
amendment expressing disapproval of the results of the 
new commercial treaty with Australia, which it was 
argued was particularly harmful to the dairy industry of 
Canada. Eventually the amendment was lost, and a 
Progressive member moved the previous question to 
terminate the debate, but the Opposition continue to spin 
out the discussion, and show no sign of yielding. So 
Mr Mackenzie King, who himself has been returned at 
a bye-election for a Saskatchewan division, has been 
compelled to abandon the idea of a general reconstruc- 
tion of his Cabinet, and will undertake the task by instal- 
ments, as, while the House is sitting, the resignation of 
more than one Liberal member at a time would imperil 
the precarious majority now available. However, 
Premier Dunning, of Saskatchewan, has joined the 
Cabinet as Minister of Railways, and once he is safely 
elected, he is likely to be followed by two Ontario 
Liberals, Mr Malcolm and Mr Euler. But the Ministry 
will be a strange mixture, for while Mr Dunning is 
virtually a free trader, and is a strong advocate of the 
Hudson Bay railway, Mr Euler is a vigorous opponent 
of this enterprise and an avowed protectionist. 

The special committee appointed to investigate the 
charges about the administration of the Customs depart- 
ment has held regular sittings, and the evidence already 
tendered confirms the impression that the smuggling 
industry has in recent years reached very serious dimen- 
sions, and has been aggravated by the active connivance 
of Customs officials. Direct charges, backed by strong 
evidence about the complicity of crooked officials and 
firms, had been laid before the former Minister of 
Customs, but he had declined to dismiss the former, and 
had contented himself with lecturing the offending firms 
and extracting promises that they would go and sin no 
more. Apparently there are scores of loopholes known 
to the smuggling fraternity in the long international 
boundary, but curiously circuitous routes were often 
used. At least two minor Liberal politicians are involved 
in the charges, in addition to the ex-Minister, and the 
Opposition predict that before the inquiry, which may 
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be a very prolonged affair, terminates there wil] 
disclosures which will shake the Governmen 
credit. Meanwhile Parliament has been in ses 
weeks without making any semblance of an attempt to 
transact its proper business, and the public is becomin 
exasperated at the prolonged dose of partisan bick S 
and manceuvres. 

The stock markets continued very brisk until the be. 
ginning of the present week, but in sympathy with the 
setback in New York there has now been a slight re. 
action. However, the mining market continues very 
lively, and public interest in the northern mining fields 
continues unabated. Particular interest is now bein 
directed to the new Red Lake field lying north of the 
Transcontinental Railway ; access to it is at present very 
difficult, but discoveries of gold and copper deposits of 
great promise are reported on reliable authority, and old- 
established companies like Dome, Nipissing, and 
McIntyre regard the prospects as so promising that they 
have either acquired outright or secured options on very 
substanfial areas in it. s 
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LIFE POLICIES IN REICHSMARKS. 
TO THE EDITOR OF THE ECONOMIST. 


Sik,—The judgment of the Court of Appeal in Anderson 
v. The Equitable Assurance Society of the United States, as 
reported in the Times of February 13, contains some surpris- 
ing assumptions. Accepting an opinion expressed by Mr Jus- 
tice Acton in the lower court, the Court of Appeal decided that 
the original insurance contract was in ‘‘ Reichsmarks,” not in 
‘‘ gold marks,” therefore the sterling equivalent was to be of 
the former, not of the latter. Thereby the court distinguishes 
between ‘‘ Reichsmarks”’ and “ gold marks.”’  I[t_ further 
decides that the payment made in 1923, which, as I shalt show, 
was a payment of the sterling equivalent of Reichsbank notes, 
was a fulfilment of the obligation, and thereby it identifies 
‘** Reichsmarks ” with Reichsbank notes. 
Neither the distinction nor the identification is correct. 
When the contract said ‘‘ Reichsmarks ”’ it meant nothing 
other than what are to-day loosely called ‘‘ gold marks.” A 
‘‘Reichsmark ” was ‘the German currency unit, the 
I-1,395th part of the (metric) pound of 500 grammes of fine 
gold.” The ‘‘ Reichsmark ” was_ physical gold, coined for 
convenience sake in units not smaller than 10 marks. Before 
the Bank Amendment Law of 1909, a contract to pay “ Reichs- 
marks’? was an unqualified undertaking to pay gold coins, 
these being then the only legal tender. By the law of 1909, the 
Reichsbank note was made legal tender, so that a creditor had 
to accept Reichsbank notes in discharge of a “ Reichsmark * 
debt. But the law did not identify *‘ Reichsmark ”’ with Reichs- 
bank note. It established an equivalency limited to use In 
payment of debts. So far from there being any identification, 
the Reichsbank’s notes continued, as was proclaimed on t : 
face, to be mere promises by a banking company to Pay a 
marks on presentation, and the law of 1909 enacted that th 
marks so paid out must be ‘* German coined gold. oe 
The new, confused use of the term ‘‘ gold mark is _ 
responsible for litigation of the kind in question. | It is > 
term, and not, as might be imagined, the term “* Reichsmar Ea 
which is ambiguous. When the insurance contract was ld 
there was no such thing as a “‘ gold mark.’’ The term 90" 
mark ’’ came into use as a result of the currency depreciation, 
and almost at birth it was burdened with two different ie 
ings. It was used in the Versailles Treaty, and there its p oe 
meaning is: ‘‘ Reichsmarks as defined by pre-war oe y 
currency law, that is, gold coins of a fixed weight and qua wal 
Soon afterwards, to meet German commercial needs, or 
kind of ‘‘ gold mark” was devised. This was not go 
gold; it’s meaning was: “ sufficient Reichsbank notes, iy z 
being the only circulating German currency at the time S 
equal at their day’s dollar exchange a pre-war Reichsmar ail 
This so-called ‘‘ calculation gold mark ” of commerce pari 
a currency, but a privately devised standard, by the use oh a 
creditors protected themselves against expected further “ene 
bank note depreciation. The “calculation gold mark ho 
later legally recognised for various. special eee 
mortgages by the Gold Mark Mortgage Law of June 29, , ae 
but it kept its original character in that a debt in it ee i 
to be discharged in gold, but in the amount of paper mam 
which could be bought with it. if it were gold. |, 
Through this, and through the Reparations —— he 
vague term “ gold mark’? came into general _use to Siete 
any stable mark in contrast with the instable Reichsban 


ues 





ogee ae 











Si Paras 


EI 0 


March 18, 1926.] 


THE ECONOMIST. 





523 


ee 0)}) 9) Ow _  ——€ SS 


and soon, again only by usage, it came to be applied to the pre- 
war * Reichsmark. So a plied it was wrong, and it was 
ae as a term of identification. Nobody ever dreamed of 
useless aa pre-war contract in ‘ gold marks.”’ Contracts 
eco 4 = in ‘ marks,” in ‘‘ Reichsmarks ” or in ‘‘ marks 
pnd maa of the German State " (Mark deutscher Reichs- 
of ec ‘As all three terms meant the same thing, the 
shorter ‘but unambiguous word *‘ mark ’” was commonly used, 
hoth in stating the amount of a liability, and in providing 

there there was any provision) for the physical act of dis- 
~ se, Some pre-war contracts did contain what was called 
ca gold clause ”” (Goldklausel). The old clause required 
ayment in ** gold currency of the State ”” ( eichsgoldwahrung). 
Under pre-1909 law this gold clause was superfluous, because 
even where the clause was lacking the debtor could not compel 
acceptance of anything except German gold coins. After the 
Bank Amendment Law of 1909, which made the Reichsbank 
note legal tender, the gold clause was not meaningless. It 
was, however, ineffective, because as long as the legal-tender 
Reichsbank notes were convertible ‘* German coined gold,” as 
they were declared to be by the same law, the payee could 
immediately get gold for his notes; whereas if, as actually 
happened in August, 1914, the obligation to convert was sus- 
pended, the suspending law would certainly not respect the 
sold clause. In fact, that proved so; during the depreciation 
vears the ‘* gold clause” creditor fared precisely as all other 

‘reditors. 
ponte containing the ‘‘ gold clause’’ was not a ‘‘ gold 
mark contract.”” It was a ‘* Reichsmark ”’ contract. It stated 
the amount of the debt in ‘‘ Reichsmarks,’’ more usually in 
“marks; only a single clause in it, that providing for the 
physical payment, referred to gold, and then, as stated, it re- 
ferred to *‘ gold currency of the State,’’ and not to ‘“ gold 
marks.” The *‘ gold clause "’ obligation could not have been 
expressed by writing ‘ gold marks,” a legally undefined, 
ambiguous term, the use of which might have caused con- 
fusion, especially if it had been used instead of ** Reichs- 
marks.”’ In case of a contract to import goods from Finland, 
the German debtor, with the aim of reducing his liability, 
might have contended that ‘* gold marks’’ meant Finnish 
marks, and the demonstrative omission of the correct term 
“Reichsmarks ”? would have prima facie justified his 
contention. ] : 

The Court of Appeal’s judgment proceeds to identify the 
“ Reichsmark,”? a currency unit supposed to be different from 
the mythical *‘ gold mark,’’ with the Reichsbank note. It 
holds that the insurance company paid the debt with the 
sterling ‘* equivalent of Reichsmarks.”’ The company did no 
such thing. To establish the sterling equivalent of anv cur- 
rency one must buy sterling with that currency or by agree- 
ment take the day’s sterling quotation of that currency. In 
1923 only Reichsbank notes were quoted as against sterling in 
Berlin and London, they being the one German currency which 
was then traded in. The company therefore paid the equiva- 
lent of Reichsbank nctes. But German law at no time identi- 
fied these notes with ‘‘ Reichsmarks.”’ 

This distinction can be best brought out by constructing a 
hvpothetical pre-war case, free from the accumulated confusion 
of the depreciation vears. The case is apposite, because the 
main issue was: What did the original insurance contract 
mean? Assume that the policv-money had fallen due in 1913, 
and that the assurance society had purchased the necessary 
‘terling with Reichsbank notes on a dav when the exchange 
of such notes was depressed. Assume that the payee had re- 
fused to bear the loss. In this case he would have protested 
that his contract (like that before the Court of Appeal) obliged 
the company to pay him “ the sterling equivalent of Reichs- 
marks,"* and that it was no discharge of the debt to tender him 
the lower sterling equivalent of Reichsbank notes. He would 
have required the company to buy the sterling with ‘‘ Reichs- 
marks." Had the company, as in the present litigation. 
cbiected, “ We never undertook to pav vou the equivalent of 
vold marks,” the payee would have retorted, ‘‘ I never claimed 
that vou did. I do not know what vou,mean by a gold mark. 
| merely claimed that vou are obliged to pay me the equivalent 
of Reichsmarks, which according to law are a fixed quantity 
of coined gold.’’—Yours faithfully, 

Your Bertin CORRESPONDENT. 
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MOTOR INDUSTRY AND THE ROAD FUND. 


TO THE EDITOR OF THE ECONOMIST. 


Str,—One of the most important elements in any proposed 


Part-diversion of the revenues of the Road Fund is the effect 
of such an act on the motor industry. 

For the time beine the controversy surrounding the 
McKenna duties is subdued. But in reimposing them the 
Present Government considered that some protection would 
be afforded to the British motor industry. Whatever the pre- 


sa economic effect of the duties, which excluded the com- 
er 


cial vehicle, there is little doubt that in times of distress | rehabilitate himself by rendering to his fellow- 


motor manufacture has been generally one of the bright spots 
in Britain. 

_ In 1921 the number of motor vehicles was approximately 
873,000, with 1,100,000 driving licences. In 1924 the number 
of vehicles was approximately 1,335,000, while the number of 
driving licences had risen to 1,644,000. Taking the 1921 
census, there was one motor vehicle for every 32 persons in 
Great Britain, and one driving licence for every 26. In a 
time of industrial depression that is an encouraging record. 

Of recent years unemployment in the motor industry has not 
been heavy. The latest statistics issued by the Ministry of 
Labour for January, 1926, show that in the construction and 
repair of motor vehicles, cvcles, and aircraft there were 
14,000 people unemployed; but part of that number does not 
apply strictly to the motor industry, and part would be merely 
dislocation rather than settled absence of work. Taking the 
total volume of unemployment as still more than a million 
and a quarter people, the place of the motor industry is con- 
spicuously good, and more especially when it is set in fair 
comparison with some portions of the heavy industries. 

In an able letter to Members of Parliament, a business man 
showed recently that if diversion of part of the fund led to 
impaired road provision, the life of the average motor-lorry 
(taking the problem on the commercial side) would be appre- 
ciably shortened. That would increase the repair work of the 
industry, but it would be an added burden in maintenance for 
important branches of industry and commerce. On the other 
hand, payment of the duties fully into the fund was in reality 
an economy, for it involved a large scale, centralised and com- 
pulsory co-operation of all motor-car owners in the mainten- 
ance and provision of adequate highways. Individually they 
could not achieve that. Collectively it became a simple 
matter. If inferior roads bring a little extra in repairs, there 
is the off-set of undeniable loss in the restricted demand for 
the cars, due to enhanced maintenance charges. In other 
words, many undertakings will tend to hark back to other 
forms of transport. 

In such circumstances there would also be a fall in the 
number of licences, with loss to the general resources of the 
fund, and further reaction on the provision which could te 
made for road improvement. For the motor industry, there- 
fore, the proposal is dangerous. Any benefit achieved under 
the McKenna duties will be swept away. An unexpected 
obstacle will be placed in the way of an enterprise which, in 
the darkest phases of the depression, has done admirable 
work in providing useful and remunerative employment.— 
I am, yours very truly, WILLIAM GRAHAM. 

House of Commons, March toth. 


ECONOMY AND WELL-BBING. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Again economy is to be advertised; but is economy, 
indiscriminately applied, an unqualified virtue at the present 
time ? 

Let us take the broad facts. The necessity is to raise revenue 
without unduly hampering trade, so that the basis from which 
future revenue is to be raised may not be impaired. Revenue 
is raised in part by direct taxation and in part by indirect taxa- 
tion. Direct taxation is levied mainly on individual income, 
and income is derived from production, which is, in turn, sup- 
ported by the purchasing power of the great mass of the popu- 
lation. If, therefore, we are all to economise and reduce our 
expenditure, production must suffer, and through it income, 
which is the main basis from which direct revenue is raised. 

Indirect taxation, generally admitted to be a very expensive 
method of raising revenue, is the introduction of levies, at 
various stages of production and distribution, which find their 
final expression, often considerably more than the original levy, 
in the price paid for any commodity by the actual consumer. 
If, therefore, we are to reduce our expenditure and purchase 
fewer commodities, indirect taxation must suffer, and through 
it revenue. . 

To reduce unproductive public expenditure to the lowest pos- 
sible level, without impairing efficiency, is profoundly praise- 
worthy, so long as the effort thus displaced is turned into pro- 
ductive channels, and is not allowed to continue as a burden 
on the community in some other guise, as is so frequently the 
case. 

A general reduction in expenditure is usually followed by “ 
increased purchasing power of money, and as our national — 
local financial obligations were, to a very large extent, createc 
in terms of depreciated purchasing power of money, it —— 
that our obligations are enormously increased when estimated 
in terms of goods and services, which is the only proper, me 
to estimate them. To meet the results of unparaleied in - 
tion by unreasoning deflation is somewhat pect 2S - 
individual may, after an orgy of extravagant expen : — ; 
habilitate himself by a period of self-denial and t - ee 
nation cannot, for the same economic laws do not apply. : 


Cant : a § t it, may 
individual spends that which he has, and, te. ——— 
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which are rewarded by goods and services, expressed in terms 
of money, much in excess of his personal wants, and he thus 
has a surplus which he accumulates as capital. A nation’s 
capital is the prosperity of its citizens, and if obligations 
common to all are created to such an extent that the individual 
efiorts of the citizens are so heavily encumbered as to leave the 
individual citizen little or no surplus to save as capital to invest 
in productive enterprise, from which further revenue and in- 
come is to be created, then the situation is unhealthy. It is 
true there remains from the period of inflation a large fund of 
floating capital expressed in terms of money. This fund is 
represented by deposits in the banks, but, although the process 
is a very gradual one, even this fund is diminishing, as is clear 
not only from the decline in the amount of the deposits, but 
also by the increase in the loans and in the constantly increas- 
ing proportion of loans to deposits, which bankers are power- 
less to prevent, unless, indeed, they are prepared to face results 
which in the national interests they are loth to bring about, 
however much they may be in keeping with prudent finance. 

The truth is we are in the throes of political opportunism. 
Take the dole as an instance. Had this enormous amount of 
money been spent in useful reconstruction to increase our effi- 
ciency instead of in demoralising and undermining the self- 
respect and patriotism of a large portion of the population, we 
could, at this moment, have been successfully competing with 
and beating in all the markets of the world those foreign pro- 
ducers who are underselling us and condemning us to unem- 
plovment. 

To sav that we shall not recover is puerile. Our natural 
advantages, supported by the grit and determination which our 
climatic conditions instil into us, make recovery certain. But 
our recovery will be accelerated or retarded as we recognise the 
facts of our position and deal adequately with them. We must 
eliminate waste and promote productive effort. We must lav 
hold of plunderers and profiteers and opportunists, and make 
an end of their practices. We must educate ourselves, and 
realise that, however greatly we may desire private gain, there 
is at this moment a paramount need for a supreme patriotic 
effort which will be a fitting corollary to that other supreme 
patriotic effort recorded on the fields of battle. The one is the 
necessary and logical sequel to the other. Individual prosperity 
is resting on very uncertain foundations unless the national 
well-being is assured, and the national well-being is only 
assured when the individual citizens make it so. In a well- 
governed State there is an equitable balance between the two. 
We are in danger of losing that balance temporarily.— Yours 
faithfully, E. C. WINTER. 

Liverpool, February 8th, 1926. 





Books and Publications. 


THE FEDERAL RESERVE SYSTEM.* 

Tuts is a disappointing book. Nearly all that it contains 
might have been compiled in essence from speeches, 
letters, documents, and similar sources by someone who 
had never seen the Federal Reserve Board from the inside. 
Mr Harding has been industrious with scissors and paste. 
_ The Federal Reserve system suffered for eight years 
from a want of real leadership. That was due, not to any 
defect of character in the individuals who formed the 
Board, but rather to an insufficient appreciation of the 
functions and methods of working of the central regula- 
tion of credit. The real formative period of the system 
began at about the time when Governor Harding makes 
it end; that is to say, when he retired in August, 1922. 
The earlier years may better be described as the period of 
drift; the actions of the Board were sometimes wise, 
sometimes unwise, but were never guided by any far- 
seeing understanding of their consequences. ~ : 

In the eyes of many it is an essential function of a 
central bank to stand up against any proposals of the 
Government which may be inflationary in tendency or 
otherwise unsound. But it is futile to rely on.a central 
bank to do so, unless those who direct. it understand 
enough cf the theory of credit to be able to warn Ministers 
of the harm that an unsound policy will do. 

Of the requisite comprehension the Federal Reserve 
Board appears to have been destitute. In August, 1919, 
the chairman of a Committee appointed by the Senate 
consulted the Federal Reserve Board as to the advisability 
of legislation to provide for a gradual reduction of the 
currency in circulation, as a remcdy for the rise of prices. 
The long and wordy reply of the Board (pp. 150-5) is 
worthy to rank with some of the pronouncements of central 
bankers pilloried so effectively in Professor Gassell’s 
W. P. G. Harding. London: Combate cad irises warn cee 
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I 
‘* Money and Credit Since 1914.’") Mr Harding complains 
that some of the same Senators who were violent jn their 
criticisms of the Federal Reserve Beard for z 
brought about inflation and high prices, denounce 
Board eighteen months later because of the decline in 
prices. He has not discovered even yet that the Senators 
were right, and the Board was at fault on both occasions 

Mr Harding excuses the failure of the Board to make a 
stand against the Government on the ground that the 
Overman Act of 1918, whieh gave the President power to 
transfer executive powers from one agency:to another 
would have made it possible to assign the functions of the 
lederal Reserve Board to the Treasury. What a lament. 
able misconception of the position! There may be a con- 
flict of epinion between the Government and the central 
bank of any country, and if so the powers which the 
Government possesses, or can obtain from the tegislature, 
would very likely decide the course to be followed. By 
that dees not mean that there can be a conflict of interes 
between two authorities whose whole duty is to the com. 
munity. 

If critics say that discount rates ought to have heen 
advanced in 1919, that is not because the Federal Reserve 
Board ought to have championed a barking ideal against 
a Treasury ideal, but because it was the business of the 
Federal Reserve Board to make clear to the Treasury that 
higher discount rates were in the public interest, including 
the interest of the Treasury. Anyone who wishes to know 
why the Poard could not do so only has to read Mr 
Harding’s book. 

Bankers (including central bankers) are prone to regard 
the principles by which currency policy is governed as 
simple moral precepts, to be enforced on their own ac- 
count, detached from any relation to their practical conse- 
quences. Advice given from that point of view is like an 
ignorant doctor’s orders, which are disregarded by his 
patients because he cannot tell them what the conse- 
quences will be. _ 

Hard 5n the disastrous blunder of the low discount rates 
and inflation of 1919 followed the equally disastrous pro- 
longation of the high rates imposed ip May, 1920. After 
a not very illuminating account of his controversies with 
those who accused the Federal Reserve Board of having 
caused ‘‘ murderous deflation,’’ Mr Harding admits grudg- 
ingly that, ‘‘ perhaps with the perspective gained after the 
lapse of vears there may be some who, although thinking 
differently at the time, are now satisfied that the rates 
might safely have been reduced in January, 1921.” 

And even here he drags in ‘‘ Treasury financing "" 
excuse. The Federal Reserve Banks and a majority 0! 
the Board thought that “ consideration of rate changes 
should be deferred until the incoming Secretary of the 
Treasury had an opportunity to determine and announce 
his policy.’’ What policy? The outgoing secretary hac 
adopted the practice of selling Treasury certificates al 
market rates, and ‘‘ it was generally hoped and expected 
that his successor would continue this policy. This ex- 
pectation was realised.’’ Was it necessary to inflict upon 
America the most severe trade depression and unemploy- 
ment ever experienced, in order to see whether the deci- 
sion on this trifling point conformed to obvious expect 
tions ? 

In his concluding chapter, Mr Harding gives a general 
review of the Federal Reserve Board’s policies.“ In re- 
garding market conditions and rates,’’ he says, © @ the 
chief factors to be considered in the establishment of @ 
Federal Reserve Bank rate, the Board and_ the banks 
adopted a principle which has long been recognised and 
put in practice by central banks in other countries. _ How 
true! Central banks have always found it convenient [0 
represent themselves as following the market, not leading 
it. A “hidden hand’? makes Bank rate ‘‘ effective, 0" 
‘* ineffective,’’ as the case may be, and thereupon = 
rate goes up or goes down. Most people are unaware wa 
the hidden hand which prepares the ground is that of t . 
central bank itself. The practice of the Federal oe 
Banks since..Mr Harding’s retirement has revealed - 
.process.in a clearer. light than ever before, because - 
world is able to study the weekly movements of the open 
market assets of the banks. During the period of = 
the banks had not learnt to make use of an open market 
policy. os 
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Mr Harding goes on to comment on the suggestion that 
. Federal Reserve Bank rates should be based upon the 
weneral price level.’’  * The Federal Reserve Board,’’ he 
aie, ‘Cis perhaps in better position to consider the merits 
of such a suggestion than it was at any time during my 
connection with it.”? 
The question arises,’ _ he proceeds, ‘would the 
country be willing to commit sO important a question as 
the fixing of a proper price level to any board or com- 
mission? ’’ The answer to Mr Harding’s question is that 
that is precisely what the country has done. The price 
level expresses a relation between money on the one 
hand and goods on the other. Whoever controls the 
supply of money (including bank credit) determines prices. 
in the United States this function devolves quite definitely 
upon the Federal Reserve system. Even if the gold 
standard gave guidance through the statutory reserve pro- 
portions (as at present it does not), the Federal Reserve 
Banks still would not escape responsibility for cyclical 
and short-period changes in the price level, such as used 
to occur before the war. Governors of central banks can- 
not avoid this responsibility by refusing to contemplate 
the consequences of their actions. He who holds the tiller 
steers the ship, even if he is unaware that the ship’s course 
is influenced by the rudder. R. C. H. 





FREE THOUGHT IN THE SOCIAL SCIENCES.* 

Ix this book Mr Hobson sets out to assail a number of 
orthodoxies, the gist of his argument being that students 
of the social sciences—economics, politics, and ethics—are 
always hard put to it to maintain their intellectual in- 
tegrity. They are assailed on all sides by influences which 
tend to warp their judgment, by vested interests, by con- 
vention, by subtle personal biases of the existence of 
which they may scarcely be conscious. In some fields Mr 
Hobson has an easy task. Many political and ethical ideas 
are clearly enough interested ideas. The propagandist 
twist which has vitiated so much Socialist economic 
thought is obvious enough. And in this period of relative 
grace we can discern how useful the half-truths of the 
laisser-faire economists were to the ruthless capitalism of 
their time. 

Mr Hobson, however, is not content with bringing 
dewn only the easier quarries. He devotes the greater 
part of his book to a critical analysis of the work of the 
orthodox economists of the present day, and more especi- 
allv of those of the Cambridge school. They fail, in his 
opinion, to find means of ‘‘ expressing concrete economic 
goods and processes in terms of human welfare,”’ and in 
a subtle way their work is useful to the defenders of 
things as they are. It is a little difficult to disentangle, 
and to state fairly, but shortly, his various lines of attack. 
He complains that insufficient attempts are made to esti- 
mate the qualitative factors in the processes of consump- 
tion and production. The real problem, he says, is ‘‘ how 
to utilise the human and material resources of the group 
for the best satisfaction of their wants,’’ and ‘‘ that satis- 
faction must have equal regard to the most serviceable 
and least injurious employment of human activities in pro- 
duction and consumption.’’ He devotes a whole chapter to 
‘in attack on the marginal theory, contending that the true 
unit of supply is not a marginal infinitesimal, but a whole 
representative business. 

It seems to us that Mr Hobson demands of a general 
system of economics more than it is able to give him. 
Inevitably such a system sacrifices to comprehensiveness a 
sreat part of its applicability to the detailed processes of 
real life, Equally inevitably it proceeds in the main upon 
purely quantitative lines. The trouble comes when in- 
terested controversialists endeavour to draw conclusions 
from its principles, which the latter will not bear, and which 
its wiser exponents would never endorse. When _ the 
conomists themselves do turn their attention to detailed 
and practical questions they are generally to be found, 
with Mr Hobson, on the side of the angels. To take but 
one instance. Mr Hobson, on one coun: in his indictment, 
Cites “that hesitant attitude in assessing, as elements of 
the national dividend, personal incomes, and economic wel- 
are, the products of public services, such as health, 
education, insurance, art, recreation.’’ One of the best 





Ge ‘Free Thought in the Social Sciences.’’ By J. A. Hobson. 
€o. Allen and Unwin. Tos net. 


defences of educational expenditure is to be found in 
Marshall. 


HINTS TO THE INVESTOR.* 

In these days of intensive bombardment by prospectus 
and circular the hapless small investor needs all the pro- 
tection he can get if he is to keep his savings intact. He 
would do well to include this little volume in his protec- 
tive armoury. Brightly written, easily intelligible to 
the most uninitiated investor, it covers far more ground 
than its title suggests, and includes many a shrewd in- 
vestment hint. It comes from the pen of one whose in- 
vestment experience is large, and its price of half-a-crown 
is a small premium to pay for the insurance against pit- 
falls which he teaches his reader to avoid. Stockbrokers 
may perhaps take Mr Davies to task for some of his 
‘* tabloid *’ dicta as, for instance, ‘‘ never average.’’ But 
most of it is sheer common sense, with which everyone 
will agree, and much needed at that. 





BOOKS RECEIVED. 

The Problem of the Small Nations after the World War. 
By Dr Edward Benes. Published by the School of 
Slavonic Studies, King’s College, University of 
London. 2s net. 

Population Problems of the Age of Malthus. By G. 
Talbot Griffith. (London) Cambridge University 
Press, Fetter lane, E.C. 4. 12s 6d net. 

Statistical Analysis. By Edmund Day. (London) 
Macmillan and Co., Ltd, St Martin’s street, W.C. 2. 
17s net. 

Money and the Money Market in India. By P. A. Wadia 
and G. N. Joshi. (London) Macmillan and Co., 
Ltd. 21s net. 

Income-Tax in Relation to Local Authorities. By F 
Ogden Whiteley. (London) Gee and Co., Ltd, 6 
Kirby street, E.C. 1. 12s net. 

The Call of Empire. By Alfred Bigland. (London) Cecil 
Palmer, 49 Chandos street. 5s net. 

{India To-Day. (London) Independent Labour Party, 14 
Great George street, S.W. 6d net. 

Canada’s Experiments in Public Ownership. By James 
Simpson. (London) The Labour Party, 33 Eccleston 
square, S.W. 1. 

Mathieson’s Traffic Tables. Jarmary-June, 1926. (London) 
F. C. Mathieson and Sons, 16 Copthall avenue, 
E.C, 2. 1s net. 

European Economic and Financial Publications, 1926. 
(Paris) Reference Service on International Affairs, to 
Rue de l’Elysée. $2. 

Vear-Book and Directory of the South African Mining and 
Engineering Journal, 1926. 10s 6d. (London) Argus 
S. African Newspapers, Limited, 72-78 Fleet street. 

Ouarterly Summary of Australian Statistics. September, 

r 1G25. (Melbourne) H. ]. Green, Government Printer. 
Is. 

OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Report of the Royal Commission on the Coal Industry 
(1925), with Minutes of Evidence and Appendices. 
Volume I. Report. Cmd. 2600. Is net. 

Report of the Broadcasting Committee, 1925. 
6d net. 

Navy Estimates, 1926. 10s net. 

First and Second Reports from the Select Committee of 
Public Accounts. No. 48,196. £1 10s net. 

Report of the Committee of the Privy Council on the Ques- 
tion of Contributions to Imperial Funds from the 
Islands of Jersey, Guernsey, and Man. Cmd. 256. 
1s 6d net. 

Ministry of Health: Statement showing the Number of 
Persons in receipt of Poor Law Relief in England and 
Wales in the quarter ending in December, 1925, «~ 
3d net. 

Army Estimates, 1926. 5s 6d net. 

Civil Services and Revenue Departments: An_ estimate 
Showing the several Services for which a Vote on 
Account is required for the Year ending March 31, 
1927. No. 28. 2d net. 

=“ What to Look For in a Prospectus.’ By A. Emil Davies. 

George Al'en and Unwin, Limited. Price 2s 6d. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London, 


ED CAPITAL - ~- £20,000,000 
ISSUED CAPITAL - - + £15,592,372 
RESERVE FUND - =: + £9,250,000 
DEPOSITS, etc. (31st Dec. 1925)  - £306,259,816 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, London, E.C.3. 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
TICKET, AccounT, 
March 17. | March 18, 

Stock Exchange markets do not appear to be able to get a 
fair start towards the resumption of business activity which 
had been generally expected from the first week that the year 
entered. There is ‘‘ always something,’’ the House has com- 
plained for the past century. At present, the disturbing factors 
are numerous and pronounced. Fortunately the latest French 
crisis did not last long, but the postponed engineering lock- 
out is unpleasant and upsetting. The Coal Commission report 
is regarded as indeterminate; the recovery in rubber is not 
greatly trusted, and the volume of new issues is of sufficient 
dimensions to make its effect felt upon the prices of existing 
securities. A Stock Exchange failure of small dimensions 
occurred on Thursday last. 

Hardly a change has rippled the quotations in the Consol! 
market, the War Loan having varied no more than 7 from 
Monday till Friday. It is still hoped in some quarters that 
the Bank rate may be reduced before long. 

French Government and Railway bonds slumped heavily, but 
prices recovered without much difficulty upon the setting-up 
of the new Government. Brazilians have been lowered on 
selling by those who want to apply for the new loan, still 
mysteriously absent. Peruvian Preference slumped heavily 
yesterday on rumours of an earthquake, but recovered some 
of the loss. Several other new issues known to be forth- 
coming in the foreign market are declared to be on the point 
of issue. 

The home railway market is overcast by fears of labour 
trouble, nor does the Report of the Coal Commission hold out 
sufficient hope of early improvement for the industry as to 
render the Report a bull point for home railway stocks. So 
prices have dwindled, with the exception of Underground Elec- 
tric shares, which, together with some of the London tram- 
way issues, are better on the restriction of omnibus com- 
petition. 

In the foreign railway market Entre Rios are the chief 
feature, the price advancing sharply upon the declaration of a 
dividend of 2 per cent. on the ordinary, the first paid for 13 
years. Other Argentine stocks are heavy. United of 
Havana failed to maintain its substantial rally. Brazilians are 
neglected. Antofagasta has taken a sudden turn for the better. 
The American prices have rallied from the flatness produced 
by last week’s New York panic. 

Rubber is so close to 2s 6d per Ib as to induce hopefulness 
into the rubber share market, where the dividends declared 
this week are uniformly good, and confirm the previous view 
that the industry enjoyed a bumper time in 1925. Share prices 
are better on balance. In the tea market the movements are 
somewhat erratic, and amongst oil shares the violence of the 
recent speculation in British Controlled has blown itself out, 
leaving the market largely to the tender mercies of the pro- 
fessionals. Amongst textiles, Bleachers experienced a boom- 
let upon the announcement of a bonus in free shares, this 
being quite unexpected. Other textiles were not influenced, 
and Courtaulds have gone back. Tobacco shares are dull, as 
they usually are on the eve of the Budget. Associated Port- 


land Cement and other similar shares keep steady. The bank- 
ing list is disposed to droop, and the insurance market, where 
movements occurred at all, eased off. Shipping stocks are 
heavy. The iron, coal, and steel group suffered disappoint- 








{March 18, 1996. 
or 


ment from the issue of the Coal Commission's re 
prices are lower. Dealings have commenced in 
ordinary and preference. Several new issues score 
successes, and the stag element is far from bej 
despite the quietude of markets. 

The Cape has been a moderate supporter of 
gold-producing shares. 


port, and 
opkinsons 
d decided 
Ng asleep, 


. the better-clacc 
Randfonteins went back a trifle lass 


an accident at the mine, which will affect production for — 
months. De Beers, Jagersfontein, Consolidated Dismend, 
s, 


and other similar shares were put up by reason of 
that claim the diamond trade to be flourishing. 
went better after early weakness, a good deal of ‘opti 
being given on the shares for three months on. Ri, 
strengthened in sympathy with the recovery in French bonds 
Amongst Malayans, several newly-introduced shares = 
attracting a little notice, the older members of the aisles 
being somewhat quiet. West Africans are better to nea 
slight extent. Small declines occurred in Burma Co Dora 
tions and Russo-Asiatic, but Canadian mining hein oe 
better. hp 

We are officially informed that Mr. Walter Joseph M 
was declared a defaulter upon the Stock Exchange 
dav. 


statements 
Chartered 
On Money 
Tintos 


Martin 
on Thurs- 


NEW ISSUES. 
The new issues of the week, and the current year, and d 
opening of the lists have been as follows :— ) and Gate of 


Farther 

Nominal Cash Sub- First Lia- 
Coape. —. am. bility, 
& 


Amount previously recorded ...... 53,271,455 





NATIONAL SAVINGS CERTIFICATES. 
Net Receipts nro tae Excuequer During THE WEEK ENDED Maxcu 6, 1926, 

















April 1, 1925, to March 6, 1926..£5,300,000 .. 250,000 .. 
To the Public— 
Coast Lines, £2,000,000, 5% Ist 
Deb. Stock, issued at Oe to 
be pele ee atone 950, : 
at (March 8th) ..__.... 2,000,000 .. 1,980,000 .. 100,000 .. 1, 
Hopkinsons, Limited, 250,000 _— 
1% —— Pref., £1, at par seanee 
arc Divs saueebeas enti +» 350,000 .. 43,750 .. 3062! 
M. C. Foister, Clay, and Ward— ” 
300,000 Deferred Shares, ls, at 
ie ited hceunidind ue kil ais - 15,000 .. 15,000 .. 15,000 .. 
150,000 Ptg. Ord. Shares, £1, 
at par ...... ins ashes di eeeees 150,000 .. 150,000 .. 18,750 .. 131,250 
150,000 74 9% Cum. Pref., £1, at 
par (March Sth) .......... -- 150,000 150,000 18,750 .. 131,250 
Votorantim Cotton Mills,£500,000 
oes lst Mort. Deb. Stock, at 
% (March llth)...... ... 500000 .. 483,750 50,000 .. 433,750 
Total offered to the public.... .. ee 3,128,750 .. 246,250 .. 2,882,500 
To Shareholders only— 
United States & General Trust, 
210,000 5% Cum. Pref., £1, 
GRROE oso cecnuses essen eseeee 210,000 .. 210,€00 210,000 
Isle of Thanet Electric Supply, 
72,000 6% Cum, Pref., £1, 
BAM 65; sodshtinasbabedes cd 72,000 .. 72,000 .. 9,000 63,000 
Dwa Plantations, 225,000 Shares 
MR BRE, oc veédecdss scans 22,500 .. 39,375 .. 11,250 .. 28,125 
Leeds and Wakefield Breweries, 
20,000 Ord., £1,at par ...... 20,000 .. 20,000 5,000 .. 15,000 
Total to shareholders only.. .. ee 341,375 .. 235,250 106,125 


Total offered for subscription to date | Total offered for subscription for — 


in— £ ear— 

SE icc cisusspidaneicai RN SEE snccnssesesvescenes SMM 
UGRS. ceccccscccecerccccecss SMOMTBIG| 199 ....cercccresconsceees 209,326,100 
19M.....sccecseccereceeseee 2806905 | 1923 ..crecccceecrereeerere 27159175 
BOBS. scccccccccyverccvccsee + 58,956,203; 1922 ........eeeese eeccvecs 573,675 656 
Mtivsesdne vscsemedeesees » 253,281,703 | 192] ......ssceeeeereeee eee 388,978,203 
Te cccxccccsssccccesesssene MERE . NEED. ctoes-coscccescereoose 367,549,655 


Coast Lines, Limited.—Authorised capital £5,000,000, of 
which £4,625,000 has been issued and fully paid up. This 
is an offer of £2,000,000 5 per cent. first debenture stock 
(being part of an authorised issue of £2,500,000) at £90 pet 
cent. It is stated that the issue has not been under ritten. 
The 5 per cent. debenture stock, it is stated, will be secured 
by a trust deed constituting a first floating charge on the under- 
taking and assets of the company. The trust deed will pro- 
vide that upon a winding-up of the company, the first deben- 
ture stock shall be repayable at 102 per cent. The compan} 
Was incorporated in 1913 as Powell, Bacon and Hough Lines, 
Limited, as the result of the amalgamation prior to the war . 
three coastal shipping businesses. The undertakings of roe 
other coastwise shipping companies have since been ee 
The combined fleets of the company, and its affiliated home tract 
shipping companies, consist of 77 vessels, carrying — 
cargo, and cattle between the principal home trade ports. — Po 
net earnings of the company for each of the past five $ aa 
(it is stated) were more than sufficient to pay the interest of 
the present issue of debenture stock more than twice a 
after charging depreciation on the fleet and all outgoings, fits 
betore charging interest, income-tax, and corporation Pa ‘a 
tax. The net profits of the present issue are to be utilise¢ 
repayment of loans, and to provide additional es 
should be noted that the prospectus does not contain _ ae 
past profits or a valuation of the assets, while the stock 
offered has only a floating charge. 
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Limited.—Authorised capital £700,000, of 

‘ch £350,000 in ordinary shares has already been sub- 
" - "1 “Fis is an issue of 350,000 7 per cent. cumulative 
ase shares of £1 each at par. Arrangements have been 
, nder which the whole of the ordinary shares will be 
an a premium of 5s per share and allotted forthwith. 
OF the 450,000 ordinary shares, 131,300 are to be taken up by 
‘tors and employees of the company. This company 
ic been formed to acquire the business of J. Hopkinson and 
(o., Limited, at Britannia W orks, Birkby, Huddersfield. The 
business of the company is the manufacture of boiler mount- 
#8 valves for all purposes and pressures, various 
appliances for steam, air, gas, and water, and also gauges 
al instruments. More than one-third of the output is ex- 
' The business was founded in 1843 by Mr Joseph 
, grandfather of the present chairman and manag- 
ing director. The profits of the business for the past three 
sears have been £95,294 In 1922-23, £102,621 in 1923-24, 
and £100,889 in 1924-25. The profits for the six months end- 
ing January 31, 1926, were £51,684. The annual average profit 
for the past three and a-half years has thus been £:100, 140. The 
act assets of the company are given as £659,194, excluding 
evodwill, patterns, and patents. These assets are to be taken 
wer by the new company, and of this total £236,151 repre- 
sents current assets, such as sto¢ck-in-trade, debts, cash, &c. 
The purchase price is £787,500, payable in cash. The annual 
dividend on the preference shares requires £24,500 per annum. 
On the basis of past results, they seem fairly well covered. 


M. C. Foister, Clay and Ward, Limited.— Authorised 
capital of £550,000, of which £'425,000 has been issued. This 
is an issue at par of 150,000 7} per cent. cumulative prefer- 
ence shares of £1 each, 150,000 participating ordinary 
shares of £1 each, and 300,000 deferred shares of 1s each. 
The participating ordinary shares, in addition to the fixed divi- 
dend of 10 per cent. per annum, are entitled to 40 per cent. 
of the balance of profits distributed in any year, the remaining 
6o per cent. being applicable in paying dividends on the 
deferred shares. The company has been formed to acquire as 
going concerns three businesses in the Midlands, whose 
properties and plant are valued at £218,000. The average 
annual combined earnings for the past four vears are certified 
at £67,152. For the last financial periods the net profits of 
two of the concerns underwent some reduction on account of 
the trade depression. The purchase price is £266,000, payable 
as to £156,000 in cash, and the remainder in shares. The pre- 
ference dividend appears to be fairly well covered, but the 
ordinary and deferred shares are obviously of a much more 
speculative nature. 


Votorantim Cotton Mills Company.—<Authorised and 
issued share capital Rs. 20,000,000$e00, in addition to which 
there is a mortgage debt outstanding of Rs. 13,607,715$000, 
Which will, it is stated, be repaid out of the proceeds of the 
present offer. This is an offer for sale of 4,500,000 7} per 
cent. first mortgage debenture stock at £963 per cent. The 
debenture stock will be constituted by a trust deed, which will 
provide for the creation by the company of a specific first mort- 
sage under Brazilian law, over the freehold properties of the 
company set forth in the trust deed, including the Votorantim 
Mill, with its water power, fixed plant and equipment, electric 
railway, lime works and lands. If and so far as is permitted 
by the laws of Brazil, the company by the trust deed purports 
to charge its general assets by way of floating charges. The 
stock is repayable by a cumuiative sinking fund, commencing 
to accrue from September 16, 1926, and calculated to repay the 
Whole issue by 1946, by annual drawings at 102 per cent., or 
bv purchase under that price excluding accrued interest. The 
first purchase or drawing to be made on or before September 
'3; 1927. Under the trust deed the company may purchase 
— at 102 plus accrued interest, and apply the cost in reduc- 
ion of the annual sinking fund. The company has the right 
to repay all or by drawings any part of the outstanding deben- 
— Stock after September 15, 1926, at 105 per cent. on giving 
aun ae previous notice. The company carries on the busi- 
cotton Pre Weaving, bleaching, dyeing, and printing 
me _ S00ds. The auditors certify that net profits in 1923 

’ 7:533,819$292 milreis, although last year they declined 
iene oO milreis, equal, at the average rate of 
omen to £98,429. The net assets as at December 31 last, 
here amounaus Cen at the rate of 7 11-32d, are stated to 
stock - to £292,740. The service of the debenture 

* requires £50,000 per annum. It is stated that the 


ri arv . . ° o4° 
Primary cause for the decline in profits was the writing down 
of stocks, ‘ 


Hopkinsons, 


the directors 


ings, and 


ported. 
Hi ipkin son 


 Rasompe Concessions, Limited.—In order to comply with 
eden “xchange regulations, particulars are advertised of the 
in £1 . Concessions, Limited. Of the capital of £225,000 
9,000 aaa 60,000 shares have been subscribed at par and 
option . otted as purchase consideration ; the balance is under 
compa - par to the vendors until February 28, 1929. The 
pri . ny has acquired the right until February 28, 1929, to 

spect for minerals and marl out claims on an area of 
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25,000 square miles in Northern Rhodesia. 


adjoins on the north that of the Rhodesi 
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The property 


an Congo Border Con- 


cession, whose copper-bearing formations are stated to extend 


into it. 


The Kasemp 


a is the only remaining available area in 


Northern Rhodesia. Of the purchase consideration, 30,000 
shares went to the British South Africa Company and 60,000 to 
the United Exploration Company ; the latter subscribed for the 
working capital shares. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


. & 
oo,” 5 ° 
8e3 $8 es 
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ee 
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a 32 33 
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. a: ee 84 oe 84 ee 

Nigeria i a oe. .. 
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British Railways. 


x,.654x..— 
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; Do Pref. Ord, eecsce 
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0: Eleo 
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Colonial and Foreign Railways. 


Cons ecee 

B.A. and Pacific .... 

eA. os Southern.... 

jenos Ayres 
Oanadian 


‘entral Argentine .. 
Cordoba Central New 


a ss 


its 1 


903 oe — 


est.. ee ooo 
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3 oo Tl}. 
27} .. 26 


ome 





Grand Trunk Pacific 


4 Debs. reas 


X.. 76x... 
x.. 41j 
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49h ee 44 —— 5 


Leopoldina ......see0 S7t «2 3Th wot , 


Mexican Railway .... 6 
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San Paulo 
United Havana eoscce 82 oo @ ike 


American Railroads. 


Chesapeake & Ohio .. 123 ..137 ..+14 
- 29.. 31 + 2 
Do 4% 1st Pref..... 39.. 41 ..+ 2 


Foreign Government Securities. 


Er CS rccccccccsccccces 


Argentine 5%, 1886-7..100 
Auetrl e% , Guar.l00 .. 


ustrian 6 % G 
nd. 


pear eias - 


chinese i 


Peenoh 5% srominataiies Sep 


Do 4% 
German 


Anglo-American "A" 232 .. 233 . 
Marconi 


eeessesccere 1 


1%, 1924... .1033 


Wireless .... 1s ee 


Barclays B (41, f.pd.) 
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Telegraphs. 
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COMPANY MEETINGS, &c. 





BRITANNIC ASSURANCE COMPANY 
LIMITED. 


INCREASED BUSINESS IN 


> 


ALL DEPARTMENTS. 


BONUS TO POLICYHOLDERS AGAIN 4&2 PER CENT. 
ASSETS TOTAL 410,904,700—CLAIMS PAID OVER £20,000,000. 


The sixtieth ordinary general meeting of the shareholders of the 
Britannic Assurance Company, Limited, was held, on the 5th 
instant, at the chief offices, Broad street corner, Birmingham, Mr 
J. A. Jefferson, F.I.A. (chairman) presiding. 

The assistant secretary read the notice convening the meeting 
and the auditors’ report. Mr Jefferson, in moving the adoption 
of the report, said :-— 

The directors’ report and accounts for the year ending Decem- 
ber 31, 1925, have now been in your hands f®r some days, and 
in accordance with our usual custom I assume I mav take same 
as having been read. 

Before moving the formal resolution for the adoption of the 
report and accounts now before you, I would ask your indulgence 
whilst I make a few general remarks. 

I am indeed proud that it should be my privilege to address 
you on this occasion, when I have to give an account of our 
stewardship for the diamond jubilee year of the company. 

This is our sixtieth general meeting of shareholders, and doubt- 
less you all will be sufficiently interested to bear with me whilst 
I give a short historical review of our progress. 

I am giving you the figures in decennial periods, as I feel this 


will bring home to you the wonderful growth and vitality of 
our company. 


Total 
Premium Gross Total Total 
Income. Interest. Income. Funds. 
Year ended. £ £ £ £ 

April 30, 1875...... 12,236 .. 45 ee 12,281 .. 2,634 
April 30, 1885...... 130,057 .. 1,804 .. 131,893 .. 56,467 
April 30, 1895....++ 380,088 .. 7,241 e« 387,979 .. 206,428 
Dec. 31, 1905....++ 983,101 .. 63,805 .. 1,047,917 .. 1,564,807 


Dec. 31, 1915.....+ 1,350,377 «+ 166,287 .. 1,516,852 .. 4,043,095 
Dec. 31, 1925....++ 2,857,907 .. 543,492 o 3,403,658 .. 10,797,602 


POSITION STRONGER THAN EVER. 


From the foregoing you will realise how greatly the stability 
of the company has improved as the years have gone by, how 
progressive has been our premium income, and how substantial 
have become the very essential funds which have to be put by 
as security for our policyholders, with the result that now we 
are in a position to say that our diamond jubilee svnchronises 
with a position stronger and more stable than was ever recorded 
ia the history of the company. 

The growth in our premium income and funds has been remark- 
able, but I think you will agree with me that the growth in our 
income from investments has been even more remarkable. The 
latter growth is, of course, dependent very largely on the increase 
in our funds, but taking the last period of ten years only, you will 
notice that ou, funds have increased by over two and a-half times, 
whereas our interest income has increased by over three and 
a-quarter times. 

Fortunately, the year 1925 has been one of comparative tran. 
quillity. Your board, of course, always have trials and tribula- 
tions, even in a peaceful year. The aftermath of 1924 Was soon 
overcome, and I think you will agree with me that the figures we 
have been able to place before you show that real satisfactory 
progress has been made in all directions. : 

I have on more than one occasion claimed that a company like 
ours is a barometer recording the trading conditions of this 
country, and more especially is this true as regards our industrial 
branch. It is in this branch that we are the first to feel the 
effects of any trade depression, and the last to be affected by any 
trade revival. Personally, I belong to that growing body of men 
who have always been optimistic as to the future of this great 
country of ours, and who believe that we have passed the lowest 
level of the wave and are now steadily climbing our way to 
the crest. I hope and trust that the movement towards prosperity 


will be steady and sure, rather than rapid and insecure, because 
experience has shown that a fictitious boom is built on foundatians 


laid aside for the protection of the policyholders. How 


board, but I will deal with the question in more des) 
at a later stage, I make my remarks on the departmcni«! 


and accounts, whilst I, as briefly as possible, draw your 


building, and engineering trades has hit us very hard 
one redeeming feature, however, which is pleasing to ! 
and that is that even in areas like South Wales wher 


which will not stand the strain 
depression. 


of even a few moni! 


SIGNS OF RETURNING CONFIDENCE. 


Mr McKenna, in his speech at the annual meeting of that 
great concern, the Midland Bank, sounded 2a. note of optimisy 
which has been echoed by many other well-known leaders ({ 
commerce, and which I think all of us should do our utmost » 
support. There are undoubted signs throughout the country of 
returning confidence in ourselves, which, to my mind, is an 


essential preliminary to the restoration of our old prosperity. 


Successful companies such as ours naturally are the objects 


of attack by persons envious of our success, and from time to time 
you no doubt see letters in the Press making unfavourable com. 
ments on our expense ratio, and on the amounts we return to the 


public out of the premiums collected from them. In this connec- 
tion I should just like to say how persistently these unfriendly 
critics seem to concentrate on what the companies pay out in the 
shape of claims, and conveniently ignore the sums that are annually 


utterly 


unfair this is may easily be judged from the report now before 


you, if you will add the sum we paid away in claims tthe sum 
by which we increased our policyholders’ funds last your, 
compare the combined figures with the premium incor 
year. 


and 
for the 
that this 
f your 


On the point of expenses, I would like to sa} 
is a matter that is continuously engaging the attention 
when, 


ounts, 
SATISFACTORY ACCOUNTS. 


Will you now be good enough to turn to the director report 


to some of the more salient features? I am sure you 
with me that the report and accounts for our jubilee }car are 


quite satisfactory, and this despite the fact that the year 1925 


did not maintain its eaily promise of an improvement 


and yon will realise that, as we are very strongly repre nted in 


. ° > shnip- 

industrial centres and areas, the depression in the « hay 
| here 1s 
nr board, 
lepres 


. site but for 
sion has been very acute, not only during last yer". 


, yregat 

some years past, we have collected 97.5 per cent. of our aggreg : 

. 4 . > hole of the 
collectible debit as against 98.2 per cent. for the wh: 

company. 


: ‘ . ~ance it shows that 
This, I say, is a pleasing aspect, because it =" 


the debit, on the whole, is, indeed, sound and paying cs 

For the first time in the history of the company they tcc" 2 
report mentions our entry into the arena of fire, accident, a! a " - 
business, You will notice that we are able to report @ pe 
income in this branch of £18,420, and we consider that \t '5 qul's 
a satisfactory beginning, remembering, of course, th’ — 
percentage of our representatives were entirely new t ” 
of business. The fact that over 20,000 policies have » 
also shows that the outside staff are taking an increas!) — 
in this branch, and I am really quite hopeful that ye*! vo 
we shall be able to report progress such as you have n accu 
tomed to note in the other branches of the company. 

The profit of just over £1,000 is small, but, at oo 
a profit, and I am also hopeful that this figure wi! 
increase each year. 


issued 
interest 


year 


RELATIONS WITH THE BRITISH GENERAL. 


The relationships between the two companies are mos! °°" * 
and Mr Norman Walker and his staff, inside and out, ha ne 
done splendid work, and have spared no effort 1n helping 
advising our outside representatives, and I am sure I am " jet 
the views of your board when I say that it was a happy ©“) © 
the “ Britannic’ when we signed the agreement, for the 
General”? to manage this branch for us. ' 


and 


icing 


British 
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yething to spare. 
-emium income, which now amounts to well over three 


h 


fyousan] pounds in 1924. 


i think it is enly right, however, to draw your attention to the 
ast vear a fairly large business was done under our 


tact 
single premium tables—over £40,000 being received under this 
hea l ~ 
fhe tunds now amount to over £.4,400,000, being an increase 
The net interest yield was £5 3s 7d, as compared with £5 3s od 
the pI s year; but I have warned you several times that it 


bonus «1 #2 per cent. 

Turning to the other side of the account, our total claims 
amounted to £312,000, as compared with £294,000 the previous 
year, and although the claims increased in amount, yet in actual 
ratio to premium income there was a reduction of over four 
points. Despite the large increase in new business, and its neces- 
sarily attendant increased cost, I am pleased to be able to report 
that our expense ratio shows a reasonable 1eduction—the ratio 
being 14.0, as compared with 14.83 for 1924. 

ALLOCATIONS. 
© 
this year we are again transferring £30,000 to the staff pension 


fund, and I am sure an item such as this will always meet with 
he chareh: are val. P , . 
the shareholders’ approval; and £10,000, you will note, has been 


lebited 1 


the ordinary branch. 


the item of £12,800 transferred to the profit and loss account 


is the shareholders’ proportion of the 1924 profits declared avail- 
able for distribution between the shareholders and the with profit 
policyholders—the latter receiving go per cent. of the amount 
declared divisible. 

From the particulars at the foot of the revenue account you will 
tice that our new policies average about £157. 

| think you will agree with me that. speaking generally, the 
cidinary branch has shown satisfactory progress, but we insurance 
then, Of course, are never satisfied, and, therefore, we are doing all 
We can to see that 1926 is even better than 1925. 

Turning now to what has always been, and what I believe will 
be for many years to come, the most important branch of this 
company’s activities, viz., the industrial branch, you will sce that 
We are able to report @ premium income of £2,088,000—an increase 


fh 


(lover £117,000 as compared with £39,000 in 1924. Of course, 
'n relerring to the figures for 1924, you must always bear in mind 
™ fact that the strike, which lasted for eleven weeks, had an 
ecverse eflect on our figures, and it would, perhaps, be more in 
an ins ‘9 give our 1923 figures in comparison. As a matter of 
os increas of that year was just over £61,000. 
is aie ial funds amount to 45,953,0c0, being an increase of 
iy Mac very satisfactory addition, I suggest. In this branch 
ea nee yield is £5 gs 1od, and here again we have an 
ae prot margin of practically 2 per cent. 
Besa ae £787,000, our deaths, maturities, and surrenders 
cats . ee of £81,000 over the previous year, but the 
lel vremium income shows a reduction of over 1 per cent., 
‘Ns mainly to lighter death claims. 
EXPENSES REDUCED. 
Bs regards our expenses, despite the very large expansion in 
tabi a ia aaa tee with 1924, the ratio to premium income 
Wine ina _ reduction of over one-half of one per cent. 
reer sa all aes ro by year may appear to some of you to be 
vear’s ratio of eee but their effect is cumulative, and last 
With the ratio ten ae cent. compares very favourably indeed 
You will be int © years ago, which came out at 47.41 per cent. 
full-time ant wal —— to know that well over one-third of our 
you wilh now working under salaried appointments, and 


I am sure, readily realise that the effect of this and 
steps which are being taken by the directors will be 
ve, so that year by year we can confidently look to a 
reduction in our expenses, and, at the same time, we 
satisfaction of knowing that this gradual reduction is 


the other 
Cumulati 
&radua) 
have the 
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now to the revenue account of our ordinary branch, | 
i, pleased to be able to report record progress. For 
-e we have been aiming to pass the two million mark 
_oms assured, and you will notice that for the first time 
story we are able to state that we have passed this mark, 
























f a million, shows the satisfactory increase of over 
1s compared with the increase of some thirty-eight 


b ing increasingly difficult to maintain our high rate of 
pterest. and, apart from any rehef we may obtain from the 
Chancellor of the Exchequer in the form of income-tax reduction, 
indoubtedly, have to face a gradually reducing yield. 
\\hen v 2 remember that in the valuation we assume only 3 per 
st, you will see that we have a splendid margin of 
r cent., which is the equivalent in interest profit alone 
near.’ £100,000 per annum—a source of profit which will be 
‘ul towards maintaining our present excellent reversionary 


times we have been passing through. 
bring to light what an extremely valuable asset an ordinary branch 
life policy is when times of hardship come along. 
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being brought about without the slightest injurious effect upon 
any of our representatives. 

My colleague Mr Laing will be dealing more fully with our 
actuarial valuations, but I would just like to draw your attention 
to one point, viz., that he is able to report that in ‘the industrial 
branch the margin thrown off for expenses is 40.4 per cent. of 
the gross premiums, as compared with 39.5 per cent. in 1924, and 
this cannot be considered other than most satisfactory. 

lor many years, in fact since the year 1897, successive boards 
oi directors have continuously borne in mind the necessity for 
strengthening our actuarial valuation, and, excépt during the war, 
[ think I am correct in saying that no year has passed without 
considerable sums being used for this purpose. 

In June, 1928, all industrial companies and societies, not already 
doing so, will have to comply with the free policy provisions in 
the Industrial Assurance Act of 1923, and your present board 
have been most anxious to bring these provisions into operation 
as early as possible. I am, therefore, pleased to announce that, 
acting on the advice of our esteemed actuary, this company, as 
from July ist next, in regard to those policies lapsing on and 
after that date, will grant paid-up policies on the same terms as 
would operate if Section 24 of the 1923 Act came into force on 
that date. 

This view is also supported in effect by the framers of the 1923 
Act, as shown by their attitude on the question of cash surrenders. 
Therefore, seeing that deserving cases will be generously met by 
the granting of paid-up policies, the directors feel that theirs 1s 
a wise decision. 


7 THE COMBINED BRANCHES. 

Speaking of the combined branches, but excluding the general 
branch, our total premium income amounted to / 2,858,000, being 
an increase of £232,000 over 1924. 

Our total income from all sources, excluding the general branch, 
amounted to £3,404,000, being an increase of £291,000 over the 
previous year. 

The claims paid during the year again amount to well over 
one million pounds, and the total claims paid by the company as 
at the end of 1925 passed the huge total of over twenty millions 
sterling. 

Our total funds as at the end of the year amounted to 
£10,798,000, an increase of no less than £1,236,000 over the 
previous year. 

When speaking of millions of pounds, I often wonder if the 
ordinary shareholder or man in the street really visualises what 
a million pounds means. It may bring home to some of you 
here when I point out that our funds increased last year at the 
rate of £2 73 per minute. 

It is my usual custom to say a few words on our balance-sheet, 
and I am, therefore, drawing your attention to a few items of 
interest, more especially where there has been any considerable 
alteration. 

I have already referred to the rate of interest earned by the 
funds of the company, and this might possibly cause some share- 
holders to wonder whether our investments are of the highest class, 
as, of course, it is generally understood that the higher the rate 
of interest yield the greater the risk of capital. I can, therefore, 
assure you that I believe our list of investments would compare 
most favourably with that of any similar institution. Our auditors 
have made their customary valuation, taking the middle price 
as at December 31st for Stock Exchange securities and obtaining 
an absolutely independent valuation or price for unquoted securi- 
ties, and I am sure they will agree with me when I say that the 
book value of our assets as set out in the balance-sheet is well 
within the saleable value. This being so, we have again decided 
that it is unnecessary to make a transfer to the investment reserve 
fund this year, and have devoted our attenffon to strengthening 
our valuation bases. 

The ratio between our investment reserve and the magnitude 
of our funds is one which will not be lost sight of by the directors. 


THE ASSETS. 


Turning to the assets side, you will notice that mortgages Dow 
stand at £1,566,000, an increase of over £250,000, which in the 
main is accounted for by our house purchase scheme. That scheme, 
as you know, is one in which I take a great interest, because I feel 
it is doing excellent work and is an ideal form of thrift; also there 
is the undoubted fact that the more small capitalists there are, the 
steadier will become the trend of thought amongst the general 
population. 

Loans on the company’s policies have increased by £61,000, and 
this is not to be wondered at when one considers the depressed 
It does, however, help to 
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There has been a very substantial increase in our holding of 
municipal and county securities, this item having advanced by no 
less than £285,000. You are aware, of course, that almost every 
week some city or town makes a public appeal for funds, and as 
the securities are beyond doubt we support these issues by under- 
writing and-applying for same. 

The same remarks apply to our Indian and Colonial securities, 
where there has been an increase of £174,000. 

There is a new item which appears for the first time in our 
balance-sheet, viz., foreign provincial securities, the amount in- 
vested being £18,800. This represents investments in two of the 
richest provinces in the South American Continent, and the security 
is of the best of its class. 

Our holdings of debentures, preference, and ordinary stocks have 
all increased in about the same proportion, and great care is taken 
to see that only the best and most attractive, from the point of view 
of yield and security, are bought. 


ELECTRICITY INTERESTS. 


It will, I am sure, interest you to know that long before the 
Government scheme of electric power distribution became public 
knowledge this company was taking up considerable holdings of 
shares in the various electric light and power companies through- 
out the country, and I submit that these concerns rank amongst the 
safest of the utility companies, and form a suitable avenue for in- 
vestment of a proportion of our funds. As a matter of fact, in every 
instance there has been a consistent appreciation in the value of 
our holdings. 


The item of house property, although small in relation to our 
funds, continues to expand somewhat, and this follows, of course, 
our policy of purchasing suitable properties in various towns 
throughout the country for use as branch offices, and I would like 
to congratulate Mr Patrick on the way he has carried out this work. 

The remaining items call for no comment, except that I should 
just like to point out that the comparatively small amount of cash 
in hand at the end of the year shows how very closely we try to 
keep our available funds invested. 


THANKS TO THE STAFF. 


The staff, inside and out, deserve the sincere thanks of the 
board and every shareholder of the company for the splendid work 
done. They rallied round the board in our efforts to make the 
figures of 1925 worthy of our diamond jubilee, and I think you 
will agree with me when I say that they have not failed in their 
efforts. The relationship between the management and the inside 
and outside staffs was never happier, and I feel confident that as 
time goes on and we are able to get more into personal contact one 
with another this relationship will grow even happier. As I have 
so often stated, I am convinced that a company like ours cannot 
have a finer asset than a happy and contented staff. 


FAVOURABLE MORTALITY EXPERIENCE. 


Mr Murray Laing, who seconded the resolution, stated that, both 
in the ordinary and industrial branches, the mortality experience 
had been favourable during 1925. The application of the principles 
of a net premium valuation to all endowment assurances in the 
industrial branch marked a distinct advance in actuarial strin- 
gency. The valuation of the industrial whole-life contracts was 
strengthened by the fact that credit was taken for only 60 per cent. 
of the future premiums receivable. In the ordinary branch, where 
the basis of valuation was a particularly strong one, they had been 
able not only to declare a reversionary bonus of £2 per cent. for 
the year to the participating policyholders, but toset aside a sum 
of £25,000 as the nucleus of an ordinary branch contingency fund. 
Further strengthening of the valuation basis in that branch was 
unnecessary under present conditions, and it was felt that it was 
expedient to build up a special fund to be used for possible future 
contingencies, such, for example, as the maintenance of future bonus 
rates, and, therefore, a start had been made on this occasion. 

An encouraging feature of last year’s record volume of new busi- 
ness in the ordinary branch was the fact that the amount assured 
under new policies of £500 and upwards was no less than £688,700, 
a sum which, in itself, was considerably in excess of the total new 
business written by the company in any pre-war year. The com- 
pany was in a strong position, and able to offer attractive benefits 
to suit the needs of all classes in the community. Bonus certifi- 
cates numbering about 80,000 were being sent out that day for 
delivery to policyholders. 

The report and accounts were unanimously adopted. 


Mr S. J. Port and Mr A. M. Patrick were unanimously re-elected 
directors. 


Votes of thanks to the directors and the inside and outside staffs 


for their ungrudging services during the year, and to the chair- 
man for presiding. terminated the proceedings. 
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RIVER PLATE TRUST, LOAN, AND AGENC 
+ LOAM, 3! Y COMPANY, 


EXPANSION OF PROFITS MAINTAINED, 

The forty-fifth ordinary general meeting of the River Plate a 
Loan, and Agency Company, Limited, was held, 
instant, at the offices, 52 Moorgate, London, E.C. 

Mr James Anderson, chairman of the company, presided. 

The secretary (Mr A. E. Keay) having read the notice conye 
ing the meeting, 


on the Sth 


The Chairman, in moving the adoption of the report and state. 
ment of accounts, said: Gentlemen,—The accounts we laid before 
you a year ago showed considerable expansion in the profits, 
Those submitted to-day show that the improvement then shown has 
been maintained and extended. In both cases the better results are 
in large measure due to the more favourable rates of exchange at 
which the income from our mortgage loans was remitted to this 
side. To-day the rate is about 4 per cent. below par. A sub. 
stantial part of our income is received in a currency which js 
liable to somewhat serious fluctuations in value. It is a disturb. 
ing factor that cannot be avoided, but I do not think it implies 
a serious risk. Up till now our gains on exchange have exceeded 
At the same time this uncertain factor must be kept 
in mind, and it is for that reason that the board considers it pre- 
ferable, when we see our way to make an increased distribution 
of profits, to do so by way of bonus rather than to increase what 
we may regard as our standard dividend of 20 per cent. on the 
‘““A’’ and 7 per cent, on the ‘‘ B” shares, 


the losses. 


REDUCED MORTGAGE LOANS. 


Our mortgage loans showed a reduction of £223,145 as con 
pared with the prewious year. This reduction represents the 
amount by which the loans paid off have exceeded the new loans 
granted. Since the beginning of the present year there has been 
some evidence of renewed activity in our class of loan, and a fair 
amount of good business has been secured. We are bound to 
recognise, however, that the palmy days of mortgage business in 
the River Plate have passed and that to-day companies of our 
class are obliged to work on a smaller margin of profit. This state 
of matters has not taken us by surprise. We always had in view 
that the time would come when the development of the country’s 
resources (in which our money has assisted} would provide local 
capital which would go far to meet local requirements, thereby 
rendering local borrowers less dependent on capital introduced 
from abroad. Within the last ten years the aggregate of the 
loans made by foreign mortgage companies has decreased by the 
equivalent of £10,000,000, whereas the loans of the National Mort 
gage Bank have increased by £60,000,000. The conservative policy 
we have always acted on in husbanding profits and piling up 
reserves enables us to face the changed with 
equanimity. Our dividends are now at the highest point they have 
ever touched, and the prospects of a continuance at the present 
rates are not unfavourable. 


circumstances 


CAREFUL AND PROFITABLE INVESTMENTS. 


Investments in London now amount to £3,228,o00. In 1915 
74 per cent. of our total assets represented investments in Argel: 
tina; to-day the percentage is only 37 per cent. The withdrawa! 
of such a large proportion of our capital from a country where 
rates of interest used to be high has, of course, prejudically 
affected our profits, but the result has not been serious, as 15 
evidenced by the profit and loss account we submit to you to-day. 
The money withdrawn from the Plate has been carefully and profit: 
ably invested on this side in such a way that a fairly high average 
rate of interest has been secured. 

The net profits at £299,972 are £21,041 over those of last yea! 
Of this increase we propose to pay you £18,000 in the shape e 
an additional bonus of 1s per share, making the total dividends 
for the year 24 per cent. on the “A” shares and g per cent. - 
the ‘ B’s.”” This leaves us with £30,000 to add to the pac 
and a smail addition of £2,972 to the carry forward. These — 
I hope you will consider satisfactory. a a 

Taking the country as a whole the wheat production is no bl 
pected to turn out less than that of last year, whilst the exportal! 
of cereals generally is likely to be maintained. 

Mr R. A. Thurburn seconded the resolution, 
mously adopted. 


which was 3247! 
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CE Ee eGR OS TE ce ae atc iieliinaiatiianiiiinaisiagitiet a 
LIETUVOS BANKAS (BANK OF LITHUANIA). 


AN ORGANISATION OF QUICK, EFFICIENT, AND PRODUCTIVE SERVICE 
BANK'S ACTIVITIES—CREDIT FACILITIES. | 


DIVIDEND OF 


The annual meeting of stockholders of the Lietuvos Bankas (Bank 
of Lithuania) was held on February 15, 1926, at the bank’s offices, 
Kaunas, presided over by Dr P. Karvelis. 

The reports of the directors, of the advisory board, and of the 
auditing committee were presented. The reports were by motion 
ynanimously carried, ordered, received and filed. It was further 
yoted to pay to the stockholders 12 per cent. dividend. 

The following is the balance-sheet, as presented to the stock- 


holders :— 


12 PER CENT. 


be covered by short-time commercial bills. This change, allowed 
by bank’s statutes, has not in the least affected the stability of our 
currency, and the bank is in position to effect the Government as 
well as private payments in foreign values without difficulties, 


CREDIT FACILITIES. 
In the present economical structure the credit question is of pre- 


dominant importance, since even financial politics do not deal pri- 
marily with money, but with credit problems. During the past 


BALANCE-SHEET. 
DECEMBER 31, 1925. 


Litas = o.10 U.S.A. Dollar. 
ASSETS. LIABILITIES. 

5 a GEIEE 5 ceccenscentieetlasdintennttinnratiaainnines SE Hs CRN oc asdvinacscccsnssceseneceniatuncnepnnadceacenies 12,000,000 
.* ge ee eon, ee ee ee ee ee Teas ee ee ee , ’ _ 
a Gilwek GOURE ~ sssciususpaveccosavivecavtasacensbeistabbedmetanes §,483,039.— | 2. Reserve capital ................ccceseessecsceccececceceecees 625,000 — 
>, State TreaSury COMMS .....cocccscccccsesccsccscsscecscceeees 1,790,491.72 | 3. Bank notes in circulation ..............ceececeseeceeeeeces 81,917,571 28 
4. Foreign currency aoeGssaearennbetmaseissdierinssacasaedssvenax SN TG TOI sl sic iiccdnciendbcuiecctcsoveces 24,655,997.47 
cg; ARAB GR UMCONE Src ira ees secre hes ee teas sven 4, 960,722.1q | §- Other Dimbabitios .......:.cccccecoccsscssccccscsssorsecovescies 33 327 oul 15 
» > , - , . 
6, a IN wentniteiesseuitinqcesncéncdotnrgaminncdionseens DerGRt GG OS 1G. PORE FOr 290g nese cseccrccccgcccoccncoscccccsocssccagenccesses 2,350,000.— 
154,876,479.90 154,876,479.90 
ED aS 

PROFIT AND Loss ACCOUNT FOR THE YEAR ENDING DECEMBER 31, 1925. 

Expenses, depreciation, and other write-offs ............ 6,619,118.23 | Gross profit fOr 1925 .......cssccsseccesccsscceeeceseeeeeeseseress 8,969,118.23 
Tl WE ssi siaccnditeaict givedhisniatnitabeseabegnsenrasin 2, 350,000. — : 


$,969,118.23 





\. JURGUTIS, Governor, 
A. PRUSAS, Vice-Governor. 
J. LIANDSBERGIS, Chief Bookkeeper. 


GOVERNOR’S ADDRESS. 

The address of the governor, Prof. V. Jurgutis, given at the 
annual meeting of stockholders, was as follows :— 

The balance-sheet of every bank of issue shows not only the 
condition of the bank itself, but it also throws a light on the whole 
economic situation and life of the country, the growth or decrease 
of its wealth, Bearing in mind the bad harvests which have 
befallen our country in the past two years, the general economic 
post-war difficulties of all Europe, the cheap prices of agricultural 
products as compared with that of manufactured goods, and the 
difficulty of findings markets for them, further, the low state of 
agriculture in our country, the efforts at the quick execution of the 
land reform, we will easily understand why the statement of the 
Bank of Lithuania for the year ending December 31, 1925, does not 
show optimistic features. 


BANK’S POSITION. 

At the close of business, December 31, 1923, the Bank of Lithu- 
ania had gold reserve of 16,000,000 litas, on the same date in 1924 
39,000,000, and in 1925 32,000,000. At the end of the first year of 
its activity the bank had 46,000,000 litas, in the second 62,000,000, 
and in the third 30,000,000. Deposits and savings in 1923 
amounted to 14,000,000 litas, in 1924 to 31,000,000, touching some- 
time even 42,000,000 litas mark, but in the third year, 1925, only 
24,000,000; in this period at one time they were temporarily sunk 
10 13,000,000. In the first year the balance-sheet showed a total of 
‘9,000,000 litas, in the second year 171,000,000, and in the third 
sear only 151,000,000, Foreign values were bought by the bank 
'n 1923 to the extent of 140,000,000 litas, and sold only for 
‘10,000,000 ; in 1924 purchases amounted to 208,000,000, and sales to 
184,000,000; in 1925, however, purchases were made only for 
180,000,000, and sales for 213,000,000 litas. The net profit in 1923 
exceeded one million, in 1924 it amounted to 2,850,000 litas, and 
iN 1925 to 2,350,000. 
aa of unfavourable conditions, the amount of business con- 
mes - increased, as corroborated by the increase of loans. In 
a oe granted by the Bank of Lithuania made a total of 

a itas, in 1924 36,000,000, and in 1925 50,000,000 litas. 


MAIN OBJECTS OF THE BANK. 

an —— of the Bank of Lithuania has three main objects in 
i en. the regulation of credit in the country, the fulfilment of 
mon 1 les of the State Treasurer, and the main purpose of the 
ieee _ the past years, was to maintain for the country its 
ead _ Sanaa stable currency. Until this year, purely 
nebscs ae reasons, the Bank of Lithuania issued bank- 
hi Y against cover of gold and foreign values, but now it has 

N decided that 20 per cent. of the total issue of bank-notes may 





8,969,118.23 
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P. GRAJAUSKAS , 
J. KAUPAS 
J. PAKNYS 


Directors. 


year the Bank of Lithuania has endeavoured to provide credit 
facilities to those industrial institutions which had fair hopes ot 
success in proportion to their usefulness for the general develop 
ment of the country. As a consequence of the catastrophic depre- 
ciation of two currencies (roubles and eastmark, once legal curren- 
cies in Lithuania), credit conditions in Lithuania are hard 
ones. Unable to satisfy all demands for credit, the Bank of 
Lithuania was obliged to grant credits to those institutions which 
in the economical life of the country were most important, and the 
solidity of which was out of question. 

Speaking of the credit conditions, it is worth remembering that 
the Bank of Lithuania has reduced the rate to 7 per cent., and, 
beside this, from October 1, 1925, for all export purposes to 6 per 
cent. A somewhat higher rate of interest has been exacted from 
certain firms dealing in imported goods, with a view to protect the 
country against unnecessary imports, and from such trades and 
industries whose usefulness to the country is problematic. 


CREDITS TO MANUFACTURING INDUSTRIES. 


Lietuvos Bankas has furthered as much as possible the develop- 
ment and improvement of manufacturing industry. This is proved 
by the large amount of credits granted to manufacturers. During 
the past year out of a total of 50,000,000 litas, the credits granted 
to industrial undertakings amounted to 22,300,000 litas. Difficulty 
of the situation lies in the need of sufficient long-term credits. 
Among the industries which most of all need support may be 
mentioned iron and leather industries. The latter already have 
commenced to regain their eastern markets, but they also urgently 
require support in order to stand the competition of our financially 
stronger neighbours. 

As regards trade and commerce, the bank supported exporters 
by reducing the Bank rate and by giving every aid within its 
means. Speaking of our exports, it 1s necessary to point out that 
exporters during the past year suffered losses, owing to the 
fluctuation of prices for our main article of export—flax. In view 
of the reverse balance of trade, the bank has made every effort 
to hamper import of unnecessary goods. 

CO-OPERATIVE CREDITS. 

In the internal trade, preference was given to the co-operative 
unions. Out of a- total of 50,000,000 litas, credits amounting to 
$8,288,000 litas were given to co-operative unions. 

There are difficulties in bringing agricultural credits within 
the requirements and stipulations of the bank’s statutes. How- 
ever, as far as the situation and the mentioned regulations would 
allow, the bank has endeavoured to grant credits for agriculture 
through co-operative unions and mutual credit societies. Thus, 
the credits granted to farmers directly amount to 1,435,000 litas, 
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and through farmers’ unions or similar institutions to 3,380,000 
litas. 

In spite of the strained conditions throughout the country, the 
total of protested bills has not been excessive, viz., 927,000 litas, 
ef which sum 906,000 litas were afterwards paid. Consequently, 
on January 1, 1926, the portfolio contained protested bills to the 
amount of 21,000 litas only. 

As regards write-off for doubtful loans, amounting to about 
1,100,000 litas, I may say these losses do not come from the past 
vear, but all from 1922, and I think that in part, at least, these 
loans will be paid’ I think so because in the past year, of a 
total of 700,000 litas of a similar write-off, a sum of 216,000 litas 
was recovered. 

The duties of State Treasurer are heavy ones for the bank, 
involving much responsibility and expenses. In spite of the 
increase in banking business and Government transactions, the 
bank has managed its task with the same personnel as in the 
preceding year. If in times past the staff was insufficiently 
trained for its duties, now our efforts have resulted in creation 
of an organisation which gives quick, efficient, and productive 
service. 

The reports were unanimously carried, and the dividend of 
12 per cent. was declared. 


NATIONAL MINING CORPORATION, LIMITED. 
SATISFACTORY RESULTS—GOOD PROSPECTS. 


The sixth annual ordinary general meeting of the National 
Mining Corporation, Limited (of 428 Salisbury House, E.C.), was 
held on the 8th inst. at River Plate House, Finsbury circus, 
London, Mr Herbert Guedella (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The net profit for the year amounted to £210,570, 
as compared with £103,507 for the preceding year, and this amount 
is arrived at after making a prudent provision for contingencies 
that may arise with respect to certain interests. 

From the appropriation account you will observe that the balance 
to the credit of profit and loss account at December 31, 1924, 
amounted to £172,924. From this we have to deduct the dividend 
of 74d per share, less income-tax, paid on April 21, 1925, amount- 
ing to £59,540, and the amount of £75,000 which we placed to 
reserve, leaving a net amount to carry forward from last year’s 
profits of £38,384. This, added to the £210,570 profit made during 
the year under review, gives a total profit carried to the balance- 
sheet of £248,955. We recommend that this amount should be 
applied, first, in payment of a dividend of 1s per share, less income- 
tax, which will absorb £117,352; next in a transfer to reserve 
account of £50,000, which will make our reserve £125,000; and, 
lastly, £30,000 in reserve for taxation, which we thing it prudent 
to make having regard to the progress of the company. This will 
leave a balance of £51,602 to be carired forward to the current 
year. 

I now come to shares and interests in other companies, syndi 
cates, and properties, which amounted at the date of the balance- 
Sheet to a book value of £917,456. As we tell you in the report, 
the securities, with market quotations at book value, stand at 
£125,845, and 1 am happy to say at the present time that these 
securities show a useful appreciation. The other investments, taken 
at book value, amount to £791,611, and your directors are of 


opinion that this total represents a conservative valuation for these 
various interests. 


SOSPIRO COMPANY. 


I shall now refer to the large interest which, in conjunction with 
the New Consolidated Goldfields, we own in the Societate ‘ Sos- 
piro,” and which constitutes our principal investment in Rumania. 
I am glad to be able to report further substantial progress and 
satisfactory results in connection with the operations of that com- 
pany, which, I may remind you, is an important Rumanian oil 
undertaking, holding oil rights over about 45,000 acres of land 
situated in the principal oilfields district of Rumania. The 
thorough geological investigation of the Sospiro lands has now 
been completed, and the advice which we have received as to their 
great potential value is now being confirmed by the results of 
exploratory drilling at various points of the property. 

Production on a substantial scale has been established on three 
different portions of the property—Varful Draganeasa, Filipesti 
and Moreni—with further wells on the point of being brought 
into production at each of these fields, and a great advance, there- 
fore, has been made during the year in still further establishing 
the value of the Sospiro Oil-lands. All the work that has been 
carried on at these various and widely separated portions of the 
property, both by way of geological investigation and by the 
actual drilling, goes to confirm and further strengthen the con- 
fidence of our management and of ourselves as to the importance 
of the Sospiro undertaking, and as to the great potential value 
of its property. 
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Turning now to mining, we have an important interes: 
Ayan Corporation, Limited, which company holds from th. < 
Government a concession to work a large area of gold in " pe 
Eastern Siberia. The company is getting actively to a . 
steam and hand drills on a two years’ prospecting ae 
and no definite results can be expected for some | 
glad to state that the relations with the Government 
tory, and the conditions of working are normal. 

The Chairman proceeded to refer in detail to the corr ration’ 
holdings in many other important undertakings, wh a 
progressing favourably, and, in conclusion, said:— _ 
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FINANCIAL POSITION. 


With reference to our financial position at the dato .) ». 
balance-sheet, if the net cash position is added to our ; nidetate, 
securities the total amount would represent more than - 
cent. of our issued capital. This is an excellent proportion ; 
an enterprise of our character. After close examination a 
the position, we are happy to be able to recommend a ; 
of 125 per cent., less tax, and, after payment of this dividend 
it is clear from the balance-sheet that the new assets of the 
company, taken on the basis of book value, show a material 
increase over the nominal amount of the issued capital. . 

With our world-wide activities and a competent staff, we are 
in an excellent position to take advantage of opportunities that 
continually present themselves, and I look forward to a prosperous 
future for our company. 

Mr F. W. Baker seconded the 
unanimously. 


50 per 


lividend 


motion, which was carried 


UNDERGROUND ELECTRIC RAILWAYS COMPANY OF LONDON, 
LIMITED. 


BETTER PROSPECTS—GROWTH OF TRAFFIC. 


The annual meeting of the Underground Electric Railways 
Company of London, Limited, was held, on the rth instant, 
at ss, Broadway, Westminster, London, the Right Hon. Lord 
Ashfield (chairman and managing director) presiding. Th 
Chairman, in moving the adoption of the report and accounts, 
said :—I do not intend to dwell at any length upon the traffic situa 
tion in Greater London. I have already dealt with th:- subject 
at the meeting of the shareholders of the Common Fund | mpanics 
and of the London and Suburban Traction Company. [here 1s, 
however, one matter which has arisen since I then spok: 
to the agitation which has sprung up among the independent 
omnibus proprietors in opposition to the proposals put torwar! 
by the Minister of Transport for the restriction of motor 
which have been made with the object of reducing the « 
upon the streets and affording some protection to other tom 
passenger transport. Under the proposals of the Minisicr, what 
applies to the independent proprietors applies equal: t 
Lendon General Omnibus Company and its associates, and 
these companies will have to share in the withdrawal of «! 
so that it follows that whatever hardships there may ve \ i] 
divided between the independent owners and them. ‘This agitation 
to which I have referred is employed almost entirely in the 
interests of the small owner, who fears that as a result of the 
orders of the Minister of Transport he will lose not only the money 
he has invested, but will, in addition, have his means ©! 11 lihood 
taken from him. 


i refer 


VOLUNTARY FUND SUGGESTION. 

Now these are matters of serious importance to all cerned, 
but especially to those who have invested their sayinzs and 
pledged their credit towards the purchase of omnibuses, although 
I am bound to observe that in a great many instances these pur 
chases were made at a time when it was well known that the 
number of omnibuses was to be restricted. But, as I understand 
the situation, it is not proposed that this hardship shall fall upon 
the owners; on the contrary, the Minister of Transport has sug: 
gested that, although there is no power under the London Praffic 
Act, or otherwise, whereby any compensation could be paid = 
obtained in respect of such loss, that omnibus proprietors as @ 
body might like to consider the desirability of themselves setting 
up voluntarily a fund to which they would all contribute. and from 
which financial assistance could be afforded to those eee 
who may sustain financial loss as a result of any regulations. : 
have replied to this suggestion, saying that we should be prepar’' 
to join in this scheme. 

As regards the question of unemployment, 
remark that we have in our service some thousands of 
war record is no less creditable than that of the small own 
and who have, in addition, given the best years of their le 
to serving the London public, and who are, therefore, ee 
of at least as much consideration as those who are responsiD® 
for this agitation, and since it has been decided that there vs 
too many veliicles on the streets, I propose to see that, S° - : 
lies in my power, these old and valued servants receive fair play. 


1 would venture to 
men whose 
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BETTER PROSPECTS. 


24 years a sum of £5,000,c00 has been invested in 
aystem of transport for Greater London without earning a single 
those who made this huge investment. Those who hold 
. cont ngent certificates have experienced a similar disappoint- 
ment. But I am prompted to believe that better times are before 


vc. and that the prospects are more favourable than they have 
been at other time in your company’s history. Your company 
.. vetting into a position in which the chances of a dividénd are 
cistinctiv encouraging. The amount which we carry forward in 

r accounts is now £146,000. It has grown slightly each year. 
hut, whet is more important, the prospects of our subsidiary ‘com. 
panies a? erowing brighter, and the results of our conservative 
policy in past years are beginning to bear fruit. 

| should only like to add that if I am led to encourage you to 
hope for better times, it is because that hope is very largely based 

n the financial position of the operating companies which our 
conservative policy of past years has secured for them. But I have 


ther causes for encouragement. Aside from the continuous and 
remarkable growth in London traffic, there are not wanting indica. 
tons that the programme of new works which has been carried out 
|. the railway companies during the last two years, and has now 
icen partly brought into operation, is leading to a growth of 
trafic in general over the Underground system. The extensions of 
()e Underground Railways are building up a longer distance traffic 
vpon which greater reliance can be placed. It will be a regular 
traffic and not a casual traffic. Therefore, the position of the com- 
panies Wl be much more steady and sustained than has been the 


‘* IN SIGHT OF A DIVIDEND.” 


(he eftect of the London Traffic Act of 1924 has been to stabilise 
tie number of omnibuses now working upon all important streets 
ide Greater London. As you will know, we developed our 
tor-onmibus services as quickly as our resources would allow in 


past years. Indeed, the development of our services exceeded the 
evelopment of our traffic, so that at the moment there is some 
aivantage to us in this stabilisation, for it will afford time and 
‘pportunity for the traffic to grow up to the standard to which we 
have now enlarged our services. I think, therefore, 1 am justified 
) saving that our Underground Company is at last in sight of a 
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There are, of course, contingencies which can hardly be foreseen. 
We are counting upon industrial peace. We are counting upon 
the continued development of London, and, above all, we are ‘count: 
ing upon a reasonable control of traffic in London. I hope you 
feel that you may rely upon us in the conduct of your affairs to 
see that nothing is left undone which will help to achieve the results 
which we are all seeking. But we must rely upon you to have a 
little more forbearance and a little more patience with us before 
the end is achieved. When I think of the twenty-four years during 
which you have received nothing in respect of "so large an invest- 
mefit of money as £5,000,000, I feel some compunction in referring 
to your patience, which has perhaps already been stretched almost 
to breaking point. 


GROWTH OF TRAFFIC. 


lhe passengers carried by all companies—railways, buses and 
trams—totalled no less than 1,837 millions, an increase of g6 mil- 
lions, or 54 per cent., when compared with the previous year. The 
miles worked totalled 253 millions, an increase of 14 millions, or 
® per cent. ‘To perform this service these companies own or lease 
72 route miles of railway, 113 miles of tramways, while the buses 
operate over Sor miles of roadway. ‘They own 118 stations and 
43 garages, 1,588 railway cars, 574 tramcars, and 4,359 omnibuses. 
Perhaps | might add one further statistic to show the remarkable 
growth in London traffic. Since 1921 the passengers carried b) 
your group of companies have increased by no less than 440 mil- 
lions, or, roundly, 32 per cent. What has our group of com- 
panies done to meet this rapid growth? I think we can safely say 
that they have more than kept pace with the increase. 

The report and accounts were unanimously adopted. 





HARRODS, LIMITED. 
“CONTINUED PROGRESS AND PROSPERITY.” 


the thirty-sixth annual general meeting of Harrods, Limited, 
was held on March 8th at the company’s premises, Brompton road, 
London. 

Sir Woodman Burbidge, Bart., C.B.E. (chairman and managing 
director), said that the trading results for the past financial year 
showed continued progress and prosperity. The company had 
esiablished another record in the total net profit earned, namely, 
£93,047, an increase of £56,414. The most encouraging feature 
in this connection was that the larger net profit was the result of 
increased trade, and this applied to both the Brompton road and 
the Manchester businesses. ‘These showed marked progress, not 
only in the total trade, but also in the fact that the various sections 
of the business had contributed their share to this satisfactory 
result. The steady progress made was shown by the advance in 
net profit from £484,120 in the year ended January 31, 1923, to 
£367,800 in 1924, £634,633 In 1925, and £693,047 in 1920. The 
directors recommended a final dividend of 12 per cent. on the 
ordinary shares, making 16 per cent. for the year, an increase of 
I per cent. They were adding £25,009 to reserve, bringing that 
fund up to £745,709, and carrying forward £87,456, as compared 
with £30,286 brought in. The working expenses, at £153995177; 
were higher by £50,000, and under this head he wished to refer to 
the increasing demands made for local rates and taxes. Serious 
attention was now being given by chambers of commerce and 
traders generally throughout the country to this growing burden, 
which was one of the contributory causes of the high cost of pro- 
duction of British goods. 

In the balance-sheet stocks on hand in London and Manchester 
amounted to £1,021,680. The company’s stocks had never been in 
a more satisfactory condition; they had never had a better and 
more up-to-date assortment, nor had they ever been able to make a 
better appeal to the public on quality and price than was the case 
to-day. The rate of turnover again showed a satisfactory increase ; 
this meant that they avoided the accumulation of old and out-of- 
date stocks, and customers could therefore rely upon getting fresh 
and up-to-date goods and merchandise. ‘The company’s financial 
position was even stronger than a year ago, the liquid assets 
totalling £1,162,270, an increase of £73,500. 


EXTENSION OF PREMISES. 


‘[here could be no doubt that the good year the company had had 
was largely due tc the important extension of premises, with the 
increased selling space brought in, and the regrouping of the 
various sections of the business, and changes in many Of the depart- 
ments. He was sure that this benefit was going to be cumulative 
for a long time to come. He had been connected with this store 
for more than thirty-two years, and could say without reserve that 
he had never seen it look better, nor had their customers been able 
to do their shopping under conditions more comfortable and con- 
venient. He invited shareholders to make a tour of inspection, 
especially of the furniture galleries, which occupied practically the 
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whole of the second floor, and he was sure they on — ie. 
him that for variety, value, good taste and effective — ay a 
was nothing to equal it in any London retail store. This secti 
of the business had shown marked progress during the past _ 
and had, he believed, good prospects of doing an increasing trade 
in the future. He had seen every leading store on the Continent 
and in North America and South America, and could say with 
confidence that the company’s Brompton road store was second to 
none in the world. During the past year they had again done 
much better in the total amount of new accounts opened, and they 
could not have better evidence of the valuable service they were 
ving to their customers. 
ae aeie Manchester branch (Kendal, Milne and Co.) the trade 
for the year showed a very satisfactory increase, with a corre- 
sponding advance in net profits. 
Dickins and Jones had had a satisfactory year, and were able to 
show a larger volume of trade done, with increased net profits and 
an increased dividend on the ordinary share capital. With regard 
to Swan and Edgar, the first section of the new premises would be 
completed before the end of the present month. The net profit 
earned admitted of payment of the same dividend as in the previous 
year, with a substantial margin left in the business to increase the 
reserve available for financing the rebuilding. 


CURRENT YEAR’S PROSPECTS. 


As to the prospects of the current year, personally he was 


outlook. He believed they would see an improvement in the general 
trade of the country; indeed, there were already welcome signs of 
better internal trade to be seen in many directions. The signing 
of the Treaty of Peace at Locarno should lead to greater stability 
and a more speedy opening of the markets of the world, and par- 
ticularly the markets of Europe, which were of such vital import- 
ance to our export trade. The Prince of Wales—our merchant 
Prince—had rendered another great service to his country and 
Empire by drawing attention to the many possibilities of develop- 
ment of trade awaiting British manufacturers and merchants. 

Their own business during the new financial year pointed in the 
direction of their having another good year, and he saw good 
grounds for confidently anticipating a continuance of the progress 
and prosperity of their various undertakings. 

The report and accounts were unanimously adopted. 


W. HILL AND SON, LIMITED. 
“A REAL SERVICE TO THE PUBLIC.” 


The annual meeting of W. Hill and Son, Limited, was held, on 
the 11th instant, at the Cannon street Hotel, London, Mr F. 
Kimber Bull (the chairman) presiding. 

The Chairman, in the course of his speech, said: Although 
the company has been in existence for 25 years the business has 
been in existence since 1784. It, therefore, has assumed by now 
a very good old age, and it is a good old age because 
it is still extremely vigorous, as is shown, I think, in 
the fact that the profits and the turnover during the last year 
have been greater than ever they were before. 

It was almost three years ago to-day that I told you of our 
adventure in purchasing the shares of Lockharts, Limited. The 
acquisition of the shares and the carrying out of the necessary 
alterations in the shops, of course, cost money, and that expendi- 
ture is represented by the item of £136,800 which appears in our 
accounts under the heading of ‘“‘ Loan account.’? These loans were 
made as to over £30,000 by Goodfare, Limited, as it now is— 
Lockharts, Limited, as it then was—to this company, and that 
company has agreed to take either shares or cash in payment. 
The remainder—over £100,000—was lent to us by a well-known 
company whose name I am not at liberty to mention. 

It was part of the arrangement that we should repay that money 
out of the proceeds of an issue of shares. This issue will probably 
take place within the next three months or so. Prior to the new 
issue we propose to have a consolidation of the shares to bring 
them back again to the denomination of {£1 each, so that the 
new issue of shares will be of £1 shares, not of 15s or ss shares. 
“Hills” performs a real service to the public; we provide 
millions of meals in the course of the year. Goodfares also provide 
many thousands of meals to the poorer classes every week. Until 
two years ago it was our practice, instead of having a reserve 
to meet the depreciation of machinery and property, to write these 
items down from year to year. Two years ago we altered our 
policy, and we began to build up a reserve fund. We have tried 
to give good service to the public, and we believe that by giving 
good service we shall justly earn good profits in the time to come. 
‘ Captain James A. Scott, F.C.A., seconded the motion, which 
was carried unanimously. The formal business having been 


transacted, a‘ cordial vote of thanks to the chairman and directors 
terminated the proceedings. 
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{March 18, 1996, 


7812 | 7,707 | 7,794 | 7,718 | 7,835 | 7,746 
* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT. 
. 7,°25. Mar. 31,°95. Mar.6,'26. Mar. 6,'26, 
Ways and Means Advancos =, ° 3. : { 


Advances by Bank of 


England ee ee ee ee 
dvances Public Deptmts. 177,465,000... 166,585,000. . 
saree ills Outstanding e- 579,925,000... 575,610,000. .°5 


Week 


Movement 


ended 


150,441,000..+ 3,650,000 
77,355,000..— 4,580,000 


Total Floating Debt ...... 757,390,000. 942,196,000... 727,796,000..— 930,000 


Includes £20,000, of which were not carried to the Exchequer 
, ~ she period of the account, 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Estimate Total Receipts into 


for the the Exchequer from 


Year /|Apl.1, 1925,| 
1925-26. to | 
(See Note) 


PRREVONUC co ccc cccccccccce 
OTHER RECEIPTS. 
Exchequer is under 
Expenditure (Money) 


eece eneeeesseess 


(Telegraph) Act, 1934 
() Under tbe Unemployment io 
(c) For other Issues ; 


By Conversion Loan .....- 


Seceevsessseeesses 


Seeerseseesereceseseses see 


Acts, 1919 


Finance eeeee 299,785 
ha aon aR coe 3,797,704,217 


7 RECEIPTS, = 


924, Week Week 

Apl. as —? | = 
. 47 Mar. | Mar. 7, 
Mei. _ 1905. 


,260,000' 60 90,000 
a4se9 1,000 fe 15,382,000 
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320,000 


16,630,000} _ 500,000, 370,000 
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$897,321,382! 79,670.65 
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EXPENDITURE AND OTHER ISSUES. 


same eee | | «6 Obe Bankers’ Gasette. 
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Cees Apl. fo BEE, Apl. 1, 1924, Week "| Week 
e- 
hen mentary “m4 _,* Mur. 6, | Mar. 7, | 
. ‘ —ExPENDITURE,— —F ). Ie ae | ee BANK OF ENGLAND. ‘i 
~ ices— ' ya 4 
=" mere on =| Soongoo| 59500806) 306981645; 1241 261' 13.62.51 Week ended Wednesday, March 10, 1926. le 
ne i UNG wcocscee t) . 
7 ieee ie. 900,000 15,154,044)”. . ISSUE DEPARTMENT. 
te Paymente to Teno. ..| 15,399,000 10,138,909 ‘ £ & 
a 0 . oe - 
1 nts to Northern 900,000} 3,603 Notes issued ........ 164,057,540 | Government debt .... 11,015,100: 
Ueiand Excheq pacer 700/000 SA Sian = a ' . on | Other securities sercee 8,734,900 
13 Cee Se veolidatediund acne see nie | Gold coin & bullion ..144,307,540 sg 
™ Services ...---ee0 — 428,186,000 _ 384,850,408 353,971,869) 8,914,138 7,908,502 164 4 | : 
5 DR cern Services eee gag nn 00 “TE ABO 25 044402 BLSIEOTZ eee —“e" fi 
479 OTHER ISSUES, | BANKING DEPARTMENT. y 
15 Temporary Advances— ; £ & ! 
a Interest on ee ee Proprietors’ capital .. 14,553,000 | Government securities 39,295,328 if 
. ag eipmmpenestha ss 73,782}. _, | Rest ..seceesseeeeece 3,738,682 | Other securities .....« 74183023 i 
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in th BO soars none sorssre nmsopoo; ++ | ++ | Other deposits........102,523,734 | Gold and silver coin .. 1,284,992 li 
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a me "a ng Act,191¢"...... 6,000]: ce 137,574,613 137,574,613 | : 
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! i e be i 
ded MMCMMUTy Bille ...ccceseeceneeesee| 2287,765,000} 2,252,330,000| 49,695,000) 53,315,000 | Mar. 10, 1926, Last Week. | Last Year. 8 
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, pinena of ichequar Bonds pal a | a Oe ee " 
0,000 OE ..erecnesscnssocananl eonsonsas 506,667 a “ 350,000 | Public deposite .....ccccccccccceees| 16,756,234 | + + 3,068,631 if 
0/000 Principal of National War Bonds Other deposits .......ccccccccceees| 102,523,734 | — 3514561 |— 7,936,341 ye 
a D Qncsevsvccschabidl osaniaiiedl 8,358,226, 6,586,653, .. oe Government securities .......c0ce.| 39,295,328 | + — _ 801,502 Loe 
0,000 Principal of Treasury Bonds paid off, 25,645,866 | ++ | Other securities...........ccccoee] 74,183,023 | — — 39774l2 i 
ir Other Debt under the War Loan } Reserve eecccce eeccecesovsecscosecoce 24,096,262 + 515,795 = 62,725 i i 
Acta, 1914 to 1919 eecccercceccecsooe ee 5c os | oe wad nonr | =~ angaenepeeenneenen bon ona - a + pen pn f ; : 
— bullion ...... cocccegeceoce + ’ + i “2 
Ways and Means Advances Repaid| 658,501,000} 814,634,500; 3,750,000) 3,150,000 of reserve to liabiiitiee % 2 4% > 16,983, : ‘ 
eae tonal De ft ‘ae ee i 
—,.. eeecces ecccccesesece ee 489,309 ee ee | Circulation in = Gold in Reserve and iM 
Issues to National Debt Com- Date, | Coin and os Deposits.| Banking| or out of | % of Reserve oe 
* missioners to Reduce Debt— wae. | SS Depart-| Bank. |to Liabilities. 
Suez Canal Drawn Shares Repay- 5141 5897 )e | ment, i} 
MENUS ..corcccccccccccccce eerece oe e ig 
.* Cunard Loan Repayments ........ 130,000) _ 130,000 ll ae 19%. | §£ £ | oe 
ed 3,794, 789,098) 3,895,988,719 79,429,422) 79,091,012 | yan 20 143,711,895, 141,060,535 vey 
1, Balance in Exchequer— Mar. 6, °6. | Mar. 7, °25. In.or Dec.|for Week. 27 |144,204,881| 141,503,305 123,870,292/119,533,407| 522,000 in a 
5. Sabot cccec sc 2,084.106, 2,034,415 + 75,163 — 1,804 | Feb. _ 3 /144,513,107| 141,954,160 |120,504,650)116,338,472| 326,000 in te 
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TREASURY GILLS AND BONDS BY PUBLIO TENDER - 
iO Tenders tor £35,000,000 in Treasury Bonds and Treasury Bills were BANKERS’ CLEARING RETURNS (000’s omitted). : 
,000 opened on Mar. 12, 1926, and the total amount applied for was « 
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1000 = = ro about 57 per cent., and above in = ho ri g a a ee ae ae ee : 
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Feb, 19.......... 30,000,000 
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—eeeeeeesesesss! 35,000,000 | _ 50,335,000} _¢ 7 1054 1 4 1 0 on Aggregate Weekly 
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Treasury Bonds to be issued to the maximum amount of 35,000,000. a, ae “sn | 1 1. 
The amount of Treasury Bonds issued will not exceed £3,000,000. 
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eese 1 1 2 
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Der Sosrrseeee q 4 NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted). 
loa **** 7,000 66,250 ar. feb. Fe . 19, Mar. 
Feb, e tet aici 56,250 1926. 1926. 1926. 1 <0 
Mar, {etree aa 56,250 Total bills discounted ...... eccccees| 272,580 TSA 72.500 67.290 
rn __ ae ome sea50 PURI Govetement securiss:| Seam0| anes | S57a0 | | Usseo 
Since July 2, 1990, notes and certificates ouleiccding include notes called in but Total earning assets § .......---- ee] 2965 336,940 80 | 839,650 
i certificates outstanding include notes a at] «856,000 | 853,130;  876,1 
é for Wal wu auras See nem Auclny dawns for 10, wae Ged 8 Aa eat | Uatioct wtalven te SepvendFeaeral | ol | ase | nex 
” £248,1$0,900, for 1925 at 0. A aS aT a8. Res. note liabilities combined .. 


ae ae 


eee eri 





wi ars | al gE” a ge 
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9 le 
TT TL Aa apo a UNTER NIE GRETA TPE RE RSI ke ae, 
U.S. FEDERAL RESERVE BARKS.—In %’s (000's omitted). THE REICHSBANK.—In Reichsmarks* (000's omitted), 
semana cy" | M . 19, | Mar. 6, Feb. 27, | Feb. 23, | Feb. is > 7 
Seana tn” | sas | | sae 0 Reichsbank seamen et yet issued 6 sas “Isis, c | cs 
Total 1a TVOE .-cccees eecccoceee 2,764,780 2,766,600 77, 12 | 177 
Total bills discounted. .......s0.e00-- | 583,210 400,870 oan — sess pacgocssoce | temas ey 1,307,236 qmralt 
Bills bought in open market........++ 304,130 301,640 303,640 whic deposited abroad sevece 1350 14,497 168,004 | 207'39 
Total U.S. Government securities... 325,760 334,450 382,740 | Reserve in foreign and cheques... evce 460,796 419,167 432,397 | 30,495 
Total earning assets .........ss000+ ;.| 1,207,430 1,185,050 1,184,600 1,101,190 — nee — cheques.... eat — 1,520, 182 1.737153 
Total pa nnn Sate bit 4,974,420 | 4,942, 5,029, 4,895,300 Notes of other @ fee sxeoses 10187 same a | ene 
Fed 1 Rese tes in actual ewoecececceccccesecveces 25,066 9,269 Y 
Ginnthellin® osccerceecs sassenseers | 1,675,350 | 1,679,360 | 1,661,140 | 1,727,380 Other asets. stesessecsereseensens | BMT | 855942 | 235887 ie 
Deposits — Member bank — reserve) a an ie OF ASSCEE.......0000 ecerececece 783,31: 841,894 784,115 | 1,683565 
monn getm gg reccesceeeeetteeeente 2,302,280 | 2.262230 | 2.326520 | 2,237,740 | Reduced capital os scsneeeecerne 122,788 | 122,788 | 122,788 | som 
Capital paid in and surplus.......... | 340,030 620 | 339,240} 331,570 | Imcrease of capi (shares not yet soneen . 
Total liabilities..............sese-00s | 4,974,420 | 4,942,440 | 5,029,750 | 4,895,300 SEROND cevocccossainndoosceh |. HIRE T1212 | 177,212 | 21000 
Ratio of total reserves to deposit and) Reserve eovecesesece eoeeresecocese 85,807 185,807 185,807 er} 
Federal Reserve note liabilities, — in chonintion preter snows 2,822,325 aaroes wy 2,136,173 
GENE vacscenssesesaccnbones | 732% | 740%» | 737% | 756% oe Soily mentaring ebvignts a oisae 1,002, eases? | 6osoes | 1 a154s 
__SOUTH AFRICAN RESERVE BANK.—In &’s (000’s omitted). * Equal to one billion paper snarke or one Ren‘ ta 


tenmark, 
The gold reserve is calculated in accoraance with th l 
["oore 13, = 6, | s whe Jan. ae @ new legal prescription 














as J = 16, “iss. “ of one pound of fine gold equals 1,392 Reichsmarks.” 
SETS. } 
Gola cota and bullion... | "7882 “se 8,143 "rai 7/666 eas BANK OF SWEDEN.—In kronor (000’s omitted). 
Subsidiary cate a vvvnes | | 80 60 50 | ‘5 | 50 50 . = AY = hg “= aan | Mee. WY Mar 7, | May 3 | May Sl, 
sakeaek | 9; 3 t J SSETS. | 1914, 
a nro | ae) ee) el ee | em) dS | Gold.......--.0-0. gies | 229,758 | 920,761 | g2980| son | si 
LisBILITIES, = | | Balance abroad 
Ns cee inenees | 3,000} 1,000; 1,000 | 1,000 | 1,000 1,000 and foreign bills; 143,381 | 147,263 | 147,509 | 152,214 | 106,632) 12172 
Teena 258 | 258; 258 258 153 Srotich and OE a 266 | 47.066} 47.266 | 47286 7 
| 23 74 ov. securities. ’ . | 32,465 
Bankers” deposits... bees cies | 6570 | Sol | ene | 660 on Discounts 4 loans) 283,184 | 279,810 | 269,314 | 279014) 414.797 | Lins 
Ratio of cash LIABILITIES. 
i < | re, | Notes in circulat’n| 471,359 | 489,164 | 440,123 | 451,839 476,013 | 226555 
w"Uiabilities to public.. | 543% | 573% | 551% | 544% | 548% | 824% Deposits at notice, 186288 | 162,660 | 173991 | 172,902 2¢0,600 | 3660 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). BANK OF FINLAND.—In F. marks (000's omitted). 

















ro Feb. 12, | Feb. Jan. 29,; J Jan. 15, | Feb. e-ee_—————————T Feb. 27, | Feb. 23, | Feb. 15, | Feb. 28, Position, 
Assets, 1926. ra26” | *"ig26. “to26," | 1996. 925." Assers. rece. 5 Pons. woea5.” | isas” May3019/4 
Total securities ....| 14,79,31 | 15,08,21 | 15,11,66 | 15.2651 15,51,97 | 16,17,71 | goa iad 331,829 | 331,753 | 331,703 | 43,285 | + 35,091 
Loans ........ eoses-| 16,11,35 | 16,02,24 16.08.13 | 15,70,35 | 15,69,80 | 18,0462 | Balance abroad aud foreign 
Cash credits..,..0+.| 35,20,71 | 34,45,91 | 35,92,09 | 35,00,75 | 34,31,42 | 33,64,87 aia a at So 1,307,272 | 1,281,693 ane 912,881 | 90,379 
Inland bills ........| 5,15,69 | 5,06,85| 5,16,75 | 5,25,21 | 4,80,83| 18,1662 | minnish and Foreign Govern- 
Foreign bills....... 37,98 29,31 3565 34,36 37,95 35,65 ment securities...........+ 366,424 | 366424) 365424 473.910 214816 
Dead stock <.......| 27597 | 2,75,36| 276,14 | 2,75,71| 2,74,17| 2,72,14 Discounts and loans ........| 567,051 | 559,240 | 532,604 set 105,151 
Bal.with other banks) __ 18,51 20,35 16,41 | 9,19 23,44 | 7,26 leis. | 
Cash ...... vecesee.| 13,87,54 | 15,40,52 17,66,60 | 16,43,06 | 16,5898 | 12,52,71 in ciroulation ........| 1,349,885 | 1,299,475 neneens | 123941 
Capital paid up ....| §,62,50| 5,62,50 5,62,50 | 5,62,50 Deposite ‘at not at Notice .......---| 615,721 | 637,841 | 623,995 | 532,952 | 21,225, 
otal deposits :---..| 779406 | 7& 7805 | 129803 | 02570 | Tasse1 | soas20 BANK OF LATYIA.—In lats (gold francs) (000's omitted). —_ 
Theabove’ tntinlos— £ i Frcs Mae. a —_ ao | — 17, | ) Mar a | —s 
Deposi , 1,204 ‘ 1,080 60 1,085 AssErs. | ; 
Adv’ncesin L’nd’n| 1,186 1,136 1,135 1,132 Tiel 1,160 | Gold bullionand coins ...... $3564 asses la 23561 | 93,568 , 12,993 
Cash, &c., at othe Silver coin eevorsceee eeeecerveccee 2,340 2,605 | 2,786 665 | =* 
Banks in London 127 132 152 Balance abroad ...........+++ 32,164 31004 | S178 | 39,308 | 22,466 
BANK OF JAPAN.—In ont Tress. noves # small change .+| 71 | eeait | cAsle ast | eas 
OF SAPAN.—In yen (000's omitted). foams against securitios......| 61490 | 50980 | 50722 | 53520 | 2912 
"Jan. 30, | Jan. 23, | Jan. 16,|; Jan.9, | Jan. 31, | Position | Other assets..,........ esecees| 8,046 10,261 | 10,085 | 9,579 | 1,559 
ASSETS. 1926. 926. 1926. 1925. |Jne 30, 1914 LisBILitiEs, 
Cash and bullion. | 1,112,468 | 1,111,441 | 1,112,094 | 1,112,114 | 1,106,148 | 221,320 | Notes incirculation .........+| 29,247 28,521 | i | 28,782 | 4,085 
Discounts ...... 3: | "g9ee22 | 190,043 | 163,103 ‘189,961 | °312273| 41.740 | Capital paid up ..........000-| 11,659 | 11,659 | vy 10,260 | 8,000 
Advances ..... eos | 251,464 | 228,094 | 229,337) 252,247 343,997 70,540 | Reserve .......ccccccccccseees| 1,532 1,522 | 962 | 
ere Sea. 1,387,764 | 1,366430 ‘ ane, Seeeee iendvonbabeces bre 1a Ar em “. 
Gort deposits ---. | "s9% | “eveael | “Geog7a | “6zis60 | "Yoaage | 87.40 | Current accounts ..'-........| 4544 | 43414 | M4247 se | ie 
Other deposits... . 73,706 | 73,693 79,995 81,468 71,862 11,440 | Government accounts........| 176, 20301 | 15535 3751 









BANE OF LITHUANIA.—In It. (000's omitted). 


Position 




















_ "Feb. 28.) Feb. 15, | Jan. 31,) Jan. 15, ec. 31, | Feb. 28, 

AssETs, May 28, 1914 Feb. 28, Feb. 15, (Jan. 31,) Jan. 15, | Dec. $1, Hi 

Gold coin and bullion ....) 5,548,287 5,548,229 | 6,545,875 Assets, 1926. 926. 

qiGl Which held abroad | 1,864,321 Ta6e's2i |} 3730625 | Gold ........ceceereeeee| 30082 | 32,513 A am 7 | a“ 

Diseo mts and advances .., 558590 9.170.100 2,521,775 State Treasury coins -...) 186) 8) | 2am) i | 3038 re 
ne kansas. - “ — mene Discount and credit ....| 49,019 | 5.,557 | 5040 | 50/606 | 49,20 | S148 

BOSNES. cocvcccacibeoes . 51,951,497 (52,065,413 40,870,677 | 5,811,875 LisBILITIES. 12,000 | 12,000 

Government ts.. eeseeee Capital ......cccccccccece 12,000 12,000 12,000 2, 

Private ar vabsqnee ates ueseans | | eee Reserve. .......sccececees a) 625 625 6 | 100 


BANK OF POLAND.—In zloty (000’s omitted). 


NATIONSL BANK OF BELGIUM.—In Sains: (000’s omitted). 










tion eninge 
Mar. 4, | Feb. 25, Feb. Feb. 11, | M Ma . Feb. 10, | Jan. 31, 

Coin (gold & silver} asa,” “te.” | "tab | 1s.” | “isle.” som. tai” | 3a ie ee 
and bullion) eeee 395,525 395,526 | 395,379 395,371 | 377,577 322,650 Gold POOP S Serer eseseseeseseeeeee 476 58,121 61,704 
ites cgre| SOAS) SHRAES Lota | 108268 | 1341007 | GTA | Siverand ballon csevcccscess] oS | SME | Olt 
Notes in circulstm .| 7,507,404 | 7,415,070 7,363,707 | 7,450,008 | 7,611,008 | 934.150 | Dills Giscounted ..........se+00e 294, 945 58,374 
Current socoures..| “"saroi! “sayron sat! “ones | "sunges | iizias | Houms.egnines eccnrities “-:---) Se | aes | aoe) nat 
NETHERLANDS BANK.—In florins (000's omitted), NT Ee ee eso. ret bola po 

Mar.8, | Mar. 1, | Feb. 22, | Feb. 15, | Mar. 9, — anes mee Sc cedcccecers sees ee | nee 100,000 | 3 

a 1926, | 1996." | 1995.’ | 1926. | "1925. ’ [May30,1914 | Notes in circulation ............| 376893 350018 | 356529 Hn 
@veccccoscccces 430,445 430.773 431,647 Sort 503,488 Current OB ccccssubis oe ase 87,981 i 74,831 101, 271 j ton 
aizss? | 42zsis | aoease| agcass | .eeees 8,436 | Liability in foreign exchange....| __ 63,691 57/602 | 62,285 | 64072 

canaie+ cniatt | shaves | eee | “eer ties BANK OF CZECHO-SLOYAKIA.—In Cs. K. (000’s omitted). 
38,694 | 42,895 | 76,772 | 78,303 | 53617 5,016 


eb. b.15, |) Feb. b.7) 
926. | 
BANK OF JAYA.—In florins (000's omitted). Gold and sliver holdings eocccesdcocecsse 


Mar. i\Feb. 27,'Feb. F ; advances seeeecsrecesee see | 17 
isa’ iuics | Hale.” asho| Mise” [uno ive, | Uncovered state none dei balance... amiiess ‘a a 
peieeonieneenneney 243,000 | | 943,250 243,500 Eel 133, 1 assets e@ereeeee @reecese eeeceseeoeeeeeoe 
Silver 52 29,785 
—— advances, and ; 


State notes in circulation 


other investments, ..... 450 Check t balances Sseeeeeeoeeseegee 
98,660 am 108,880 | 114,370 labilities 





Liamitinies. au 16m | 

Notes in circulation. DT Soresesesecerscesesesesees 7 
Scpeincertnercis RS “SSS 78 5) "GE ne | aMeIOMAL BANK OF TH SRESS, toto tnw ali 

SWISS NATIONAL BANK.—In francs (000's omitted). Assure. 1996. | Es 

epi tira mere nt ted) Gat warren] tase) wran| tam! Sie) Hae 

Asszrs, 1936. | 1926.’ | 1996.'| 1996, 5, ier ae en) 343,763 | 
Gold. veevveeveeree| M100 | Aaiaan| deraee| Aagaeo | dengan | “Tarims’ | Bilson eccsc-:| aaeases | adasiees | 1008 in 
sxodaeocese 92,542) 923793) $5396) 92874) 89670 18,350 | Govt. advances......| 4,468,046 | 4468032 | 4,467,641 4,467,469 al 
LaaBILitizs. 8081 | 242,821 | 272,786 | 264,535; 103,000 Laasi.rries. 5804833 | 5 i 
Notes in ciroulatn| 759060| 175,326 | 720,989 Notes incizoulation..| 5.717.875 | 5643481 | 5,704,903 Sagisl | Sera 








ame. ea Go Oe Ooh 








555 
660 


on, 
1914 
09 


teas {S$asos OSA" §} ‘iiaiieaionaal Sa BNoagn a” B) 


a ~~” aE a a 








March 13, 1926.] 
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MONTHLY STATEMENT OF 
(000’s 





ois rela 
Weekly Balances. v’rpo’liBa 
Average Weekly oe Bank 


Frepruaky, 1926, Coutts 


LONDON CLEARING BANKS. 


omitted.) 
l 
National ’ 
Glyn, | Lloyds |Midland|Nationall Provin. | West- Willi’m 
Mille Bank, | Bank, | Bank, | cial | ™iuster ns Total. 

















Martins, |Limited.| ®24 ©- | ana Co, |Limited.|Limi Bank, | Bank, 
Limited’ ted.| Limited. ini imited. Limited. 
ASSETS. & ee ee age ome ee bh pins per ass 
& 
Coin, bank and currency notes, and | | ™ 
balances with the Bank of England ..| 6,041 | 55,819} 1,369 2,587 | 34,976 | 49,998 | 3,683 | 28,327 26,115 | 3,895 | 190,810 
Balances with and cheques in course of | 
collection on other banks in the United 
i dom se ata dlandadeaniadl 1,787 8,397 628 1,098 7,855 11,707 206 7,050 8,336 1,255 48,319 
Items in transi sore cceeeeseseeecesecees ee ee ee ee ee ee éa ine on di aaa 
Money at call and short notice..........| 3,396 | 22,625 | 1,736 | 3,915 | 15,738 | 16,004/ 4,030| 19,776| 24637| 2737 | 114.494 
Bills iscounted eccccccccceseseseeeeee 3,736 35,088 736 1,702 41,375 45,183 2,632 39,581 38,967 3,394 212,394 
Investments eccceeeeeeseeeeseeeeeesece 8,576 59,712 4,272 8,393 53,084 31,569 15,674 38,697 46,113 4,745 270,835 
Advances to customers and other accounts} 35,862 | 151,079 | 8,525 | 9,536 | 183,557 | 200,149 | 16,068 | 133,568 | 123,17G | 18,442 | 879,756 
Liabilities of customers for acceptances, | 
endorsements, BG, eccccpeceevceesece 17,909 ee 1,844 20,955 35,075 100 9,913 11,598 1,769 105,705 
Bank premises account eeoccceseeesecoe 3,050 346 695 5,826 6,637 172 4,509 4,136 859 | 30,346 
Investments in affiliated banks eocsccce 6,043 ee ee 6,581 6,377 ee 2,754 2,992 ee 24,747 
: 339,622 | 17,412 | 29,770 369,947 | 402,699 | 43,165 | 284,175 | 286,064 | 37,096 {1,877,406 
Ratio of cash to current, deposit, and —_——$—_——$ |_| | | |_| 
other ACCOUNTS wccccccccccccccccccece 11°39 8°65 9-88 1077 1460 9:90 11:09 10-18 12:11 11°6] 
LIsBILITIES, LS | | | ee a | | | ee | SS |e 
Capital paid UPeccccccccvcsccccccccccce 15,592 800 1,060 14,373 12,666 1,500 9,479 9,052 1,875 1 68,746 
Reserve h.0<cagsmeenedbtéemeaens 9,250 800 530 10,000 12,666 1 9,479 9,052 1,300 56,212 
Current, deposit, and other accounts .... 296,870 | 15,812 | 26,161 4620 | 342,294 | 37,195 904 | 256,348 | 32,153 1,643,472 
Acceptances, endorsements, &6....eecce06 17,910 o6 1,844 | 20,954 | 35,073 100; 9,913 | 11,598; 1,768 | 105,702 
Notes in circulation... ..ccccccccccccccece ee ee ee ee ee 3,085 ee 14 ee . 
Reduction of bank premises account .... eo ee 175 oe oo ee eo ee ee | 175 





67,456 '339,622 ’ 17,412 





AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





ASSETS, . 15, 

Metal reserve— 1926. 1926. 
Goldin coin & bullion........ 14,830 14,830 11,147 
Foreign bills ...scecsscsesees 475,935 464,758 319,856 
Other foreign billst .....0..0e0e 35,425 152,768 
Bills discounted .......e0 eenecen 97,716 104,712 128,367 
Advances to the Treasury ...... 4 9 215,015 
ibis See 2.679 487 

eve fend... .«cccceseessevede 2,679 

Notes in circulation .......sse0s 719,547 742,893 795,724 
WSs cc penxdressseanae 92,797 65,448 31,577 


t Contains such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 
ees by them as were paid by the bank for the foreign currency 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000’s 


omitted). 
ASSETS, ‘ le . 15,} Feb. \. 
ease A Pisa] isan | Soa | ne ee 


Gold coin and bullion 
Drafts and notes ......ccce.seccceees 
Silver coin and bullion ........-e000. 
Inland bills, warrants, and securities .. 
Advances to the Treasury 
_ _ LIABILITIES, 
Share capital (gold crowns 30,000,000*) 
Notes in circulation .....ccccesesseses 
Current accounts, deposits, &c. ...... 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Ocecceccreos 











K : ; 1 
nie ASSETS, S26. 1828” qeeag” eT toa. 
Bold oo vesseeeeaeees | (567,262 567,364 567,106 | 567,106 545,275 
Gon es ccs se sens, 9,847 9,882 1 4,494 1 
Othernpent loan ..| 21,288,437 | 11,218,388 | 11,215,877 | 11,240,380 | 12,585,130 

Ta ences sess) 9,412,376 | 9,434,998 | 9,522,069 | 9,172,507 | 5,037,432 
Notes in circulation... 14 | 19,852,495 | 19,880,965 | 19,787,469 | 15,845,426 
Deposits ...........” | rey aes 659 162 | “geos.g0s | 70777350 

NATIONAL BANK OF GREECE.—In drachmm (00's omitted). 
crnemancnsnnineiieas Rien ERE RC aaa Ae 

Dec. 31, Dec. ° Nov. Dec. 31 
Gola Th... i 1925. isi." Mra. 1925, * 1994, ' 

abroad ........., 
——— loans — nn eee Nt ae 
and secuiities....} 3, 778,251 779,505 
Discounts and loans) 3321609 3266,400 | Sassaal Saaiss | 271597 
Notes in circulation 6,339.24 5,394 3,250 | 5,588,1 4,865,923 
verament de S08 as mes oe eas 125 787,016 
Private ppouette| 1857354 | 2,001,775 | 1,968,247 1,840,055 
fixed dates ...... 1,013,540 979,903 981,370 984,072 | __ 1,064,799 
BANK OF SPAIN.—In pesetas (000's omitted). 


‘eb. 13, | Mar. 7, 

1914 
asseen | 2336001 | Bai 
9,481,593 | 2,421,020 800,735 
150,000 150,000 


SRE | taco | Seva 


29,770 | 369,947 | 402,699 | 43,165 | 284,175 | 286,064 | 37,096 |1,877,406 


BANK OF PORTUGAL.—In escudos (000's omitted). 





Jan. 13, | Jan, 6, Dec. 23, | Dec. 16, | Jan. 14, 
Assurs. 1926. 1926. 1925. 1925. 1925. 

Coin and bullion .. 10,450 10,411 0,395 10,367 
Of which gold ....0. 8,577 8,577 ‘77 8,577 8,577 
Balances abroad ...| 352,428 356,377 303,302 | 320,424 321,871 
0B coccccce ee} _ 157,024 155,937 178,038 178,343 163,110 
Government loans... | 1,666,763 | 1,671,166 | 1,620,417 1,635,977 
Notes in circulation. | 1,836,354 1,839,199 1,766,693 1,726,636 1,748,827 
POsits ...cccee-e 67,914 70,328 86,683 97,497 10,732 





BANK OF ITALY.—In lire (000’s omitted), 
Feb. 10, | Jan. 31, | Jan, 20, | Jan. 10, | Feb. 10, tion 
ASSETS. 1926. 1926 1 1926 1925. 


Posi 
1,584,459 | 1,598,169 | 1,616,513 | 1,578,432 | 1,587,569 “rT iS 

Total cash ...... 14 . 
Inland bills ....| 4,781,101 | 5,088,510 | 4,972,919 | 4,972,497 | 3,603,359 418,400 


1305 | 5,377,925 | 5,377,975 | 5,377,975 | 5,433,430 nil 
2,668,180 | 2,751 3,150,990 | 1,942,334 79,175 
14 | 364,907 eel 564,546 | 376,684 205,700 


14,623,761 {14,614,628 |15,047,256 1,556,929 


ote circulation|14,439,159 13,538,866 
1,409,081 | 1,413,788 | 1,415,789 | 1,747,197 193,975 


N 
Deposit & drafte| 1,340,626 





LONDON RATES. 
































sé |\o.1@ 1@le.lecta 
is og ° 8 “s as a 
= 3% “4 3 
Sg” | 2 | 35 | 25 | 33/3) 5 
Bank rate (changed from 4% Dec. 3,| % ;* ;* 5% ,* ;* * 
oon of dine: eeececeeeeeseeeoseees | ' 
we nye eel 4 aa 114 itp laa ‘ 4%, 4 
S months’ d0 sssesereveresereeees iif ate 84 alt gi anid i 
uadimonine do cesstecettuceeee i a ab iad asi 
un — 
“monihe .... hen RE te alts aaa th alte i 
MMOMEDBT . cc ccccccccccccesccesese | 
Loans—Day to day eococe eeccceeveces 4 4 4 HH 5 4 % 
Bhort.. eeeoeeee @eeeeeoseoe ccadsbenentl 4 4 4 4ai4 44 44 
Dees eee aaveeennln 5 ; 3 ; ; 
Ab D0UGessraeetsesenseseccecseseelSh | le Be 












t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 


il 


1926. % % % % % % % 
eS re i i * a i i 5 
me Sie Soe US Be : 

MOSCOW QUOTATIONS FOR OHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 7 


tsi, 
aD aaa “st = 





Trade Bills. 


Bank Bills. 


| 
3 Months. P Months. 6 Months. 3 Months. 4 Months.|6 Months. 





































SAY pie iil aie He Mebe Sead ng on a oe Bg aye aeay Pere ny 


pushes? 








Total rves ie: 
Total bills discounted..... eenseoseoss 1 
Bills bought in open market 

Total U.S. Government securities 
Total earning assets 


339,620 
ties 4,942,440 
Ratio of total reserves to d 
Reserv 


732% 740%* 


[March 13, 1996. 


THE REICHSBANK.—In Reichsmarks* re omitted), 

ee oe 27, Feb 3 F eb, 5 7) Fea 
Reichsbank B my not yet issued vrraia 

Gold and bullion © seececece 
190,350 
460,796 
—— 
10,187 


234,247 
783,312 


i" on 
1,307,236 


Reserve eeee 
Bills of exchange and cheques.... 
Siiver and other 

Notes of other German banks .... 
Advances eeeeceeceeeseesseeeseseete 
Investments. ...cccccccsccccccccces 
Other assets eeeseeee eeereeesecescoee 

LiaBILITIES, 


Reduced capital 
Increase of a (shares not yet 
issued) oe 


122,788 
177,212 
185,807 


eseeeverece 185,807 j 
2,419,905 | 
872,617 

613,704 


87 _|__ 605,025 | 
SOUTH AFRICAN RESERYE BANK.—-In &’s (000's omitted). * Equal to one billion paper marks or one Rentenmark. 


hes Feb. 6, | Jan. 30, | Jan. 23, | Jan. 16, | Feb. 14 


AssETs. 
Gold coin and bullion... 7,852 
d certificates 


50 
7,293 
530 | 
1,000 | 
258 
1,755 
6,165 


543% 


Ratio = 


liabilities to public.. 573% | 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
| = 13, 


Feb. 12, | Feb.5, | Jan. 29, | Jan. 22, | Jan. 15, 
ASSETs, 1926. 1926. 1926. 926. 1926. 

i 14,79,31 | 15,08,2 15,11,66 | 15,26,57 | 15,51,97 

16,11,35 | 16,02,24 | 16,0812 15,70,35 | 15,69,80 

71 | 34,45,91 | 35,92,09 | 35,00,75 | 3,31,42 

soees | “Eiers | “S25: Sasa | “B03 
35,65 j 37,95 

2,76,14 | 2,74,17 | 

16,41 23,44 | 
went 36,43,06 | 16,58,98 


37,98 29,31 

2,75,97 | 2,75,36 

18,51 20,35 
13,87,54 


Bal.with other banks 
Cash 15,40,52 


erecece eecccces 


ILITIES, 
Capital paid up .... 
Reserve 


482,50 482,50 | 482,50 "50 
aeees | sha8s 


Lise 


5,62,50 5,62,50 

4,82,50 4,82,50 

mee 72,55,91 
£ 


é 
1,204 1,160 
1,141 


tise 1,080 
1,186 1,136 1,135 1,132 
127 132 106 €0 


BANK OF JAPAN.—In yen (000’s omitted). 
J 
coun AT, | thn | ain | 3 | aie | usta 
Discounts 294,622 | 190,043 {| 163,103 188961 
228,094 | 229,337) 252,347 
1,264.430 4 

abel | “GAS | “esLs6O | “To2tae 
73,693 79,995 81,468 71,862 
BANK OF FRANGE.—In francs (000’s omitted). 

| © 1986. Mar. Mar. 4, r. 


Gold coin and bullion 5.548287 5,548,256 6,548,229 6,545,875 

an ceoe 

Of which held | 

Gibver cota aul pellion. aa east aI AY see ee 
4227200 

21,800,000 


Saas 
3,997 


Steeunte end evenaes om 'seascpo 6,708,143 | 5,838,742 
vances eeoe 
50,000 |35,700,000 |34,500,000 


51,951,497 |52,065,413 
37,056 9,154 53,077 
2,824,268 | 2,836,438 | 2,960,299 


irae | 
1,866,283 | 


NATIONSL BANK OF BELGIUM.—In francs (000’s omitted). 


Mar. 4, 
AssETs. 1926. 
Coin (gold & silver 
and bullion) .... 


~ 395,526 395,379 


omer 1 Lae 


7,415,070 | 7,363,707 | 1, 
58,701 | 58,701 200873 | 


NETHERLANDS BANK.—In florins (000’s cmitted). 


395,371 | 377,577 
1,062,868 1,341,007 


7,611,008 


Notes in circulata .- 
Current accourts.. 


430.773 
26,018 
422,814 


nea | “aes | ea6.” “sig” | “sa, a5. 


04.488 “me | 


1926. 
431,647 | 432.826 
906,224 | 436,735 
818,724 | 830,258 
%6,712 | _'78,303 


25,458 
412,557 315425 
902,196 

53617 


Assets, 
Gold Seececessoseeseseeo 
Silver mis, ad 
Discounts, ad 


Notes in circulation...... 338.000 ssnoo0 40,000 


Position 
May 28,1914 


} 3,730,625 ‘ 
2,321,775 coins ‘ 1,805 | 


Feb. 25, | Feb. Feb.11, | 
ob 25, ae 1036. | 195.” =o 


338,859 | | 


The gold reserve is cniculated in accordance with the new 
“ of one omen of fine gold equals 1,392 Reichsmarks.”’ 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Mar. 6, | Feb. 27, | Feb. 20, | Feb. 13, | Mar. a. 


1926. 1926. ; 1925. | 
229,726 | 229,738 | 229,761 iin, 104,918 
147,509 


143,381 | 147,263 106,632 | 
47,266 


47,266 | 55,123} 32,465 
Discounts & loans} 283,184 269,314 | 274,044 414,797 | 112,668 
LAABILITIES. 93 


Notes in circulat’n| 471,359 | 489,164 | 440,123 | 451,839 6013 226,555 
Deposits at notice; 156,288 | 162660 | 173,991 | 172,902 2€0,600 | 369,660 


BANK OF FINLAND.—In F. marks (000’s omitted). 


Feb. 27, | Feb. 23, | Feb. 15, | Feb. 28, Position, 


1926. 1926. | 1925.’ May30,19/4 
$51,829 | 331,755 | 331,703 | 43,285 | 35081 
1,307,272 


1,281,693 | 1,284,816 | 912881, 90,379 
366,424 


366,424 | 366,424 | 47390) 21s 
567,051 | 559,240 i ama wand 105,151 


1,299,475 | 1,310,076 123,941 
637,841 | 623,993 | "352.980 | 21,225 


5,62,50 
Pete, BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


& Maz. =. S wee. F 24, | ee a1) ‘Mar. 4, | Nov. 22, 


1,085 
1,160 


legal prescription 


1926. 

229,840 

152,214 | 
47,286 | 


Balance abroad 
and foreign bills; 

Swedish and for. 
Gov. securities. . 


112,172 


47,266 
279,810 


925. 
16,17,71 
eee 


1e66a 

14 
oTae 
12,52,71 


Assets. 
Gold bullion and coins 


| | 58a 12,993 
Silver coin eeeeree eeeceeeeececes 22.466 
| 7% | 3,085 
6,639 
2912 
1,359 


4,065 
8,000 


64,827 


Reserve anceneesssssvseeeee 
eee sas 
Current accounts 


ee | 
‘| 
| 
Motes in circulation .......00. | 
Government sccoui coccces 


BANK OF LITHUANIA.—In It. (000’s omitted). 
Feb. feb. 15, | Jan, 31,| Jan. 15, | Dec. 3I, | Feb. 2, 
1926. 1926. 1926. 1926. 1925. | 1926. 
32,285 ue 
eH 
1s 
| 63,109 


Gold SOoeeescocoosseeesees 


5,041 


Seeececeosecerceoesses 


5,811,875 
183,700 
045.950, 


2. 


BANK OF POLAND.—In zloty (000's omitted). 
Fev. 10, | 
1914. ‘i926. 


322,650 
697,600 


934,150 


Pate 


a 


112,135 


ee 


Notes in cretiaiion 
Current accounts. . 


¥ 


87 
Liability in foreign exchange. ... eal 62,285 | _* 


BANK OF CZECHO-SLOVAKIA.—In Cz. K. (000's ee ¥ 
e ’ 
ane 


BE 


1sss04 


316,632 
5,016 


o——” ; 1926. 
and silver holdings Secesseceseseeese 1,071 7583 | 1162085 
foreign currency .... aired | 1,030,662 


and advances seeeceenseseoeee 17 
state notes debt balance .... Agta: | tat 


SoecesesovcseseesseSseseseeesoeeer 868 | 


109,499 


Depositsand bitis payable | £4,500 ” 65.500 | 65,000 | 64,500 | 60,8051 11,350 _ 


SWISS NATIONAL BANK.—In francs (000's omitted). 


digse| din 
a1: 


97,821 


Gold, ...cccccccces 
Silver eeetcceseecos 


Assets & 
Notes in circulatn 
Deposits 


ana 
92,793 
aeaeel | snaal 


"soem | Tagoss 


725,315 


132669 | 94,412 


coin and notes 
credits eoeece 
adve ee os... 
Laasutrries, 
in cireulastion.. 
“nsssenseace 








4,918 
1172 


——— Sa SSsay ans) 


[SeSS Sans” I 


Wee es 


.— == ES 
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LONDON CLEARING BANKS. 


(000’s omitted.) 








7 Barcla 
Average Weekly Balances. eee ¥5) Coutts 
, 1926. an Bank, 
FEBRUARY ins, tea,| 24 Co, 
‘Limited. 
Neen ERNE TREATS Ait oi Ta 
ASSETS. & & 
and 








bank and currency notes, 
i with the Bank of England .. 
Balances with and cheques in course of 
collection on other banks in the United 











Gl Lloyds |Midland|National! Provin- 
Mills cial 


and Co, ted.|Limited.|Limited.| Bank, 
! 
& & £ & 
34,976 | 49,998 | 3,683 | 28,327 





National 
Bank, Bank, | Bank 


























Kingdom ecccceeseseeceseeeeesereses 1,787 8,397 7,855 11,707 206 7,050 
Items in transit eocceseeseeeseesneseeece ee ee ee e éa ios 
Money at call and short notice.....+.e..| 3,396 } 22,525 15,738 4,030 | 19,776 
Bills iscounted ecoeceesceeeeeeeeeeeeeeos 3,736 35,088 41,375 2,632 39,581 
Investments eeoeeeceeeeseeeeeeeeeeseese 8,576 59,712 9 15,674 38,697 46,113 4,745 270,835 
Advances to customers and other accounts} 35 151,079 183,557 16,068 | 133,568 | 123,170 | 18,442 | 879,756 
Liabilities of customers for acceptances, 
endorsements, &e. eceoeceeeeeseesesece 17,909 20,955 100 9,913 11,598 1,769 105,705 
Bank premises ACOOUNE ....seeeeeceoees 3,050 5,826 772 | 4,509} 4,136 859 | 30,346 
Investments in affiliated eeccccce 6,043 6,581 os 2,754 2,992 ei 24,747 
f 339,622 369,947 43,165 | 284,175 | 286,064 | 37,096 | 1,877,406 
Ratio of cash to current, deposit, and eee | eee jeneeeneetees eee: fees] censenasssnsss | cnet eens fester | nena 
other Accounts ....cccccscccecccesecs 11:39 10-77 990{ 1109) 1018| 1211! 1161 
LiaBILITIES, —— —| 
Capital paid up...cccccccescccecccecees| 3,549 15,592 14,373 1,500} 9,479] 9,052; 1,875 68,746 
rve fun eeceoeceeoeoeeoeoeeoseeeee eee eee ee 1,850 9,250 10,000 1,285 9,479 9,052 1,300 56,212 
Current, deposit, and other accounts ....| 56,715 | 296,870 324,620 | 342,294 | 37,195 | 255,304 | 256,348 | 32,153 1,643,472 
Acceptances, endorsements, &6......2+0+.| 6,542 { 17,910 954 100; 9,913} 11,598; 1,768 | 105,702 
Notes in circulation....cccccccccccccecs ee ee ee 3,085 ee 4 ee 3,099 
Reduction of bank premises account ....| .«. ee ee ee ee ee oo | 175 








_67,456 ' 339,622 * 17,412 29,770 | 369,947 





43,165 | 284,175 | 286,064 | 37,096 '1,877,406 










Metal reserve— 
Gold in coin & bullion. ....ee. 


Foreign bills ...cccccccces eee 
Other foreign billst ..... seavews 35,363 
Bills discounted .......00 niéeeuin 97,716 104,712 128,367 
Advances to the Treasury ...... 186,314 186,549 215,015 
Reserve fund eo 2,679 2,679 487 
@ TUNG... .ccccccccscvece ee 
Notes in circulation .......sie0« 719,547 742,893 795,724 
ee 92,797 65,448 31,577 


+ Contains such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 
being returned by them as were paid by the bank for the foreign currency 


RATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 


omitted). 
ASSETS, . . ; . " 

Metal reserve— scan” rooms r926. 7 Fe. vagae” 

Gold coin and bullion .......ceseee. 64,190 

alts and NOES ......cccevceesccces 79,838} 189,68 

Silver coin and bullion .........eseee 977 
Inland bills, warrants, and securities .. 147,723 
Advances to the Treasury ............ 154,296 

_ _ LIABILITIES, 

Share capital (gold crowns 30,000,000*) HA,756 
Notes in circulation .......ssesesesees 364,905 

rrent accounts, deposits, &c. ...... 238,762 





* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 


Fe en. an. ay 12, 
ean Assets, | 1926. 106” 1926, | 1928. 1922. 
Bld starststeeeeees 567.368 567,364 7,106 667,108 — 
Government oan ..| 13,908437 | 11,218388 | 11,215,877 | 11,240,380 | 12,585,130 
~~ = vanes 9,41 9,434.9 no 9,1 5,037,432 
Notes in circulation... 19,853,914 | 19,852,495 | 19,880,965 | 19,787,469 | 15,845,426 
Deposits .........,. _‘Sreeion | ‘eres | “sesoies | 8609 


NATIONAL BANK OF GREECE.—In drachmw (000’s omitted). 
Dec. Nov.30, | Nov. Dec. 31, 
1925. 1925, 










Gola anda 1925, 1925, 1924. 

Goremmesi‘ioaine) *Oee azraeaas | agenrer | 9006.13 
: un cove 798,532 778.251 779,505 3,953,327 
Discounts and loans Suess Sasseal SEAlcss 2,715,974 
Notes in circulation! 6,339,249 ssn | gosnses| camnees 
Pevemment depeta, "503,325 Sie | “easias |  7e7o16 
Private depoata 1,968247 | 1,960,165 | 1,840,065 








BANK OF PORTUGAL.—In escudos (000's omitted). 
° eo j . , ° , 
agi | tame” | Moms | isan” | “sas.” 





Assurs, 1926. 1926. 

Coin and bullion .. 10,450 10,411 10,395 10,367 9,548 
Of which gold ...... 8,577 8,577 8.577 8,577 8,577 
Balances abroad ...| 352,428 356,377 303,302 | 320,424 321,871 

CB cccccccece 157,024 155,937 178,038 178,343 163,110 
Government loans... | 1,666,765 | 1,671,166 1,620,417 1,636,627 | 1,635,977 
Notes in circulation. | 1,836,354 1,839,199 | 1,766,693 | 1,726,636 | 1,748,827 
Deposite ........-. aan 7 86,683 97,497 70,732 


BANK OF ITALY.—In lire (000’s omitted), 
———_7 ¥eb. 10, | Jan. 31, | Jan, 20, | Jan. 10,) Feb.10,| Position 
res | aaa | am. | aie | Tae nya at 
seoooel Mea 51088,510 | 4,972,919 | 4,972,497 | 3,603,359} 418,400 
5,377,925 | 5,377,975 | 5,377,975 | 5,433,430 nil 
2,668,180 | 2,751 i 19,175 
4| 34,907 ee sll 364,546 | 376,684 205,700 


4 14,614 7 13,538,866 | 1,556,929 
‘foaoat | Laises | Laises | Lrerig? | 188975 





























LONDON RATES. 
wo r7.¥ o o s - oe 
et a . 8 as as r 
S| 3° | 32 | $9 | 2° | 3° é 
Bank rate (changed trom 4% Dee. 3, % * 5 ™ ',* ,% ;* * 
k rates of discount— eeoeeoeee een y 
saan dupe’ bankers’ drafisescossces: {0 Le 4a itp He ih iti 
a = eeseececeseeeeseesece iy a 4 a ee rs! ih 
Gmonths' do ss;cccstcccseccesees# fed 4 a Pal asi 
—— en oreasqenee : 4 2 ae oe ae ; ae i 
eeeccecesescsesererersser | | \4 
eee hae we se ag 
De t allowances: Banks .....0./35 3 3 3 3 3 3 
8 at call eocccccece i3 3 3 3 3 3 
At MOCO. ..cccccccccccscccccsccees 32 3k 









t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 





Trade Bills. 











<< 


% % % |, % 


3 Months 4 Months. Months. 
% % % 
5 5 
é 2 ‘h ? 


5 
i : 

MOSCOW QUOTATIONS FOR CHERVONETS. 
According to advices received in London, the following are 


the Moscow quotations for chervonetz :— 


£1,000 sterling equals 9433 chervontsi, 
$1,000 ” 14 ” 







































FR 


Verte 








THE ECONOMIST. [ March 13, 199%. 


RATES OF EXCHANGE. OVERSEAS BANK RATES. 


Cha > 
0 lO. weereresese Jan. 12 tas 


8 
Pa 8 Cerccccoce July 9, 1935 
CO cecccece Jan, 12, 1926 
Rig®...cccccccee F ib. 1 
Rome Coccvccece Janell ie a 


Stockholm ’’:;:° Oct, é° 1925 


Swiss Bank 


8 ee 
an! 


Vie 

nna eeeccece Jan. 27, 1926 . 

Warsaw Perccccce (See Note bela 

nearer terteerenin enna 

M arid b ee BA. cnoscencace Dec. 3, 1925 6 
The Bank Rate of the South African Reserve Bank is 54% for firstcley 


p mn = a (90 days), and 6% for agricultural bills (of not more than 


Warsaw (Poland).—From August 13, 1935, discount rate, . 
on collateral iy wold trance, 14 4 Gold france, 12 % ; loans 
the office of the De Javacche Bank at Batavis a; 


wHBasAaABH 


We are informed 


from October 20th, has increased its discount rate for 
poraent. bills trom 34 per cent, to 4 


SOUTH AFRICAN BXCHANGE RATES. 
The South African Banks quote the following rates :— 


paeaearaegaaeaeaeaats seas 


eagraaeaeaeaes or PO Besa: 
BHvHAaAe eS Heee RRA 


Union of South Africa. Union of South Africa, 
aaibabaindasestaebendipendagepardt thaananndpeeemaeesa ee a 
From Close of Mail, From Feb 
February 19, 1936. 1996” 
alitcloteentiena eta neeticeatieneie> 1 tities ce aeemeae 
London on South Africa. | South Africa on London, 


Buying. | Belling, 


oe ee] oe | ae 
| oabenamanseeben weed a _ 
Be 
1 


i 


SSESES 


ers | 88 


| 4% 


a 


. 
” 
” 


eeesveeeseseeoses 


The following statistics of imports and exports of gold for 
PP. 1 vaateg coh atibeapratde tate cable the! week ended March 10, 1926, are issued by the Statistica: 
Mar.13, Feb. 11, Feb. 18, Feb25, Mar.4, Mar. 11 | Department of H.M. Customs and Excise :— 
1936. 1936. 19236. 19%. 1926. eke: Sie Sea 3 Tee ae" een PR 


Imported in‘oGreat Britain and | Exported from Great Britain and 
Northern Ireland. i Northern Ireland. 


To— 
Norway ......scees. 


| France 
| Bombay visa Other Ports.... 
Straits Settlements ........ 


on 
‘otal declared value of ———— 
exports 854 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 


qa SHEEREE 
pret 


9 
10—Straits Settmts...sovs 
India 


Total .rccccccsecccccecccece me Total 
Net arrivals, £22,000. 


The Government of India have announced that £46,317,000 
has been remitted to the Secretary of State for India from 
April 1, 1925, to February 28, 1926, by means of purchases of 
sterling in India. Of this amount £9,000,000 has been re- 
mitted on account of the paper currency reserve. 


He 
: 


1 Shng. 
1 rupee 


i 
: 
E 


gf 
i 


Go.Lp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
reserve was held on February 28, 1926 :— £ 
In India COOH OSSEESEHSO SESE HE SESESESESE SESH EESESESESE Nil 
In England— 

Cash at the Bank of England .........0++ 4,951 

British Treasury bills— 

Value as on February 28, 1926.......... 8,855,598 
Other British and Dominion Government 


ties— 
Value as on February 28,1926 .......+.- 31139651 1 115 oyg 
40,000,000 
Sipnzy Turner, Accountant-General. 
India Office, March 11, 1926. 


Messrs Samuel Montagu and Co. write on March 1oth as 
follows :— 


T.f. ‘eevccceces ee , GOLD. 


Demané ...... About £270,000 out of the £370,000 worth of gold availa 
this has been sold in the open market, The In ae 
inquiry has not been large, and the bulk of the purchases W 


nad 


Nut 
3! 


Ovi 
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Soe eee eee 
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r the Continent. The balance (about £100,000) has 
d to the Bank of England. The steamer leaving 
he 15th instant for Bombay will carry about 
90,000 in bar gold, together with at least £40,000 in 
ps reigns. During the week under review £37,000 on 
balance has been received by the Bank, increasing the net 
aux since January 1, 1926, to £1,211,000, and reducing the 
net efflux since the resumption of an effective gold standard to 


10,384,000. 


nade fo 
sen sol 
Murban on t 


SILYER. 


e day after we last addressed you, prices fell $d to 30}4 
= - ‘ad 30%;d for two months’ delivery. These prices 
vere the lowest since July 29, 1916, and December 27, 1922, 
espectively. Subsequently the market showed power of reac- 
jon, and after some fluctuations prices reached yesterday 
o#,d for cash and 30$d for two months’ delivery. The cause 
was some extensive bear covering. When this was completed 
the heavy tendency of the market reasserted itself, and to-day 
joid and 3oy¢d were recorded for the respective deliveries. 
During the week America was occasionally a buyer. The ten- 
dency of the Indian bazaars is still to sell for forward delivery, 
against cash purchases, rather than to acquire silver outright. 
China has worked both ways. United Kingdom imports and 
exports of silver during the week ending the 3rd instant 
were :— 


Imports. £ Exports. £ 
U.S.A. eooseeeeeeee ee ee 117,874 British TRGiccccccesce 37,266 
Mexico eeoer- e008 eeeeee0 48,697 Other countries eeeoeveeee 13,202 
Other countries ......e2 45, 
TORR. 0:0 00c0edeeete 211,580 Total. ccoccceccccce 50,468 
Inpian CunreNcy RETURNS. 
(In Lacs of Rupees.) 
Feb. 15. Feb. 22. Feb. 28, 
Notes in circulation @eeveeveeeeese 19,045 ee 19,099 ee 19,176 


Silver coin and bullion in India... 8,202 .. 98,256 .. 8,333 
Bilvercoin and bullion out of India .. ee ee ee ee 
Gold coin and bullion in India .. 2,232 .. 2232 .. 2,232 
Gold coin and bullion out of India  .. ee ee ee wa 
Securities (Indian Government)... 5,711 .. 5,711 .. 5,711 
Securities (British Government)... 2,900 .. 2,900 .. 2,900 


No silver coinage was reported during the week ending the 
28th ult. The stock in Shanghai on the 6th inst. consisted of 
about 53,600,000 ozs in sycee, 68,900,000 dollars, and 4,530 
silver bars, as compared with about 52,700,000 ozs in sycee, 
69,900,000 dollars, and: 3,520 silver bars on the 27th ult. 


GOLD AND SILYER PRICES. 
























1926. = Silver—Per Ounce. 
Ounce, | Cask. Forward. 
a @ a a 
Mar. 6.... 84.11 30. Mar. 19, 1920..} 708 
Bost 84 11 - 3 18,1921...) 32% 
_ 84 104 17, 1922..) 33% 
10... 84 104 16, 1923..| 352} 
| 84 11 14, 1924.. 
i. 84 11 30%, . 


NOTICES. 


A branch of the Commercial Bank of Australia, Limited, 
has been opened at Haymarket, Sydney, New South Wales. 

Cabled advice from New York states that the National City 
Bank of New York has purchased the Peoples’ Trust Company 
of Brooklyn, the latter institution with its eleven offices to be 
merged with National City Bank. The combined resources 
amount to $1,291,000,000 and deposits $989,430,000. 

The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 189 Portswood road, 
Southampton, under the management of Mr F. H. Kimber, cf 
Avenue branch, London road, Southampton. 

Branches of the Queensland National Bank have been 
opened at Capella and Goomeri, in Queensland, for the 
transaction of all usual banking business. 

Mr Henry Cecil Roxburgh Williamson, of the firm of Balfour, 
Williamson and Co., has been elected to a seat on the board 
of the Bank of London and South America, Limited. 

Barclays Bank, Limited, announce that they have opened 
a new sub-branch at High street, Great Bookham, Surrey, 
under the management of Mr G. E. Cox, who is also manager 
of Leatherhead branch. 

¢ Midland Bank announces the opening of a new branch 
iM Long street, Middleton, Lancs, under the management of 
F r P. Nucator Scott. New offices have also been opened at 
ore street, Bugle, Cornwall; in the Main road, Kelsall, near 
ae ; and at the Auction Mart, Broughton road, Skipton. 
« he Chartered Bank of India, Australia, and China announce 
Mat an agency of the bank willbe opened at Peshawar on. 
onday, the 8th instant. 


THE ECONOMIST. 





COMPANY NEWS. . 
DIVIDEND ANNOUNCEMENTS. 



























Rate % per annum, except where | Dividend 
‘= _ or stated in Cash. for Whole - 
Name of Company. os = + Final div. | Years. 
Lat’st} Pre- 
Year. s.- 
——~y z 4%* Less in * % 
eeeeeeece @eteseooees tax ee ee 
Entre Rios Railways, Ord. ...... a. April 14 |Less ae ee oe 
Natal-Zululand eeove CeO eeerroes ° Less tax oe 
New York Central .......0c.000¢ May 1 nid e ce 
Bank of Nova Scotia eeovcese 4 oe Quarter! oe ee 
Credito Italiano eevee eeeocecves % o - 10 3 
Eastern Bank Cececescccccece eee + . Less tax 9 3- 
Ae meery eat dean a ° ae 5 5 
ational Bank remains ee Less tax 22 1- 
Royal Bank of I eeeeeeeeee . ee Less tax ee ee 
Ashanti Goanine. 20%+ | April 14) Less tax 373 
Nevada Consolidated Copper....|26>"palMer. aa] ap 
ev r. ee ar. ee oe 
MR ceksketidcatcuiassesbads § e Mar. 22 . an 
Sungei Besi Mines .........'..0.-] 5%* |Mar. Less tax " ‘ 
Tronoh Mines .......c.ccccces- 5%* | Mar. Less tax ° dai 
Utah Co r. eeeersece eee ps!.Mar. 31 ae ee . 
Tea and Ff ubber, 
Allynugger Tea ..........00000- 123%* |Mar. 85] Less tax at 3/762 | .. ee 
A:sociated Tea Estates of Ceylon] 10%* |Mar. 31] Less tax at 4/ ee ee 
Batu Rata (Sumatra) Rubber....| 10%* |Mar. 24 és ee we 
Beraneng (Selangor) Rubber .... * |Mar. 31) Less tax ee 6 
Brooklands Selangor Rubber....} 15%* |April 10) - oe +s ee 
Chersonese (F.M.8.) Estates ....} 124%i/ .. . 204 | 10 
Diva Plantations. .........sec0s: * |Mar. 10} Less +. ee 
Golden Hope Rubber............ 1 pt ‘us Less tax at 4/1} 25 ea 
Jasin (Malacca) Rubber ........ 3%t.| .. | Less 50 | 10° 
Krian Rubber ..........csecess: TH%t | .. | Less tax 37h | 12h: 
Patani Para Plantations ........ 10%* | Mar. 24) Less tax ee ee 
Pathini Tea ......cccccccescvers 10%* |Mar. 31 ee ee 
Rungajaun Tea ........cceceeee 10%* |Mar. 18] Less tax se 
Other Companies. 
Abdalla and Co. ............e00- 3%* |(Second| interim) ee ee 
Alired Goslett and Co., Ord. and 
Lnsuusewcnabeenarinnseoees a ‘a Tax free IS | oe 
Alley and Maclellan ............ a 2 a nil 6 
tesweben. Ns stile, Land. aye ee { 23%) Taxfree | -. | .. 
us' an, Mercan oe ( nus;O ax e oe as 
Bennett Steamship ........2... ~ Mi Less tax 15 | 15- 
Bon Marché ..........cccccceces a5 Less tax 20 | 2 
Bradleys py pd Place)..... 174%+ : Less tax 25 25- 
British Gas Light .............. %*|April 1} Less tax oe es 
Br.tish Portland Cement........ ‘ Less tax 15 10 
Bolsover Colliery .... ...-..+- ‘ Tax free 6 | 4. 
Brompton and Kensington Elec. ; Tax free 10 | 10: 
sec may tio: DakdedbinGh tence /4 p.s.*|Mar. 31} Tax free ee ee 
Canada ded Investment ....; 24% {April 1) Less tax oe oe 
Clyde Valley Electrical Power..| 5%+ wa Less tax 8 8 
County of Durham Electric ss oe 6 aa 
D. H. Evans and Co. ........... 15%+ |Mar. 3)| Less tax 2 | 2 
Dillwyn and Co. .......cc00.ee0: oa oa Less tax 6 ° 
— | han nna PT o * see gh ib co 
rn Extension Telegraph .. ‘az free 
Eastern Telegraph............-. 2het April 15} Tax free 10 | 10 
eee Gas ....ccrcccccceeces 4/ p.s. April 1) Tax free ee o. 
Gas, Water, and General Trust, 
B®? Deb, ...ccccccccccces os - Less tax 5 3B: 
General and Commercial Invest- 

ment Trust, Def............. t .. | Lesstax 10 | 10 
Harrisons and Crosfield ........ 10%* |April 6) Less tax 3/8 in £/ :- es 
Hawthorns Hotel ...........0.- a fag Less tax 123 | 124 
H. P. Sauce Peeeeeeerecccsee eo eee ee 20 os 
Hugon and Co...........esee0 oa i Less tax 10 18; 
Humber Dock and Engineering} 4/ p.s.*|Mar. 17| Less tax at 4/ oe ee 
Imperial Tobacco of Canada....| 14%* |Mar. 3%} Less tax ee oe 
Irrawaddy Flotilla........ce0e« 20/ psd)... Tax free 25/ in 15/ Pp 
es an siee ex nintiataiige| 9%+t |(&bonus| of 32%) i 1 

ensington an ri 

| i wiiqpepeg: arteee | 10%t| ... | Less ; 5 | 15 
Kern River Oilfields ...........- 5%* |April 19} Less tax 4/ in £ oe . 
King Line .. .........ceesseees 3%t .. | Less 6 8 
Lautaro Nitrate ..........cce0e- 5%* {|Mar. 25) Less tax +s .s 
Liberty and Co. ..........eeeees c ne Less tax 20 | 2 
Manila Electric ...........000.. 50c p.s. a 1 ee ee 
Middle West Utilities .......... $1.50 ps.|May se ee 
Midland Railway Carriage...... Ta%+ .. =| Tax free 5 | .. 
New Tamarugal Nitrate ........ a ea 35 35. 
North British Locomotive ..... ia sé Less tax 5 5 
Partridge, Jones, and Paton....| .. ia Tax free 5 5 
Salt Union. ...........cecceeees- rs Less tax 125 | 12% 
Samnugeger Jute ......eeeseeeees 20%t Less tax 0 | D 
Scottish Tubes .....seccesssees ‘ig .. | Less tax 4 4 
Shanghai Waterworks.......... 35/ p.s. |Mar, 31) Less tax R a 
Standerd Property Investment..| .. ii sé 1 
Stewart & Lloyds, Ltd., Def.Ord.| .. .- | Less tax at 4/1} %| 123 
Style and Winch ........++.+6. 10%+} .. | Less tax 16 | 10 
T. and J. Bernard ...........00. on Tax free 10 | 10 
Titagbur Jute ........cccceceeee 20%+ | .. | Less tax 0 | 
Torbay Paint ...........000000- oe Less tax 8 i+ 
Trust and Agency Co. of Austra- 

SIs. ci cis bbbe ds shcone vessel 2 pet]. Tax free 2/6 ps.| .. 
United Dairies.................. 1/ p.s.*/Mar. 31) Less tax oe 
Victoria Jute ..........cceeeees 2%t} . Less tax 0D |} D 
Wardle and Davenport.......... 3%* ue Tax free *: . 
Waygood Otis ........ diareamnkes an Less tax mh) 8. 

ANALYSIS OF BALANCE-SHEETS. 
BRITISH PORTLAND CEMENT. 
December 31, 1925. : 
LIABILITIES. Compare ASSETS. Cr 
Cc. . 
Amount. 31, 1924. : Amount. 31, - 
& £ Property, plant, 
Pret. shares ia Sale 1ameee ail Meneses : &e. ae 3,500,466 .. + 1,006,292 
ares ...... 00,000 .. + 17, nves ) 
5% deb. stock 1,495,260 .. — 31,801 and loans 243,583 .. —1,204,759 
H%deb. ........ 288,724 .. + 288,724 Stock-in-trade .. *- Tt j00518 
Creditors Sbercnce 485,496 + 147,778 eaewey es 551,173 * . 333,296 
Deb. stk. red. acct. es eo = 32,512 Cash .ccccccccese ® 
Profit and loss .. 372,462 .. + 176,951 
Total .....0.. 5,441,043 .. + 611,173] —Total........ 5,441,042 .. + GLAS 
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WEEKLY TRAFFIC RETURNS. TRANSVAAL GOLD OUTPUT statistics, 


January, 1926, | February, Joy, 


RAILWAYS OF GREAT BRITAIN AND IRELAND. Name of Mine, a 


<b) Week ended Mar. 5, - Week ended Mar. 7, 1926. || Aggregate 9 Weeks, 1926 


to) Week ended Mar. 6,/Open./ p, on 
_ gers,he.| &. | wee. 
£ £ 


City sd Main Reel 


Consolidated eeeeeoen 
Darkness (its shane secese 
Durban Roodepoort Dp eeeecese 
Bast Rand Rand Proprietary @ecceced 
Ferreira eeeeseeeeeeceoeses 
foe @eeeeeeccece 


Giese Lydenburg @eveccoceseccs 


aes ladiiconestsers 


erent Giemes ene 
Modderfontta B, eeeeecesese 63,000 
seen pe an eece 
Medion ssespocesl a 
ee ene mew Ut elie, 
Nourse Mines ta rroseennete 
Primrose, New eeecescesecece 
weeny A £5 shares). eeeeeeseeece 
Robinson Deep ..............0. 
onaee and Soak oon 2o727" 
8 Mines eeeeeeeeceosescecece 
Sub-Nigel . oopesenses 
Transvaal Gold Mining Estates. 
a "Deep....... eeeeeceeeece 
an ya eerececercecssseseeese 
Villa cvctasnnnsenudscana 43,500 
Weat Rand Gansolidaiad cccece 


om seven Casts | a Aurora W. United (10s shares) .. 
cei 


aT 


BEbee 


ge 


ee 


isitaes + iyozis 
4,51,76,162 +22,29,123 


tine N.E. ...... sowoeks Mar, 
B Pacific eece Soweeks, 


Central escocecctnl 
B, A. Gt. Southern .. 36weeks 
B. A. Western ......|\36weeks 


2,428,200) + 144-500 
+ 99,700 


Hevana Central ... ./36 aGreasl—1hsae 


United of Havana .. saene” 


URUGUAYAN, 


atte dalesd ol da 
" g| ia a ae 

O Ureg orth et 3712+ 2631+ 
C.Urug.(West Hxs)|Sowenks| 6] at} Svs Sisl_iaamail* E28 


CANADIAN, 


SSS 


BRAZILIAN (b). 


Bx Lande N ereccecs eeccecs 
x-Lands ae eecccers 
Gee . . 


19,026 
(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. fm emai mace ge : 


Total 
a +or—/ 19236, | + or — 


uring { 
Broxex Hit Paopamrary + LamrreD. Jt the sill of 
ended J 16th 2,122 tons of this treated at and 
Broken Hill Pe iar Olmos And panduped 406 tons of lead concentrates 


1926, 19,50 
Baoxer Hit Sours, Luarep.—For the four weeks ended March 6, Ine 
tons of crude ore were treated and produced 3,702 tons of leady concem! 
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March 18, 1926.) 


< +. lead and 20 oss silver per ton; also 3,359 tons - 
ying 0 Der Cea er cent. sinc. Decreased output due Jo suspension operations 





BURMA 
, 28,778 tons of ore were » including 2,402 tons of 
of ore were milled in the treatment plant, producing 9, tons of leady 
mentrates. 11,392 tons of lead-bearing material, including 2,415 tons of high- 
40 ore, a nee * the blast furnaces, producing 4 ae lead for 
e ° tons 

sient 10 ey silver.” Of silver production 36,008 ioe 
atment of copper matte. rimental sinc t produced 3,530 tons zinc 
ing 137 ozs silver, 795 per cent. lead, and Se ger cent, zinc, 
produced rom the treatment 

by-products and 2,656 tons copper ore. Incl 
SE nee er eg Ag eT ae 

LyELL.— 7 

wn 8,604 tons of ore, producing 2,552 tons of concentrates, 7 Oe ome 

















OIL OUTPUTS. 





British BurMAH PetRoLEuM Co., Limitep.—A cablegram has 
yen received from Burma reporting that the production of crude 
oil by this company and the Rangoon Oil Company, Limited, for 
the month of February amounted to 46,553 barrels. 

BritisH CONTROLLED OILFIELDS, LIMITED.—Production for the 
week ending March 3rd, 43,206 barrels. Shipments for the weeks 
nding February 24th and March 3rd, 33,421 and 32,866 barrels 
respectively. 

HamiLTon’s Oi CONCESSIONS (ROUMANIA), LiMITED.—Production 
for February, 130 tons (January 110 tons). 

Kern RIVER OILFIELDS OF CALIFORNIA, LIMITED.—The total pro- 
duction during February amounted to 129,607 barrels, or approxi- 
mately 18,515 tons, as follows :—Kern River Oilfields of California, 
Limited, 40,735, barrels, or 5,819 tons approx.; St Helens Petro- 
leum Co., Limited, 42,559 barrels, or 6,08 tons approx.; Kern 
Trinidad Oilfields, Limited, 19,043 barrels, or 2,720 tons approx. ; 
Kern Romana, Limited, 5,086 barrels, or 727 tons approx. ; Kern 
Mex Oilfields, S.A., 22,184 barrels, or 3,169 tons approx. ; 

Laco OIL AND TRANSPORT CORPORATION.—Cable advice states 
that: “‘ Week-end February 13th, shipments, 105,400 barrels; pro- 
duction, 135,200 barrels. Week-end February 2oth, shipments, 
166,700 barrels; production, 118,600 barrels. Small fire temporarily 
reduced output.” 

Mexican EaGLe Oi. COMPANY, LIMITED.—The production for the 
week ended February 27th was 158,000 barrels. 

Tampico O1L, LiMitep.—The total production on the company’s 
a ate eam oe ae February was 41,086 barrels, in 
res of whic royalt u i i imi 
chun ae eaeetameiiie yalty due to Tampico Oil, Limited, 

Unitep BRITISH OILFIELDS OF TRINIDAD, Liwitep.—Production 
oe week ending Wednesday, March 3 1926, amounted to 986 
_ VENEZUELAN Oi Concessions, Limitep.—The Venezuelan Oil 
Concessions, Limited, announces that its production for the week 
ended February 27th was as follows:—La Rosa, 21,820 m. tons 


(previous week ended February 2oth, 2 
id ‘ » 25,197 m. tons). Maracaibo | 30 per cent. for 1 
District, 3,624 m. tons (previous week ended February 2oth, 3,980 | reserve, bringing that fund up to £12,000. 


m. tons). Well R. 53, at La Rosa, was brought in on February 


ath, producing 600 tons per day through a 14-inch flow-plug with | Cash is at £10,259. 


250 Ibs pressure ; specific gravity, .895. 


Reports and Aotices. 


Messrs Coutts and Co. will i 
Co. pay on and after April ist th 
— of the Peruvian Corporation 6 per cent. first mortgage 
- — tate of £3 per cent. per annum 
Lanied eae S eg - Fig we Investments Corporation, 
2 ’ ve i S.C 
Telephone senate caheoien: rinces street, London, E.C. 2. 
€ appointment is announced of Mr Walter Carter as deput 
Ve 
anager of = Royal Insurance Company, Limited. Mr Cote 
Unitea ae "manager since 1920 and general attorney for the 
Sean ates of America since 1919. He will return from New 
= ha early date to take up his new duties. Mr F. B. Kellam, 
sppriened ee of the New York department, has been 
Cates of succeed Mr Carter as general attorney for the United 
hea teed oun Pa William Mackintosh and Mr C.’R. Pitcher 
te New Your dep pon ep i and deputy-manager respectively of 
Lome nndard Bank of South Africa, Limited, 10 Clement’s lane, 
Street, announce the numbers of certain debentures of 
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zs were recovered from the | Profit of 2,350,000 litas. 
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ves, assay 108 
, week on account of short supply of water. No residues trea 
CorPoRATION, LiMiTED ( = in 3402 tome g he month of aiken ee accounts of the Lietuvos Bankas 


‘ for the year 1925, a summar i i 
oo es pages of _ issue doves to commune caaneaee oe 
{ S of 5,969,118 litas (1 lita = 0.10 United i 
Expenses, depreciation, 9 a 6,619,118 litas, nies zo 
oubtful loans written 
oe a amounted to 1,100,000 litas, and oti eres 
oe in 1922. A dividend of 12 per cent. is to be dis- 
Rec SPECIE BANK, LIMITED.—The accounts for the half- 
zens - e ecember 31st last, as presented the meeting of the 
s - olders held in Japan, show net profit for the past Sali veas 
14,605,990.91 yen, including 5,568,628.43 yen brought forward from 
the preceding half-year. Distributed as follows :—To reserve fund, 
aanmage Bas 3 te sent Vpneeet to balance carried forward 
2 39 ’ epee ivid 
ob pr chong 2 52805 990.91 ividend declared was 12 per cent. 


RAILWAYS. 


CANADIAN NATIONAL RAILWAYS.—The gross receipts for month 
of December, 1925, amounted to $23,851,670, an increase of 
$4,534,934. Aggregate gross receipts for year 1925 was 
$244,971,202, an increase of $0,383,020. The -net receipts for 
December were $5,348,209, an increase of $2,587,926. The aggre- 
oe net receipts for 1925 were $32,264,414, an increase of 
15,020,163. oe 


RUBBER, &c. 


BAH LIAS RUBBER.—Net profit for the year ended October 31 

1925, amounted to £74,817, against £39,303 in preceding year. 
The ordinary dividend is raised from 1o per cent. to 20 per cent. 
The sum of £5,000 is put to taxation reserve. The carry forward is 
£39,801. Total assets are £648,038. Cash has risen from £13,403 
to £30,819. Holdings of British Government securities have risen 
from £159,270 to £179,059. 
BATU CAVES RUBBER.—The report for 1925 reveals a balance 
from revenue of £53,264, against £6,537 for 1924. The ordinary 
dividend has been raised from 3 per cent. to 20 per cent. The 
sum of £5,000 is put to development reserve, £3,500 to taxation 
reserve, and £1,412 written off for depreciation. The sum of 
£7,768 is carried forward. The cash resources have risen from 
£19,180 to £45,324. Investments are all in British Government 
securities, and remain at £11,931. 

JASIN (MALACCA) RUBBER.—Profit for 1925 amounted to £39,604, 
against £5,188 for 1924. The company is paying a 50 per cent. 
dividend for the year, against 10 per cent. for 1924. It is also 


putting £10,000 to reserve account, against no allocation for 1924. ; 


remuneration to 


Carry forward is £6,357, subject to extra 
at £27,903, 


directors. Balance-sheet shows that cash stands 
against £9,805 at end of 1924. 

PANAWAL TEA.—The net profit for 1925 is £16,450, against 
£6,509 for 1924. The ordinary dividend is 50 per cent., against 
: 924. The sum of £4,000 is added to contingency 
The sum of £3,919 
oes forward, against £765 brought in. Total assets are £52,555. 
Investments at cost stand at £8,827, of which 
£8,817 is in British Government securities. 

WAMPOE TOBACCO AND RUBBER.—The report for year ended 
October 31, 1925, states that the net profit is £22,322, as com- 
pared with £12,640 in the previous year. The dividend has been 
raised from 2} per cent. to ro per cent., while £2,500 has been 
transferred to reserve, against nil last year. This leaves a balance 
of £3,477 to be carried forward, against £1,155 at October 31, 
1924. The total assets of the company are £210,235, as compared 
with £192,699 last year. Cash has risen from £7,358 to £14,694, 
while the investments in British Government securities are £69,997, 


against £43,320. 
MISCELLANEOUS. cetaan 
MARCHE, LIMITED.—Net profit for year ended February 15, 
ak Coa to £108,088. The ordinary shareholders again 
receive a dividend of 20 per cent. The directors propose to place 
£1,000 to staff savings and bonus fund, £1,000 to benevolent fund, 
to add £15,000 to reserve, and carry forward £73,693. Nothing 


is down for goodwill in balance-sheet. Cash is at £62,783. Total’ 


assets are £846,667. 
BAKER AND C0.—Frofit on trading for _— ended 
nuar 1, 1926, amounted to £13,632, aS against a loss on 
nr of yee for previous year. The debit balance Low 
stands at £41,217, against a debit balance of £56,077 in previous 
report. Stocks are at £144,973, against £166,688, Goodwill 
remains at £40,000. Cash is at £11,750, against £10,415. The’ 
directors have received in full their claim for refund of excess 


the Cit oo 
y of Cape Town 4 per cent. municipal loan, drawn for repay- profits duty, £15,876, and corporation profits tax, £297. 


ment July ist next. 


Indemnity Mutual Mari . soni 
directors have eens arine Assurance Company, Limited.—The 
; ted Mr. Lewis Huth Walters chairman of th 
company in succession to the late Mr Cyril Gurney. ee ? 


* EXTERN, 
th ; ‘RNAL DEBT.— With reference to the above debt 
the —— of Foreign Bondholders have received information that 
ongress ae for the settlement of the debt was finally passed by 
but not of aadaae instant, with certain modifications of form 
OF NICARAGUA GOLD 
to th : 
nleeh a bonds, the Council of Foreign Bondholders have re- 
of the Febrentye net ieee - a York notifying the receipt 
i ’ » insta i i 
with the arrangement of May a6; 3 Sen debt service in accordance 


1909.—With reference | leaving net profit £140,5 


COLISEUM SYNDICATE.—The total income for 1925 is £35,075. 
against £44,183 for 1924. The ordinary dividend is again 25 per 
cent. The sum of £5,000 is set aside for redemption of debentuce 
stock. The carry forward is £42,966, against £52,522 brought in. 
Total assets are £520,323, against £532,208. Cash is at £12,982, 
against £16,479. Investments and loans stand at £156,241, against 

166,860. 
os SAUCE.—The report for 1925 shows profits, including interest 
and dividends on investments, and after providing for deprecia- 
tion, &c., of £197,430. The sum of £56,851, representing income- 
tax, directors’ fees, P meg on — mee ene Se 

iation in market value of investments, has ’ 
ager 80. Preference dividend absorbed £12,319. 
Ordinary dividend of 20 per cent. absorbed £40,667. The —_ of 
£50,000 is put to reserve, and £37,593 carried forward. “= nee 
sheet shows total assets £783,554. Cash is at £104,751. Inves 
ments in marketable securities stand at £ 109,338- 
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COUNTY OF LONDON ELECTRIC SUPPLY.—The accounts for 1925 
show that the total units sold during the year were nearly 94 mil- 
lions, being an increase of over 15 millions as compared with 1924, 
while the total number of consumers supplied now exceeds 70,000. 
The gross revenue has increased from £ 1,108,000 to £ 1,199,000, 
and the net revenue has increased from £650,500 to £723,800. The 
directors, after paying interest on debenture stocks, &c., have 
placed £550,000 to various reserves, and are again paying 15 per 
cent. dividend on the ordinary share capital. The following table 
shows the position over the past five years :—- 


1921. | 1922. 

Net revenue .......s0 
Interest Barking supply 

capital eeeeeveeees 
Brought forward eeeenee 
Interest, &c... eeoseeece 
Preference dividends .. 
‘Ordinary dividend .... 


Investment and contin- 


000 

100,000 

21,788 
The balance-sheet shows that during the year £ 3,858,000 has been 
expended on capital, and that the total capital expenditure to 
December 31, 1925, amounts to £7,085,000. A large proportion of 
the capital expenditure during the year has been in connection 
‘with the new Barking station and extension of mains, including 
the linking up authorised by ihe London Electricity No. 1 Act, 
1925, by which the tenure of the company’s London undertakings 

thas been extended until 1971. 

LONDON BRICK COMPANY AND FORDERS.—-The profit for 1925 
amounted to £301,352, against £232,529. The sum of £40,000 is 
again put to general depreciation reserve. The sum of £70,000 is 
utilised to capitalise profits. The ordinary divicend is raised from 
45 per cent. to 20 per cent. The carry forward is increased from 
Zan to £87,212. Cash and British Government securities stand 
at £253,068, against £101,173. 

METROPOLITAN ELECTRIC SUPPLY,—The sands for 1925 shows a 
gros revenue of £732,842, as compared with £685,010 in 1924 

orking expenses rbed £309,044, against ,°292,638. The sum 
of £200,000 has been set aside for depreciation and reserve account. 
The ordinary dividend is again 11 per cent. The carry forward 
is £11,750. 

PARA ELECTRIC RAILWAYS AND LIGHTING.—The for 
year ended November 30, 1925, states that the gross receipts for 
ag25 were £144,015, against £127,029 for 1924, whiie tue net 
revenue was £60,030, against £33,461. After deducting income- 
tax, debenture interest, &c., the credit balance is 417,354, against 
a debit balance of £11,209 for 1924. During the year under 
teview the debenture interest in arrears has been paid off, and on 
December 1st last payment was made of the interest due for the 
six months ended November 3oth last, leaving sinking fund three 
years in arrears. The following figures are of interest as showing 
the growth of the business during the past year as compared with 
1924 :—Passengers carried, 29,802,169, against 26,134,635 ; car miles 
run, 3,598,748, against 3,358,873; consumers connected, 8,912, 
against 8,160; units sold for jighting and power, 3,752,564, against 
3:445»401. 

DUFFRYN STEAM COAL.—The output of coal from the 
collieries belonging to this concern in 1925 was 4,829,395 tons, 
against 4,949,425 tons in 1924. Net profit after payment of deben- 
ture interest, &c., amounted to £240,317, against £356,826 for 
1924. The ordinary dividend is 6 per cent., free of tax, against 
40 per cent., free of tax, for 1924. The carry forward is increased 
from £143,139 to £177,451. The directors are to be congratulated 
upon showing the 1924 figures side by side with those of 1925 
in the balance-sheet, which is very helpful. Total assets amount 
to £6,931,447, against £6,949,627. Cash is reduced from £338,706 
to £168,110. At end of 1924 the company had £57,645 in Bons de 
la Defense Nationale, but there is no gmount under this head at 
end of 1925. Investments in Brtish Government securities stand 
at £360,462, against £666,165. 

SCHILL LIMITED.—In presenting the report for 1925, 


the directors point out that trade in ons sees to be exceed- 


ly difficult. The year opened rather better than 1924, but fell 
off considerably in the second half. Nevertheless, the turnover 
shows a slight increase over the previous year. Central Europe 
has, in their experience, gone from bad to worse, and they have 
not been able to escape certain losses in the liquidation of their 
trading there. South America is still feeling the effects of the 
lack of trading capital, which the post-war conditions produced. 
yt agg. ee ee ordered are much smaller than 
ormerly, an money not return as quickly as it should 
do. The rise in the Brazilian exchange is a Tetistacto feature, 
but the immediate effect has been a check on trade. This will no 
doubt pass as commerce in that country adjusts itself to the new 
conditions. The profit in respect of 1925 was 16,239, which, 
added to the balance brought forward from 1924, £5,078— 21,317, 
less three half-yearly instalments of preference dividends paid 
1935 (one ay! the WB a which was in arrear 
1,1 gross, £1 ves an amoun 

which is carried forward. a ae 
SPRATT’S PATENT, LIMITED.— profit and loss account at end 
of 1925 shows a balance of £106,156, which includes £18,614 

brought in from end of 1924. The ordinary dividend is 124 
cent. The directors propose to write £15,000 off properties, c. 
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15,000 to special reserve, to ad. . 
5,000, and £5,000 to insurance fund. ‘The lont — fund 
16,743. The directors recommend that part of the sae ard is 
capitalised to the extent of £112,500, and be distributed TVes be 
ordinary shareholders to the extent of : 
three held. The company has £L 
Investments are shown separately as follows: 
Spratts Patent (America) and shares in subsidiary com ani 
cost £1532401 5 4 per cent. funding loan, £43,171; 4} —s at 
— Loan, sar gay ; 34 per — Conversion Loan £60484. 
per - war stock, £20,207; Tr cent. oo 
Patent at cost £13,743. ae debentures Spratt 
SWAN, HUNTER, AND WIGHAM RICHARDSON. — Profit for 1 
amounted to £199,558, against £340,467 for 1924. 
dividend is 7 per cent., free of income-tax, against 8 per cent 
free of income-tax, for 1924. Nothing is put to reserves aganst 
4 sen for 1924. The carry forward is increased from ha 
to £60,600. Total assets are £5,630,273, against £5,903,290. Con 
and bills have been reduced from £1,084,547 to £968,178, Tnvest 
ments at cost or under are at £2,359,303, against £2,708, 10: 
Debtors stand at £725,839, against 202 5307: — 
WAYGOOD OTIS.—Profit for nine months ended December 31 
1925, is £45,180. Ordinary dividend is 7} per cent. The sum of 
10,000 ts put to reserve and £5,000 to pensions fund. The carry 
forward is increased from £15,748 to £17,428. Total assets are 
£980,324. Cash is at £29,142. Investments and loans stand at 
£283,304. 


also to place 


The ordinary 


Commercial Reports, 


Mark Lane, Friday Evening, 

A spell of fine, open weather with good drying winds has enabled 
farmers to make better progress with field work, and preparations 
are in full swing for spring sowings. A generally firmer tone 
governed the market for nat»ve wheat, and holders of imported 
showed more reserve in face of higher forward offers, together with 
a slight improvement in demand for floating and forward cargoes. 
Whaat firmer. No. 1 Northern Manitoba ex ship to arrive quoted 
61s, No. 2 ditto 598s, No. 2 mixed Durum landed 54s 6d, Barusso 
new crop 61 lbs ex-ship 52s 3d, Australian ex-ship 56s 6d per 
496 Ibs. English 11s 4d-11s 8d per 112 Ibs free on rail. Flour 
steadier tone, but trade quiet. London standard grade quoted 
455 6d, town whites 46s 6d, patents 47s 6d-48s 6d per sack delivered 
in the Home Counties, with 6d to 1s per sack for deliveries 
in the London districts. Of imported Manitoba patents range 
from 448-458 6d, Minneapolis 45s- Gd, Australian 43s 6d pet 
280 Ibs ex-store. Maize firmer. Plate ex-ship quoted 30s, lan 
318 9d, No. 3 white flat African landed 32s od per 480 lbs. Yellow 
African maize meal ex-ship to arrive £6 10s per ton. Barley 
steady. Californian ex-store quoted 348-458, Chilian Chevalier 
48s-60s, brewing 373-48s, according to quality, Australian Cheva- 
lier 458-48s ex store, Danish ex-ship 38s-sos per 448 Ibs. American 
malting ex-ship 27s, landed 26s 9d, No. 3 Canadian Western ex- 
ship 29s, No. 4 ditto 273 3d, Russian ex-ship 25s 9d per 400 > 
English quoted 7s 3d-113 3d as to quality per 112 Ibs. ats firmly 
held. Plate ex-ship quoted 20s, landed 22s, No. 2 Canadian 
Western ex-ship to arrive 26s 3d, landed 27s od, No. 2 Canadian 
feed ex-ship 22s 3d, landed 23s 6d, No. 2 white clipped American 
38 Ibs landed 23s 6d per 320 Ibs. Danzig ex-ship 275, ae - 
to sample 27s-28s 6d per Ibs. English quoted 8s 4d-95 3 ee 
112 Ibs free on rail. illers’ offals maintained. Broad bran 
quoted 7s-7s 6d, middlings 6s 3d-6s 6d, fine ditto 8s 6d bags a 
cluded ex-mill, feed catmeal 6s 3d, light oats 6s 3d, —_ 7 o a 
118 3d per cwt free on rail. Oatmeal steady. London-mace a 
quoted 17s, rolled oats 16s, medium also fine cut 16s, ho 
medium pinhead 16s ex-mill, ordinary Scottish oatmeal 16s, 
can ditto 15s 6d per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


ron 10ne,| 1904-1085 as om | 


1 week to 
27 weeks to eeeeseeeeeeeeeeeeeer 
Average price of English wheat 


OWE. wocccccveccccceccscccccccscocees eee 


hi d the 
following is a statement showing the Quantities Sold an 
Price of British Corn. in the two weeks, and for the 


corresponding w sek in each of the years 1922 tO 1925 ‘— 


Quawrrrizs Sox. Averses Paice van Ove, 


wheat. | Bastey. | wees, | Barley 
198,868 


Onts. 
276.693 63,356 


Feb. 27...00... 
Mar. Sicvccdes 


in 
The dullness which characterised business last week was 4g4 


re 
evident on Monday, but the succeeding days revealed a much mo 
(Continued on page 544. 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOCOUNTS. 


Appropriation. Period Last 


Year. 
Dividend. Carried 
>... | Reserve, | Balance || yet | Divi- 
Prefoe. Ordinary. Deprecia- | Forward.|| profit, | dend. 
Amount.| Amount. | Rate. i 
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weries. 
lve val eal Brentford eeccece 
v) ° h eoceeseeseeere® 
ee ye ae and Bests. 
08, 305, vent’s Canal an 20 0egans 
Soo 
$ 1 Elec ri ee 
re of yde a ie Electric eavece oy 31 
amy aay gton & Knightsbridge Elec. 7 
a oD litan Electric Supp ss ee Dec. 31 a 
nd at — and District ric| Dec. : 
rinancial, Land, &c. : 
—— nclo-Eastern Finance .ccccese 
sondard Property a ee ; 123 4 
a Hotel (Bournemouth) Deo. 31 : A 
— ~ fron, Coal, and Steel. 31 4 
— snsolidated Cambrian....seesee Dec. oe 
t Western Colliery....cccces ° i 
t. orth British Locomotive .cceecs 4 a 
De sll, Duffryn Steam Coal eece . if 
bled : ottish Iron and Steel...cceree 8F “f 
10nS _ Hunter, an Wigham 3 
tone Dial ecceesece 35 iti 
Richardson eeccceccee : 
= Niteate. : 
— New Tamarugal ....sccscccccers July 31 10 “ap 
ISSO Bah Lins ....ccccccccsscccceccs 5 5 Oe 6 a 
Batu CAVES ccccccccccccccvcccce i, & 27,605) ’ 10 oe 
per Harpenden (Selangor) ececsesecee 99 Pt 27,66 | 50 % Ey 
our : eeoccee 17 Oe) 10 vi 
asin (Malacca) eccececece ( P | } 6 ? , 
ud Wampoe Tobacco and Rubber .. 31 58 20 t 
- Ghops and Stores. 34,000, 17 os a 
~ eeccecccce Feb. 15 " ta ll t a 
ge Bon Marché...cccccce 31 ii ¥ 
= Charles Baker and Co, .....ese++| Jan. : 6 + 17 re 
ed Isaac Walton and Co, ....ccceee| Jan. 3 362 if 
OW atta Son, 31 20, bi : 
ley Liberty an: een 877 50 if 
ler ii 30 Ms 
ya- Panawal are 30 ; 
: Samnuggur Jute.....esesccccecs 30 a 
)S. ae arn tg eeeeeeece erccseeoeee 7 : 
Victoria ute eeeeeeeoeneeeoseeee ee £ 
y William Hollins a eecrvosee em a 6 i 
w ph. ee ke 
Im rial Tramways eocccccccccs a 
: Pata Electric Railway eeeeeveeere §,027 10 te 
n Tynemouth and District Electri: if 
l- Traction eeceeveseeegecseses : ; 
I's Trusts. 
, Rubber and Industrial Trust .... 
5 South African Gold Trust ...... 


Other Companies. 
Achille Serre eeeeeeeeeeseeeo ees 
Bath and Portland Stone Firms. . 
t British Portland Cement ........ 


z 










H. P. Sau0e......scccccsccccces 
Hackney and Shepherd’s Bush 


Bamplve ..00ccacdbececcvcdui 









d 

Leicester Palace Theatre ........ 
London Brick Co. and Forders .. 
New Transvaal Chemical........ 
Schill Brothers 
Spratt’s Patent Ccesedecccecsese 
St Augustine's Parade Hippo- 
Switzer and Co, Seeeeeeseeceeges 
United Carlo Gatti, Stevenson, 
Uv Hod Tee tteteseeeees 
a urkey eeeeeeeeeees 

Canning and Oo. Coceoccceceocs 


Western Wagon and Property Co. 
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OVERSEAS TRADE RETUENS. 
Imports (Value O.LF.). 


Month Ended 


Two Months Ended 
February 28. 


February 28, 


eceeecceseeccceseoveceeseeees 


Total, Class 1. i 
{1.—Raw Materials and Articles Main: 
Unmanufactured— 


1,831,110 
73,099,420 
factured— 
A. Coke and manufactured fuel...... 


B. Earthenware, glass, abrasives, &c. 
CG. lron and steel and manufactures 


1sis7r 
3,658,954 
7,842,714 

947,148 


605,038 
1,941,228 
1,105,498 
1,343,092 


Total, Class III............| 25,69 
IV.—Animals, not for food ............ 
V.—Parcel post, non-dutiable articles. . 

Total .....200-scccccscccces 


238,186 
573,083 


Continued from page 542. 


active inquiry from all quarters, and prices advanced five points 


from the lowest. The firmness of export demand has come some- 
what as a surprise to most operators. Recent quotations :— 


<target ne i 
Jan. 2, |Mar. 13, Jan, 7, | Mar. 4,/Mar. 11, 
1925. | 1935. | 1926. | 1926. | 1926, 
Waiee (No, 1 Manitoba)—Cents per 
6 183 173 160 1 148 
Winter)—Cents per 60 Ibs| 177 171 1764 iste isa 
a acacia ate ae tate eta tas cen 


Visible supplies in Canada, at 57,392,000 bushels, show a decline of 
242,000 as compared with last week. A year ago supplies were 
put at 33,631,000 bushels. 


—_—_—_z_z_==——EEE 


COAL. 


Our Cardiff correspondent writes :—On the Cardiff coal market 
this week business has been very quiet, and prices easier all round. 
The supply of tonnage has been below the average, and both buyers 
and sellers have been holding ‘their hands pending the: publication 
of the report of the Coal Commission. The recommendations have 
aggravated market difficulties, it being feared that the proposed 
reduction in minimum wages will increase the dangers of a 
stoppage, and that the discontinuance: of the subsidy after April 
would: lead inevitably to increased prices and the closing down 
of a large number of collieries. In these circumstances it is ex- 
pected that the position of the market may grow worse, and that 
if fears of a strike stimulate the placing of orders within’ the next 

. few weeks, the effect will be to accentuate the severity of the 
depression after April. The following are the current 
approximate quotations :—Best Admiralties, 22s 6d to 248 ; 


Exports of Propucm and Manvuracrounzs of the 


Unrrep Krvanoy 
(Value F.0.B.) ; 


Month Endea 
February 28. 


8 ar gett: 


nman' 
A. Coal. .cccccoes eeeee eeeeceeeeaserees 
B, Other non- 


and scra 
E. Wood tim eeeeeereceseeesne 
F. Raw cotton and cotton waste .... 
G. Wool, raw and waste, and woollen 


° eeeecesreorce 
H, 


w, knubs and noils........ 
textile materials 


. eevees 
L. P materials ........ 
ee ee ons 
N. Miscellaneous raw materials and 


thereof 
D. Non-ferrous metals and manufac- 
E. Cutlery, hardware, implemen 
ané instrumen 


Total, Class III, eoeeresece 
IV.—Animals, not for food eeeeecrovece 
V.—Parcel Bast. cnccccccovcccccccoccecs 


Total COCCETS Coseceseceees 39 123,194,718 


seconds, 21s 6d to 22s 6d; best drys, 21s to 248; Diack 
Veins, 21s to 21s 6d; Western Valleys, 20s to 208 er 
Eastern Valleys, 20s to 20s 6d; best bunker smalls, 128 : 
to 138; ordinary cargo smalls, 10s 6d to 11s 6d; coking ews : 
12s 6d to 13s; anthracite, best large, 39s to 41S; Red Vein, — 
26s to 298; machine-made cobbles, 49s to 518; French nuts, a 
52s 6d; stove nuts, 50s to 52s 6d; rubbly culm, 8s ae S a 
coke (special qualities), 40s to 42s 6d; patent fuel, 20s ; 
pitwood, ex ship, 40s to 41s. 

Our Glasgow correspondent writes :—Despite further oe 
in prices, the Scottish coal market is distinctly weak. ets 
are having difficulty in disposing of production, and eons mA 
force holders to bring forward stems for tonnages con - ted 
same time ago, and are, in some cases, selling paso all 
at the best rates obtainable. There is a glut of — aad 
qualities.at the moment, and short-time working has ae ie tele 
to in all districts. The general feeling is that ned y Carsett 
until the speculative position is materially ea a ae ide 
quotations are :—Lanarkshire: Best splint, va re as od; 
navigation, 18s; steam, 14s 6d; trebles, 158; 0° vi pnt 318; 
singles, 128; pearls, 10s gd. Fifeshire : Screened " = pet 
first steam, 148 10d; thirds, 12s 6d; trebles, i tk 156. 
12s 34; singles, 128; pearls, 103. 9d; ee aie 14s 643 
Lothians : Prime steam, 13s 10}d ; seconds, 138 34; A shite : Un- 
doubles, 138; singles, 128 34; pearls, 11S 3d. lid iss. 9d 
screened navigation, 15s 6d; steam, 15S 6d; ; 
doubles, 148; singles, 12s 6d; pearls, 118 6d. 


, tinues 

Our Sheffield correspondent reports :—The fuel ee eae a 

to sag and prices are weaker. Specifications by 1a! ve inbire ial 
and works are under the average. Best South ns 
Durham steams are still quoted round about 18s per ton. 
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IRON AND STEEL. 


Our Cardiff correspondent states :—Slightly easier prices have 
ruled for finished products in the tinplate and galvanized sheet 
markets. The former have been quoted between 19s 3d and 19s 6d 
in the supplies received from works, and from 89,948 to 162,015 in 
Increase, however, of 20,000 boxes, as compared with last week’s, 
in the supplies received from works, and from 89.948 to 162,015 in 
the shipments. The effect has been to reduce stocks of tinplates 
to the phenomenally low figure of 77,260 boxes, which is little 






































We extract the following from the weekly report of the London 
wn and Steel Exchange:—Business has become rather more 
tive, after a few weeks of pronounced dullness. The improvement 
chiefly confined to the home trade, and is noticeable in most 
anches of the industry, although, perhaps, prices are firmer in 
e pig-iron department than in any other branch. The demand 
r finished steel material has expanded, but the orders placed have 
on principally for small quantities. This trade movement is 
,sonal, and is largely due to the increased activity in the build- 
ng trades. In the semi-finished material department, however, the 
mports of Continental material continue. A considerable propor- 
on of these are against old contracts. There is considerable com- 
tition for any export orders in finished material which come into 
e market. 





bars are unchanged at £6 5s. 














OTHER METALS. 


TiN.—The market opened with a quiet tone, and rates displayed 
slight irregularity and weakness on selling pressure. Later, how- 
ever, buyers were more prominent, holders showing more reserve 
in face of higher Eastern cables, so that a firmer market resulted 









Our Middlesbrough correspondent’s report, dated March II, 





eee) 926, is as follows :—Pig-iron: Buyers are still holding off the | Standard cash sold £293 108, £295 and £295 15s, three months 
1,466,495 narket in the hope of lower prices, but makers are not inclined £28 whet 2 S tarts EfPt Pe: Se Oe Ret wore apes 
ae make any concessions. The fixed quotation for No. 3 G.M.B. Coprrr continued in good demand, but values barely steady on 


mains at 70s per ton for home and 6d extra for export orders. | balance, due to liberal selling orders. Standard cash changed 





ass jenerally speaking, Cleveland makers are still comfortably situated, | hands at £59 3s 9d, £58 18s gd, and £58 16s 3d, three months 
262,915 but the position of hematite makers is less favourable. The price £60 2s 6d to £59 16s 3d. 
75.4 r East Coast mixed numbers is 77s 6d per ton, but could no Leap easier, but offerings were well absorbed. Good soft foreign 


pig March sold £32 5s to £31 10s, April £32 5s to £31 12s 6d, 





678,959 joubt be shaded by 6d. Manufactured iron and steel: There is 
: . Ma 27s 6d to I 15S, June 278 6d to £31 138 gd. 
lage till a lull in the steel trade. Makers are not, however, disposed i ae ee — 2 prices £3 nal ae june 


o cut prices, the following being the general quotations :—Steel ward direction, due to selling pressure. March sold at £35 to 



























681,03 hip plates, £7 75 6d; steel ship angles, £7; iron bars, £12; steel £33 178 6d, April £35 to £34 2s 6d, May also June £35 to £34 
2,088,991 ails, £8. Iron ore; The foreign ore trade is featureless, and | 1s 3d per ton. 
1,506,344 nominally best rubio ore is unchanged at 21s 6d per ton c.i.f. Tees. ANTIMONY quiet, and foreign descriptions easier. English specials 
3,088,369 ? quoted £99 108 to £100, foreign refined £90 per ton ex warehouse. 
: . ; ALUMINIUM.—Home trade nominally £120, export £125 per ton. 

1,404,077 Our Sheffield correspondent writes :—A falling off in sales at QUICKSILVER easier. Spot quoted £14 10s per bottle. 
oan pome and abroad is responsible for a setback in the steel trade | Worrram quiet. Forward quoted 22s 6d to 23s per unit, c.i.f. 
MADI5 of the country during the past fortnight. This condition applies | terms. 
224,083 hiefly to the heavier and crude forms of steel, and is not due to 
855,902 reign competition, which has been rather easier of late. Sheffield 

243,951 is only partially interested as her specialities consist of the THE WOOL TRADE. 
He son eon qualities, which are holding their own, the output en 
o-day being about equal to the average of last year. The produc- a une re 
dtr tion of basic hain in F » esr ce well aie that Gani Our Bradford ccrrespondent, writing on Thursday, says :—This 


but sales fell off considerably f6wards the end of the month, and | Market has made no spectacular response to the wae — 
there is a likelihood of several furnaces being put out of commis- | buyers of the raw material, but there has been a a : oe has 
sion. Steel prices have now reached bottom; the margin between | ment in the sales of “— ene on —— oo Mee a uite 
them and foreign quotations has been reduced to a point that gives | helped to inspire users with confidence. Un es eae oo fd 
he Rritish material a chance to compete, at any rate when the | Unforeseen occurs there should now bee cunty ceed xe 
quality of the material is a consideration. The present month months past manufact ~~ ond oe oa : eg 
opened unfavourably in most most branches of local industry, | hand-to-mouth lines, in senaiunsssathonen ase tener eatoa , 














— although a good many authorities can detect an improved under. | there is now a disposition to accept the current int an @ conned 
39,106 tone. Unfortunately, financial stringency has become more acute, | basis for legitimate trade and to eee omen suanae 
M,718 Very few large contracts for pig-iron and scrap are met with, and | tion of merinos is on a most encouraging a. 1 = 


users are only buying to cover immediate requirements, but prices | quotations are firm with a hardening tendency. As regards —_ 
breds, the position is rather different. Although the raw materia 






are fairly firm. Makers of cold rolled steel strip have lost a con- “ : 
a siderable part of the home market by reason of ceili competition | continues to sell remarkably well, and the New Zealand season is 
6d ftom Sweden, the foreign material being cheap and of satisfactury | drawing to a close, with firm valuce for practionty - an : 
lls, quality. Wagon builders are engaged on work for the British | tions, there is not a big volume of business in eocetions Ee: be a 
ge, railways, but not many orders are being placed from other sources. | absence of an adequate outlet for crossbred yarn is the bug ar 
to Overseas contracts for railway steel have increased a little, but the | of the market, and can only be remedied when Germany is again 
d; total is poor. The rolling mills are doing moderate business, but | in a position to buy freely. Spinners of crossbred yarns are 


8 ; there is a good deal of surplus plant in the district. ‘The plate and | finding difficulty in keeping machinery running, and prices ~ 
cutlery branches have lapsed into a deplorable state. An increas. | being cut very finely indeed. In the piece goods trade ee 
ing amount of this trade is drifting into the hands of the small- | activity is reported in worsted cloth for the spring season, an 





ns scale producers who undersell the older houses. manufacturers are in a fairly comfortable position, but there is 
am room for considerable improvement in the demand for woollens. 

» Our Glasgow correspondent writes as follows :—The tendency — 

e pata improved conditions in the iron and steel trades is 

- cvidenced by increased activity at the steel works, where several COLONIAL WOOL. 

: 800d orders for shipbuilding material are in hand. Markets have (FROM A CORRESPONDENT.) 


had a quiet appearance this week, however, probably on account 
ly of the unwillingness of consumers to commit themselves to forward 
it purchases in view of the uncertainty of the fuel position and the 
is threatened trouble in the engineering trade. Shipyards are begin- 


The chief event of the week has been the opening of the second 
series of London sales, Coleman Street Wool Exchange _being 
i crowded last Tuesday to its utmost capacity. A good spirit pre- 
ning to be busy on the contracts recently placed, and are already | vailed, Continental and home trade buyers showing much less 
; taking delivery of steel materials for the preliminary work. Very | concern about the future of values than was evident a year ago. 
; busy times are ahead for the railway wagon builders in this dis- | We see no justification, however, for much higher values. During 
. trict, extensive orders for rolling stock having been placed with | this month -half-a-million bales will be offered, and such a big 
the Motherwell firms by one of the British railway companies. | weight cannot come forward without the resources of buyers being 
This will benefit both the steel works and the malleable iron | somewhat taxed. The series opened with practically no change in 
| — Structural engineers engaged on the light branch of the | values compared with January, although a little ane 
tie ate fully booked up for some time ahead. Black sheets of | observable among the scoured faulty wools, as well as medium 
ighter gauges are in fair demand for export, but prices are being | descriptions and slipes. The Continent gave excellent support both 
: Sealy cut by English makers. Galvanised sheets, corrugated and | to merino and crossbreds, and there are apparently some require- 

oa ee shipped in large quantities to India and the East, | ments to be filled. In view of the steady depreciation of the franc, 
makers report full order books, with demand steady and prices | France can be expetced to buy fairly freely. 


maintained at £16 Per ton for 24-gauge f.o.b. Rather better prices have been made for merino tops, but the 


more than half-a-week’s average receipts from works. Tinplate, 
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chief featvre is the increasing consumption, both combing and 
spinning machinery being better employed. The position of the 
crossbred trade is nothing like as good, on account of the financial 
stringency which is being experienced by German merchants. A 
good deal of machinery in Bradford, which is usually occupied on 
crossbreds, is running more or less short time. In view of the 
steady advance of crossbred wool values in New Zealand, the only 
inference that can be drawn is that there is more business in the 
background than anyone is prepared to acknowledge, or that the 
raw material is being bought speculatively. Otherwise there is 
good reason to expect a continued steady demand for the raw 
material, resulting in the big Australian clip being completely 
absorbed. Fine goods are now experiencing a fair measure of 
prosperity, and, generally speaking, the machinery in the worsted 
industry is better employed than in the woollen section. 


THE COTTON TRADE. 


LIVERPOOL, March 11, 1926. 


The market remains very quiet, with little demand coming from 
the trade. The Masters’ Federation have recommended that the 
working hours of mills using American cotton should be 35 per 
week, as against 303. The Egyptian market has been ex- 
ceptionally dull. The Egyptian Government has been pur- 
chasing quantities of Sakel cotton almost daily, but this has not 
been sufficient to uphold prices. The difference between May 
delivery American cotton and Egyptian is only 535 points as 
against 588 points last week and 675 points a month ago. The 
spot sales for the week sth to 11th (inclusive) are 26,000 bales. 
These compose of 18,960 bales American, 850 Brazilian, 2,000 
Peruvian, 1,700 Egyptian, 1,760 African, 100 East Indian, and 
630 bales sundries. The imports for the same period are 82,830 
bales. Of these, 55,619 are American, 872 Peruvian, 13,804 Egyp- 
tian, 8 African, 10,278 East Indian, and 2,249 sundries. Quota- 
tions to-day are:—American middling, 9.81; Egyptian F.G.F. 
Sakel, 16.05, F.G.F. Uppers, 12.35; fair Brazil, 10.11; G.F. mod- 
rough Peru, 14.25; smooth, 11.86; F.G.F. Tinnivelly, 8.35; midd- 
ling West African, 9.41; G.F. East African, 12.25. 


MANCHESTER, March 11, 1926. 


The market this week has been featureless, without any particu- 
lar change in prices, Spinners and manufacturers have continued 
to meet with a fair amount of inquiry, but most buyers have 
not been in the mood to place orders of weight. A steady business 
has again been done for India, chiefly in light cloths, with indi- 
cations of a little more activity in grey staples. Most of the buy- 
ing has been for Calcutta, but rather better advices are coming 
through from Madras. Operations for China have been limited to 
sorting up lots and reports from Shanghai are not of a nature to 
encourage buying on this side. A restricted turnover has taken 
place for most of the minor outlets East and West. American 
yarns have been irregular in price when tested. The recommen- 
dation to run longer hours in the mills is not likely to result 
in any real increase in production, as at the moment most pro- 
ducers are running more than 30} hours. 


(1.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1926. 
Mar. 
ll, 
1926. 


ee iihiihcssicisetenthannicl nieneceeinntaniessennbitentnciehiinies 
Price, Price |Price, 
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(II.) Compared with Previous Years. 
Price, 
Mar. 


il, 
1926. 
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Raw Cotton—Mid. American ........\perIb| 981 | 9°97 | 10-38 | 1046 10°54 
_ Sakellaridis Fully alt 1605 - 

Warne— B's whether ee ae | eee | Tee 

oe wefts ecccccee Perib 16} 
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16, 32° 


Corresponding dates in 
1925. | 1904. | 1925. | 192. | x92. 


a a a a 
981 | 14°14 | 17-01 | 16°77 1083 S11 
Egyptian ............per Ib/ 16-05 | 36°85 | 20°60 
eee 16 243 a " _ 
— 60's twist (Egyptian) ........per lb a 3 én 
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THE JUTE TRADE. 


° . ° ° Dunner, March Il 
Business in all sections is very depressed. Absence of dem-, 
for cloth is affecting other branches, and with the exce gg 
the raw material, prices are all tending downward. “aa ‘ 
sound jute, however, sellers are very reserved, and hol 
prices in face of lack of interest on the part of bu 
centres. There is no longer any doubt that the Government { 
cast will be considerably exceeded. The figures to the aa 
February make the outturn for the eight months at least 00 . 
bales in excess of the 7,851,328 bales estimated for the Shikccee 
in September last. The quality, however, is poor, and eiaee 
who have purchased the lower grades are finding great difficulty 
in spinning. From the top points touched the price of good Fins 
Marks as used by spinners in Lundee has fallen only by £6 
per ton, while the grade First Marks quoted in the London 
market and usually sold to the Continent has depreciated aboy 
£12 per ton. The present price of First Marks to Dundee js 
nominal at £62 10s for shipment, while spot is named at £63. 
Yarns have continued depressed, and short time is being resorted 
to. Common 8 Ib cops have been sold at 4s 8d, and medium spools 
at 4s gd. Buyers of cloth are only taking sufficient for immediate re. 
quirements. 5$d would easily purchase 10} oz (40 in), and 44d 8 oz, 
but at these inadequate prices buyers show no inclination to add 
to their stocks, which must be light, owing to continued hand.to. 
mouth policy in purchasing. 


d for high 
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HIDE, LEATHER, AND ALLIED TRADES. 


The market hide position remains steady, with supplies taken as 
offered. Provincial prices are slightly higher, but at the auctions 
held in Bermondsey on Thursday best ox again sold from 53d to 
84d, seconds making 53d to 7§d as before. Best cows were unsold, 
seconds realising 54d as last week. Calfskins were again weaker, 
best grades selling from 7d to 12d, and showing declines of jd to 
3d per Ib. Wools sold from 5s to 118 each, and hoggs from 4s 2d 
to 12s 6d each. Business is rather better in imported hides, as 
confidence is being restored ; fregorifics are more steady, and sales 
are reported of Argentine ox at 743d and Montevidoes at 8}d to 
84d. Dry hides are receiving more support, and sales of dry 
Americanos have been made at 9§d. The Chicago market is cabled 
as quiet, with best heavy packers selling still at 12} cents. As 
regards leather the demand for bends has fallen off. Parcels ot 
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iohts are wanted in small lots, but wet salted hang fire. FRUIT (Dried).—Currants quietly steady. Amalia quoted to 
a — * arriving in quantities from Germany, where tanners | 328; Gulf, 358 to 40s; Prapes on to ana Vostizza: 40s ans 
ple wr ressed and are realising stocks for prompt cash. In can 338 to 36s. Sultanas in better request. Smyrna, good to 
e hard p the chief demand is still for coloured glacé kid, ae 67s to 80s; Australian, 66s to 70s; Cretan, 67s to 85s; 
»per leathers ey oe le een ’ | Greek, 67s to 75s; South African, bleached, 70s to 80s, c.i.f. 
+ manufacturers are hesitating 1n view O} uncertainty pre- | California, sulphur bleached, fancy, spot, 70s; extra choice, 65s 
amongst women wearers. Willow and box calf are quiet. Figs dull. Good average, 40s to 428; genuine, 458 to 473s. ‘Dates 

de is slightly better; makers of women’s shoes are | quiet at late rates. Raisins dull. Valencia, quarter boxes, 26s to 

ut artizans’ boots are in quiet demand. 358; Lexias, 21s to 25s. Evaporated fruit quiet. Californian apricots, 
standard new extra choice, 128s; fancy, 1358; Australian, 120s to 

oe core a new a 130s to 1428 6d. Plums, Oregon, 

4°, quo 78; 35/45, 61s. Californian, new, 40/50, 56s: 

VEGETABLE OILS AND OILSEEDS. 70/80, 448 6d; 80/90, 41s 6d. Bosnian, new crop, 60/70, = Whee, 
Californian, extra choice, 85s; fancy, 100s. Lake County, fancy, 

Conditions are a little more stable. Linseed oil seems at last to | 1058. Apple rings, Californian, extra choice, 60s to 65s; Canadian, 


ve taken a turn for the better. The price at the end of last week 588 per cwt. 
i to below £29 per ton naked ex Hull mill, but this week has | cannen Goops, 


aadily appreciated to £29 78 6d for prompt and March-April ; 
sar on positions being at a small premium. Demand for hn a Set eee Business quiet, owing to small stocks of 
a? » . . . 1 * ° i 
tton oils is not so active, and crude re isa shade easier | Salmon — * hy a’: th dtote 40n: vie o< = okoae 
t £34 158, but ordinary refined and common e ible, each at £38, | 26sto 27s. Lobsters firm on restricted supplies, and }'s quoted 160s 
re unchanged. Soya oil is cheaper at £37 on competition of | to 165s; }'s, 95s to 100s. 
hriental, but palm kernel oil and ground nut oil are quiet. In CANNED FRUIT.—Market steady for apricots and peaches, but 
he oilseed section linseed has rallied slightly on smaller shipments other kinds move off quietly. Californian Bartlett pears, standard, 
nd a reduction of the quantity afloat to Europe. Plate seed on ~ ee ee 12s 6d; Oregon, choice, 15s; standard, 
, Hull is nominally worth £14, and for shipment £14 38 3d; seconds, 128 3 ; Canadian, standard, 11s 6d. Californian 
passage to Pa a - “al peaches, choice, 11s; standard, 9s 6d; seconds, 8s9d. Californian 
0 £14 $5, according to date. mand is not great. } ew Calcutta apricots, standard, 9s 3d; seconds, 8s. Loganberries, fancy, 11s to 
» London, April-May loading, has been done at £16 18 3d. | 128; choice, ros 3d per dozentins. Pines quiet, but steady on spot, 
gyptian cottonseed is barely steady, £8 6s 3d having been | with small supplies available. Italian tomatoes steady. 
ocepted for black on passage and £8 10s asked by shippers for CANNED MEAT.—Market firm, with moderate supplies of Danish 
Se Sendai. lunch tongues. Sixes quoted at 112s 6d to 118s 6d. Corned beet, 
2 South American, 6 lb tins, quoted 34s; and New Zealand, 34s. 
CONDENSED MILK.— The market remains dull for machine- 
skimmed on heavy offerings. Full-cream unaltered. 
OVERSEAS PRODUCE, HONEY.—New Zealand qualities in good demand, and market 
steady. New Zealand 24/2}’s, glass screw-top jars, quoted 30s; 
00DS, BEVERAGES, &c. 48/t's, 148; Honopots, 48/1's, 12s 6d; 48/}'s, 7s 3d per case. 
SUGAR—The market for actual parcels remained without new | Jamaica ranges from 42s 6d to 57s 6d; Haiti, 42s 6d to 50s ; Cuban 
ature. There is moderate interest shown on the part of buyers, | 498 to 50s; and Australian, 40s to 47s 6d per cwt. 
nd previous quotations were repeated in most instances. British 
oods were unaltered. Of English-grown, Colwick, also Cantley, | RUBBER. 
lling at 278 3d. Czecho granulated, spot, 26s 9d; ready for ship- | There wasa fair business in force, but after opening very firmly 
ment, 148; April-May, 148 4$d; April-August, 14s 9d; November- | prices developed some irregularity and weakness. Plantation standard 
December, 158 1$d. .0.b., amburg. Dutch granulated, J quality, | sheet, spot, sold, 2s 53d, 2s 5d, 2s 63d; April-June, 2s 53d, 2s 63d; 
pot, 26s gd ; American ditto, 26s 9d; white Mauritius, 248 9d to 26s, ee See, 2s 44d, 2s 34d, 2s 534; July-December and October- 
sto sample. White Java, May-June, London, 15s 3d,c.f. and i. | December, 2s 43d, 2 34d, 28 5d. To New York, standard estate sheet, 
erms, with no change in quotations to India. Cuban, basis 96 per | March, sold, 2s 44d Ib, c.f. and i. terms. 
nt. March, 11s, c.f. and i., U.K. White terminal steadier, and 
business proved of fair extent. March sold, 13s 6d; April, 13s 9d; 
fay, 148 to 138 113d; August, 148 83d; December, 148 92d; March, 
5s ofd to 15s 14d per cwt. Imports into the U.K. last month, | |Ne}][feliirel el lel ellel lel el lel lel el lel lel el lel lel elie Melts) 
28,689 tons, against 127,512 same time last year; consumption, | |F 
115,480, against 121,036, 
COFFEE.—Spot market continues generally quiet, though there was 
a fair demand tor East African at steady prices. Costa Rica met a 
ery dull market, while mostly bought in, and it seems that nee 
oming to hand thence are too extensive. Kenya, smalls, sold, 
g28 6d to 1038; bold, 1308 to 1398 6d; peas, 136s to 1508; Uganda, 
bold, 112s to 116s 6d; Costa Rica, 118s to 1458; bold, 156s; peas, 
1248 6d to 174s. Future delivery market presented a very quiet tone. 
COCOA—Spot goods met a rather better demand, especia!ly 
renada at 2s to 38 cwt. decline. In auction about 9,000 bags 
offered, and barely one-half sold at and since the auction. Grenada, 
common to fine red, sold, 50s to 60s; Dominica, common, 46s; St 
Lucia, 56s to 578; Uganda, 438 6d; Samoa, common, 55s; fine red, 
65s 6d. Ceylon bought in; also New Britain. Accra F/F grade, 
March-May, sold, 40s 6d, f.o.b. 
pret — indian auctions during the week amounted to 49,300 packages. 
h ere was a fair demand on the whole, especially for good and fine 
ating parcels at steady prices, but common and medium disclosed 
ight irregularity and weakness. Pekoe, sold, 1s 64d to 1s 11d; 
Cones pekoe, 1s 74d to 2s 2d; broken orange, 18 ®4d to 2s 10d. 
a on auctions of 17,3co packages proceeded on lines similar to the 
br Pekoe, sold, 1s 7d to 28 1d; broken ditto, 1s 7a to 28 ofd ; 
Chine ran8e 18 104d to 28 34d per Ib in bond. General business in 
ao teas moved slowly, though attractive Keemuns were sold at 
omen rates. 9,500 packages Java and Sumatra were offered in 
Sa and evidenced a fairly good demand at prices showing no 
oe change, Pekoe sold, 1s 43¢ to 18 6d; broken ditto, 1s 14d 
14204; Pekoe souchong, 1s 34d to 1s 54d; orange pekoe, 18 53d to 
= ; broken orange, 1s 43d to 1s rogd per Ib, in bond, 
wr market remains firm for all Eastern grain, owing to 
Ran om Shippers, but European demand still subdued. Two Stars, 
fooea Leseots London, 15s 6d; March-April, 15s 74d ; No. 3 cleaned, 
158 rid: vant, 15s gd ; ditto, March-April, 168; Saigon, March-April, 
No af; No. I garden, Siam, 17s. Spanish slow, and prices weak. 
peas remain in' quer — - 6d, c.f. andi., ee Beans and 
support. Japanese peas, spot, 343 9d cwt, 
ont -—Pepper remained quiet. Black hineapore, fair quality, 
itto, — 1s 1d; March-May, steamer, f.a.q., 113d; Lampong, 
Munt arch-May, rogd; May-July, sold, tod ; August-October, 83d. 
Muntex’ L.S., March-May, 1s 384; August-October, 1s 13d Ib. 
owt, Alenn” 1s 44d. Tellicherry, spot, 1s 2d lb; March-May, 1158 
nd; Mar re March-May, 112s 6d cwt, c.f. andi. Pimento, spot, 
Spot, ghd ty 3? 028 6d, c.f. and i., London. Cloves dull. Zanzibar, 
- © tod; March-May, o4d Ib. Tapioca steady. Singa 
158 6d ay-June, to Havre, 178 9d; Penang seed, ditto, to London, 
February Aes flour quiet, steady. January-March, quoted 15s 3d; 
altered, PT. 148 od cwt, c.f. and i., London, Ginger quiet, un- 
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An International Service 


HE Central Union Trust Company of 

New York is equipped with every facility 
forthe prompt and efficient handling of financial 
transactions throughout the world. Foreign 
banks and business houses with banking in- 
terests in the United States are invited to avail 
themselves of this service, which includes the 
purchase and sale of foreign exchange, collec- 
tions, and the issuance of commercial and 
travelers letters of credit. In addition, the Com- 
pany conducts a general banking business and 
acts as Executor, Trustee, Transfer Agent, 
Registrar of Stocks and in every other Fiduci- 
ary capacity. 
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Central Union Trust Company 
of New York 


80 Broapway, New York 
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THE ECONOMIST. 


GENERAL. 


HEMP.— Manila remained in a dull state. J,, March-May, quoted 
£41 158; K, £33 10s; ; L, £35 108; M, £30 1oston. New Zealand, 
also African sisal, quite unaltered. 

SHELLAC.—Market steady, quiet. T.N., spot, 1358; May, 1378 6d; 
August, 137s 6d per cwt. 


COPRA.— Sparingly offered, and market fully steady. F.M.S., 
Straits, March-April, Rotterdam, quoted £29 18s 9d; March-May, 
£29 17s 6d. Dutch East Indies, March-April, £29 12s 6d. Ceylon, 

itto, £30 128 6d; South Sea Islands, F.M.S., £29; smoked, to 
Marseilies, £28 15s. Palm kernels firm, February-April, to Liverpool, 
sold, £20 1os per ton. 


TALLOW.—Messrs Colchesters and Woolner write on March roth 
as follows: — The tallow market was steady during the week, and 
prices were unchanged to-day. There is little or no change in the 
position, but not much business has been reported. At auction to- 
day 861 casks tallow were offered and 415 were sold. Quotations 
are :—Australian mutton: Fine, 458; good to fair, 43s 6d to 418 6d ; 
dull to dark, 39s 6d to 37s 6d; hard, 43s 6d. Australian beef: Fine, 
428 6d; good to fair, 41s 6d to 40s; dull to dark, 38s to 37s ; sweet, 
438. Present shipment from Australasia: Good mixed, 448, nomin- 
ally. Present shipment from South America, 41s 3d. The market 
letter is unchanged for stuff, tallow, 1s dearer. Town tallow, 38s 6d 
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Rough fat, per 8 Ibs, > melted 

Groton are Town 38 dt ca, tae ow 
3 ; home m » Shippi : 

coloured, 41s 6d; fair to dull, 39s to 38. ‘oo fat 


» naked, ex works, ¢, 
ta, 


pale, none: benzine, 36s; melted stuff, 36s, f.0.b, white, 

MISCELLANEOUS.—Cocoanuts quoted 258 per 100, Coir 
Ceylon, £24 10s to £40; Cochin, £30 to fs2. Ceylon tres 
{7 tos to £23; cinnamon leaf oil, 43d; citronelia, Ceylon, 15 
ava 
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METROPOLITAN CATTLE.—March 1), 
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The prices in the following list are revised with the assistance of an eminent firm in each department, 
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Cotton-seed, crude ...... 
Edible, refined eoeecccece 42 
Cocon cecccccess 
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La Plata,p ton Mch.-Apr... 14 5 0 

Senshow, ten Vich.-Apr. 17 5 0 

Calcutta, p.tonApr-May.. 1610 0 

PORTLAND CEMENT—Best English 
eer tn Sirens, Lae 58/0 63/6 

pid hardening ‘‘Ferrocrete,” 10/ 


ton extra. 

= Pightn * brand Aluminous Cement 
100/- to 105/6 per ton. 
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Eng. Cheddars ........125 
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TAPIOCA—per lb— 
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WEEKLY COMMERCIAL TIM 


Bankers’ Gazette and Railway: Monitor 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 
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BW. BLYDENSTEIN & CO. 


54-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS. 


BANKING AND DISCOUNT BUSINESS 
- TRANSAOTED. 













BANK OF MONTREAL. 


Capital Paid U, xe oe = owe, 39,916,700 
Rest and Undiv Pro sees 30,513,488 
Total Assets in excess ee ee $750,000,000 


Head Office: Montreal. 
gir Frederick “Williame-Taytor,” Gen. Manage 









ALL BRANCHES OF 
INTERNATIONAL BANKING 


BANKERS 


en 
RRC 












. London Offices: 47 Threa@nsedie £.0.2: | 
DEALERS IN BRITISH TREASURY BILLS 9 Waterice Pisce, Pall Mall, 6.W.1. 
DEPOSITS RECEIVED FOR SHORT AND si &. Batfour. Bea, | 


GER PERIODS AT RATES TO 
= OBTAINED ON APPLICATION. 

CIAL FACILITIES FOR BUSINES 
i WITH HOLLAND. 


FORWARD CONTRACTS IN FOREIGN 
CURRENCIES. 


| WETHERLANDS TRADING SOCIETY. 





COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 













































Finaneial of the Government ef 
\| (Nederlandsche Handel-Mastschappij). LONDON the of 
aera te F-80 waa 26 Old Broad Street teeding Daahs covering “al | counties 0" 
weEnnce® .80,000, % mtrias. | oi | 
|| sraTUTORY BESERVE.....F.20,536,801— PARIS bale Wa i eee oe Ae j 


21,711,408 
EXTRAORDINASY RESERVE F.22,660,000— 
(21,888,888 


3 & 5 Place Vendome 










RANGOON, CALCUTTA, BOMBAY: 
HONGKONG, mae KOBE, 
an 

eesetieh se 


1; LONDON CORRESPONDENTS: The National 
Provincial Bank, i 
j//@PECIAL FACILITIES FOR FINANCING 
SHIPMENTS TO THE FAR EAST. 


THE YOKOHAMA SPECIE BANK, LTD. 


Registered in Japan.) Established 1880. 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund... .. ss ws gy, «= 8 6,500,000 

Head Office... yes .. YOKOHAMA. 
Branches at :— 
j Batavia, Bombay, Buenos Ayres, Calcutta, Canton, 

Changchun, Dairen (Dalny), Fengtien (Mukden), 
Hamburg, Hankow, Harbin, Honolulu, Hong-Kong, 
Kai Yuan, Karachi, Kobe, London, Los Angeles, 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 
New York, Osaka, Peking, Rangoon, Rio de Janeiro, 

gon, rang, San Francisco, Seattle, Shanghai, 
Shimonoseki, Singapore, Sourabaya, Syaney, Tientsin, 
Tokyo, Tsinanfu, Tsingtau, Vladivostock (temporarily 


The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for <ixed periods at rates to be 
obtained on application. 
London Office: 7 Bishopsgate, E.C.2. 

K. YANO, Manager. 


UNIVERSITY OF LONDON. 
The Senate invite applications for the 
University (part-time) Readership in 
}| Accounting and Business Organisation 
4] tenable at the London School of Economics. 
2400 .a year.. Applications (12 copies) 
be received not later than first post 
4j/on 16th April, 1926, by the Academic 
Registrar, niversity of London, South 
feengington, London, 8.W.7, from whom 
4| further particulars may be obtained. 


UNIVERSITY OF LONDON. 


The Senate invite applications for the 
|| Sir Cassel ‘Lectureship in Commerce 
| tenable jas" London choot of Economics. 











Guaranty Trust Company of New York 
AN international bank handling every phase of 


modern banking business and by means of its 
offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


LL MALL OFFICE KINGSWAY OFFICE LIVERPOOL OFFICE 
$0 Pell Mal!, S.W.1 Bush House, Aldwych,W.C.2 27 Cotton Exchange Buildings 


| New York Paris Brussels Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Isai‘, 38, CORNHILL, LONDON, E.C.3. 








sortie” 






















































Telephones: 
514 Avenue (3 lines). 
(723 Avenue (2 lines). 


Capital Paid-up and Reserve Fund 
£2,600,000 
The Company deals in British Government Ti Bills, London 
Bankers’: Acceptances and Prime Trade Bills. Received 
on Deposit for Fixed Periods or at Call. Enquiries ed: 
















4 on 1926, the 
|| Academe Registrar, Datversty ef London, 
whom further ‘parti mn 
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CANADIAN PACSERE RAILWAY B AN K O F SCOTLAN D 


NOTICE TO SHAREHOLDERS. ConstITUTED BY ACT OF PARLIAMENT 1695, 


The Forty-fifth some See etion < AUTHORISED CAPITAL ni we 
he Shareholders for the election o recto < a 
em ee places of retiring Directors and PAID-UP CAPITAL ..... eee 


eco ,000 
for the transaction of business generally, will RESERVE FUND and BALANCE carried forward 21,178,824 
be held on Wednesday, the fifth day of May DEPOSITS and CREDIT BALANCES as at 28th February, 1925 231,429,270 


next, at ao Se —— = the ener 
at Montreal, at o’clock noon. e 
Stock TRANSFER BOOKS will be Governor: THE RicHt Hon. LORD ELPHINSTONB. 
CLOSED in Montreal, New York and London, Deputy Governor: 812 RALPH ANSTRUTHER OF BALCASKI®, Bi, 
at 3 p.m. on Tuesday, the sixth day of April. 


The Preference Stock Books will be closed in Head Office: THE MOUND, EDINBURGH. 


don at the same time. All books will be 
aaa = Thursday, the sixth day of GLASGOW, Chief Office: 2, 8t. VINCENT PLacE, W. G. Leaaarz, Manager, 


May.—By Order of the Board. LONDON Office: 80, BisHoPsaaTE, E.C.2, J. W. JOHNSTON, Manager, 
ee Seen” Seemeay: Over 220 Branches snd Sub-Branches in Edinburgh. Glasgow, and throughout Scotian 
ee ee Oe ccenicesiememenceens scr ak ai; Every Description o1 British and Foreign Banking Business transacted, a. 
OFFIC 


. GEORGE J. SCOTT. 
PHILADELPHIA COMPANY. ‘Treasurer, 
Pittsburgh, Pa., March 10, 1926. 

MEETING.—The annual meeting of the 
stockholders of the Philadelphia Company will 
be held at the office of the Company, No. 435 
Sixth Avenue, Pittsburgh, Pa., on Monday, 
March 22nd, 1926, at 12 o’clock M., for the Tr 
purpose of electing a Board of Directors to 


ssa aah ‘Baton sna PLAYER'S Cool smokingand 


W. B. CARSON, Secretary. clear thinking 
ALEXANDRIA WATER COMPANY, : 


LIMITED. N AVY RAPPLING with business 

ALEXANDRIA, EGYPT. problems, many a man 

Notice is hereby given that the ene takes up his pipe and fills 
e 


ORDINARY GENERAL MEETING of t T it wi ’ Vv i 
Shareholders will be held at the Company’s MIX URE it with wages % Na y Mixture. 
offices, Alexandria, on Thursday the 1st April, He goes to that familiar pipe 


1926, at four o’clock in the afternoon, for ; ; 
the transaction of the ordinary business of and that favourite tobacce for 


the Company, pursuant to Act of Parliament. \ cool smoking and clear thinking. 


Holders of share warrants to bearer desir- i 
ing to attend or to be represented at the A few moments spent in that 


Meeting must deposit their share warrants in { company give him a fresh stim- 


London before the 18th March, 1926, or in , a ind.” 
Alexandria before the 29th March, 1926, until ulus, a mental"second wind.” He 


after the Meeting at the National Bank of , takes up his task with renewed 


Egypt, 6 King William street, London, E.C.4, Se energy, with added confidence. 
or at the National Bank of Egypt, Alexandria, 


or at some other approved bank in London 
or Alexandria. 


Dated, Alexandria, Egypt, the 12th Regd. No. 154011. 
February, 1926.—By Order of the Board, 
K. B. WOODD SMITH Manager. 


BRITANNIG ASSURANCE CO. LID. 


(ESTABLISHED 1866) 


Chief Offices: BROAD STREET CORNER, BIRMINGHAM. 
Chief London Offices: 44 & 46, Kingsway, London, W.C.2. 


Extracts from the Directors’ Report for the Year 1925. 


ORDINARY BRANCH. The Premium Income amounted to £762,249. The number of Policies issued in 
this Branch was 13,705, assuring (after deduction of Re-assurances) the sum of £2,141,588, at annual 
premiums of £106,735 and single premiums of £41,590. 

INDUSTRIAL BRANCH. The Premium Income amounted to £2,088,670. 

GENERAL BRANCH. The Premium Income in respect of the first year’s operations amounted to £18,420, 
all of which was re-insured. 

TOTAL INCOME. The Total Income of the year, excluding the General Branch, amounted to £3,403,658, 
being an Increase of £290,908 over the previous year. 

CLAIMS. The Claims Paid amounted to £1,108,408, bringing the Total Claims Paid by the Company up 
to £20,012,608. 

TOTAL FUNDS. The Total Funds amount to £10,797,602, being an Increase of £1,235,664 over the 
previous year. 


VALUATION. The Annual Valuation of the Life Assurance Business made by the Actuary disclosed 
the following surpluses :— 


a 


> SY EAT 


Ordinary Branch i £240,591 
Industrial Branch __.... £148,521 


Ordinary Branch Policies in the Immediate Profit Class will receive in respect of this Valuation 4 
Reversionary Bonus at the rate of 


£2 per £100 assured. 


| The Company transacts all classes of LIFE, FIRE, ACCIDENT, MOTOR, EMPLOYERS’ LIABILITY, and 
GENERAL INSURANCES. 
Enquiries Invited. 


J. MURRAY LAING, F.LA., F.F.A,, JNO. A. JEFFERSON, F.LA., ! 
Seeretary & Actuary. Chairman & General Manage". | 
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ATIONAL BANK OF INDIA 
THE N LIMITE , 


NSFER BOOKS of the Bank will 
b THe OSED from 17th March to 30th March, 
both days inclusive—By Order of the Board, 
i... % MURS London Manager. 
26 Bishopsgate, 5.0.2. 
Sch March, 1926. 


EE Se eee 
THE PERUVIAN CORPORATION 
LIMITE 





Notice is hereby given that the COUPONS 
due 1st April next on the 6 per cent. First 
Mortgage Bonds of the Corporation will be 
PAID on and after that date at £3 per cent. 
by Messrs. Coutts & Co., 15 Lombard street, 


.C.3, 

- NEW COUPON SHEETS. 

| New Coupon Sheets with a summary of the 
'| provisions of the Scheme of Arrangement as 
j approved by a Meeting of Debenture Holders 
on 4th December, 1924, will be issued on 
presentation of the Bonds to Messrs. 
Coutts & Co. on and after 19th April next. 

10th March, 1926. 











| JOURNAL OF THE ROYAL 
STATISTICAL SOCIETY. 


New Series. 
Vol. LXXXIX. Part I. January, 1926. 


| Price 7s. 6d. 
| 
| 














Contents: 

_‘*Why do we sometimes get Nonsense- 
Correlations between Time-Series? A study 
in Sampling and the Nature of Time-Series.’’ 
The Presidential Address of Mr. G. Udny 
Yule, G.B.E., M.A., F.R.S., for the Session 
| 1925-1926; delivered to the Royal Statistical 
ia. November 17th, 1925 (with Proceed- 
ings). 
| ‘The International Statistical Institute 
j and its Sixteenth Session.’’ By Sir Henry 
i; Rew, K.C.B. (with Discussion). 

‘* Distribution of Employment in the Wool 
;| Textile: Industry of the West Riding of 
Yorkshire.’’ By Arnold N. Shimmin (with 
|| Discussion). 


| Miscellanea:—Mr. Rhodes’ Curve and the 


| 
| 
| 
| 
| 
| 
| Notic 
| 
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llth M 


from M 
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Method of Adjustment. B 
Edgeworth, F.B.A. a 


: Reviews of Books. Current Notes. 
Royal Statistical Society, 9, Adelphi Terrace, 
W.C.2. 


THE ECONOMIC JOURNAL 


The Journal of the Royal Economic 
Society. . 


FOUR 















MARCH, 1926. 
Contents: 
ILY ALLOW 
Macoregor. ANCES. By Prof. D. H. 


Rane AND THE NATION. By C. Dampier 
THE PROFIT Y 
By Ht Raton” CLE IN AGRICULTURE. 


THE GOLD STANDARD A 
OF PAYMENTS, By ae. —— 


Africa, 
street, 


St. Martin’s Street, W.0.2. 


Application for Fellow: 
c ship to the Secretary, 
oval Economic Society, 9, Adelphi Terrace, 
» W.C.2. Annual Subscription, £1 1s. 


THE PROVIDENT 


PROVIDENT HOUSE, 


9 MILLIONS 


R. S. JACKSON, Chairman. W. W. BENH 


8 ee eee 


THE ECONOMIST. 


Summer Holidays in Canada 


Canadian Pacific Cross Channel Service 


CANADIAN PACIFIC RAILWAY 


ASHANTI GOLDFIELDS CORPORA- 


at a Board Meeting to-day RECOMMENDED 
the payment of a Final DIVIDEND for the 
year ended 30th September, 1925, of 20 per 
cent. (9.6d. per share) on the capital of the 
Corporation, PAYABLE, less Income Tax at 


to all Shareholders on the Registers on the 


The TRANSFER BOOKS will be CLOSED 


Lists.—By Order of the Board, 


Registered Office:—6 Southampton street, 
Holborn, London, 


Notice is hereby given that, in accordance 
with the conditions on which the above Loan 
was raised, DEBENTURES amounting to 
£4,300 were this day DRAWN by lot for 
payment at par, and that the same will be 
paid on the Ist July next upon the said 
Debentures and all interest coupons not then 
due being left at the Standard Bank of South 


examination. 
NUMBERS AND PARTICULARS OF THE 


For the Standard Bank of South Africa, 


Limited. 
BERTRAM LOWNDES, Manager. 


London, 10th March, 1926. 





Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 


INVESTED FUNDS EXCEED 








No more enjoyable vacation can be experienced than a 
visit to the fair Dominion. Independent or Conducted 
Tours at special rates, for long or short periods, can be 


arranged by Canadian Pacific Ocean and Rail. 


If you are going on the Continent take advantage of the 










For full particulars apply: 








62-65, CHARING CROSS, S.W.1 


103, LEADENHALL ST., E.C.3 
or LOCAL AGENTS. 






LONDON. 






ee ae 





THE EASTERN BANK, LIMITED. 


The TRANSFER BOOKS will be CLOSED 
from the 22nd day of March until the 
7th day of April, 1926 (both days 
inclusive). 

By Order of the Board, 
R. CARTER, Secretary. 

2 & 3 Crosby square, London, E.C.3. 

13th March, 1926. 








TION, LIMITED. 


e is hereby given that the Directors 












“SRI Fee 






the £, on and after April 14th next, 












AN INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference to the History of the 
By WALTER T. LAYTON, M.A. 7/6 net. 


The Economic Review :—"* His excellent and clear 
little book ought to be in the hands of every 
student of social conditions.” 


The Practical Engineer :—" This book should be 
valuable to the student of monetary values and 
prices, especially of the nineteenth century.” 


The Economic Journal :—** The high qualities he 
possesses and exhibits will, we are sure, recom- 
mend his ‘ Introduction’ to all who would make 
at once the easiest and the safest approach avail. 
able to the fascinating but complicated ‘ study ol 
prices.’ That is, perhaps, the most cruical of 
present popular economic questions and it must 
always occupy a prominent place in the scientific 
discussions of professional economists.” 


arch, 1926. 













st 
arch 12th to March 19th, both dates 5 
e, for the preparation of Dividend 





HORACE MORGAN, Secretary. 






W.C.1. 
9th March, 1926. 






CITY OF CAPE TOWN. 


PER CENT. MUNICIPAL LOAN OF 
£178,050. 

























Limited, 10 Clements lane, Lombard 
London, E.C.4, three clear days for 








DRAWN DEBENTURES. 
























results are admirably lucid. And if the book 
secures the wide circulation which its merits 
deserve, it should do much to draw public atten- 
tion to the vital importance of a neglected 






"Bs Prot 8 ees See ne CONE. 565 612 The Westminster Gazette: “ Mr. Layton, who is 
weM fof. 'S. N. Procopoviteh. . f £1,000 each £2.000 one of the ablest of the younger Cambridge 
I] RaOlR OF F. Y. EDGEWORTH. By J. Mm. [| 2 Dbentens ¢ 281° 291 ’ economists, has refrained deliberately from a ; 
— 241 26 00 h £2,000 long exposition of the theory of the relation 
| Price Six Shillin, 4 Debentures of £500 eac a ee between price levels and the quantity of circulat- 
ce Six Shillings net. 57 0 h £300 ing currency. He has adopted that historical 
Landon: 3 Debentures of £100 eac method which appeals to the instinctive empiri- 
_ 7 to £4,300 cism of the practical man. His tracing of the 
MACMILLAN & co LTD 9 Debentures, amounting together to ; price fluctuations of the past ninety years in 
*9 = England, and his analysis of their causes and f 


















The subscription incl i tion.” 
J udes the quarterly Economic ee ary Public, — 
an pans asec pie, HR || or the dem of Dut, Watte & Co, 13/76 . 
Composition, £10 10s, : a King “William street, E.C.4. MACMILLAN & Co.. Ltd., London. W.C.2 
ce nuuummman einai 


ASSOCIATION OF LONDON 


LIMITED. 


BISHOPSGATE, LONDON, E.C.2. 


Founded 1877. 


Total Advances upon House Property to Policy-holders 
and Certificate-holders 


£13,267,027 


AM, ihe Director. Provident House, Bishopsgate, London, E.C.2, 


| 
| 
| 
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JAMES KELL, Governor. es 
Head Office 


Branches and A ait pe Stes Australasia. 
and Exchange Business of every oon 
transacted. — to Government 


Cos dale: te Lana Da dati ethan tlle tt ncn at 


Also at “-he House, Strand, Wo. 


HONG KONG AND SHANGHAI 


i BANKING CORPORATION Paid-up Capital ~~ “tise-o0n Dailies, Weeklies, nee 
| Tesves a ~ $80,000,000 | Further Jésbitty ot Fropeiior <<. gee. = 


sey: _—~ 
SRO ee ae 
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THE ECONOMIST 2 
BANK OF NEW NEW SOUTH’ -WALES 


Established 1817. e 
COMMONWEALTH BANK OF AUSTRALIA Pald-up sirup Caplial me sr6 000,000 _. THE 
ee Reserve Liability of Proprietors........... 6,000,000 
216,400,000 
: Aggregate Assets to 30th Sept., 1925, saa 


drafts on oa its 
a cl or 3.W) and Brenches tn all 
the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transf 


| oe Eg eee tn ed 

|| SEBS ESE ESS = = “$5952093/ ENGLISH SCOTTISH AND 

i 

| tee ama “579042 AUSTRALIAN BANK, LTD. 
London Office: 36-41 NEW BROAD 8T., B.C. |t1.44 Office: 5, Gracechurch Street, E.C.3. 


and 384 Branches and Agencies in Austrailia. 
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offers opportunity to 70 


Let us give you a complete 
unbiassed report on the sales|’ 
possibilities of your goods ; ai 
India, — by our men 

the ground 


THE PIONEER PRESS OF IND 






















ALLAHABAD, LAHORE, DELL, 
~ BOMBAY, CALCUTTA, 











| Sota OF putsoTOns Srocchnt ti’ Dalle ‘SinaSone "OM 
’ ] - G. M. YOUNG, Chairman made Tolegrashie Transter, Bills Write W. T. DAY, London Manager, | 
mH; ea W.-H. BE tir. A. 0, LANG forwarded = ‘ Banking and 11, Arundel oo Strand, W.C2 f 
Pet D. G. M. BERNARD W. L, Pa EN.” | win Australis. E i TANION, Manager 
e: {i —— lvoe 7. @. WEALL. , aa 
Riu CHIEF MAN 
Hil “2 ue «(THE CANADIAN BANK ——a 
Bu | ton, Chefoo, Colombo, Dairen (Dalny). Feschow, OF COMMERCE. 
ne Buin, Hanbury, “Haakoy, Wai, angie Seaeeeanee Susurance. 
Hi eave, me, Males, Mente | Heed Office—TORONTO. 
: . » Sungei TS 
: Patani, Ticntsin ; » Yioilo, Yokohama. | paid-up Capital .............820,000,000 (24,109,589) ) 
pba po Raa’ Std" comaatonaes (etieeses | PAR 
K.C.M.G.,Chairman. | Bit ‘ ; 
Hon. Cecil ‘Baring. CBEECB CMG oe pnrenghost fot to | Capital te woually required by 9. fm 
David NEWFOUNDLAND, the UNITED STATES, 
Landale A: M. ‘Townsend. the WEST INDIES, MEXICO and B 1 | ° the death of a partner. Life 
















countries and in all parts of the 


(G.P.O. 


A. B. PHIPPS, Asst. 
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CITY OF BELFAST LOANS. 









Paid-up Capital - $10,000,000 
Reserve Fund - $1 . 
Total Assets over $2ae noo ore Scms of £50 and upwards can 








Special facilities are available to publ new issue of 
through the of Bank tor ~ CORPORATION. stock’ to be redeemed 
land, . Cubs Pont Rico, a an City ssickoaen City E 
Jamaica and the United States age r 





Chicago, and New York. 
a : 299 ‘Branches iene 
Branch: 


London : 
108, OLD BROAD STREET, E.C.2. 
E. C. Macteop, Manager. 


oe through any Stockbroker, or 
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Business 


should be done through a member of 


The Stock Exchange. 


A list of Brokers who are Members may be 
seen at the Bank of England Stock Transfer 
Offices, Finsbury Circus, or obtained on 
oo to Secretary to the Committee, 






















pom a Ga ee 






sami an aew Peat | 


whom can also be obtained information as to 
Scale of Commissions. 


a 


q : if j 04 BO. Members of the Stock Exchange are not 
9 eet Chilian Dollars. al‘owed to advertise for Business purposes or 
4 .n Paid-up Capital s+ 100,000,000 to issue circulars or business communications 
; ae csarve Lispility of Sisrehotdars roc ook on ‘to others than their own Principals. 
ween ae of 184. 22,593,808 Persons therefore who advertise as 
oot Otloes: ga and Val brokers or share dealers are siot™tnembers 
parts of 


of the Stock Exchange, or in any way 
under the control of the Committee.- 
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5% TRUSTEE INVESTMENTS 


be invested, with- 


TION 
MONTAGES reparebi oe | nom ‘amuary, ieee, 









fm 







Osc: 2, LOMBARD STREET, i PRUDENTIAL ASSURANCE C0, 1M, | 


Stock Exchange 


E STOCK EXCHANGE, E.C.2;4rom- 


Strand, W.C.2 












Assurance i is the ideal way of providing; 


the necessary amount. 


HOLBORN BARS, LONDON, EC.1. _ 


a 
















REFUGE 
ASSURANCE CompPaANY LIMITED, 
Chief Office: Oxford St., Manchester. |’ 

(For the year ending December Sist, 1925) | 
Annual Income Exceeds £8,500,000 | 
Assets Exceed ... see £32,000,000 
Claims Paid Exceed ... £46,000,000 





INSURANCE BANISHES ANXIETY 


All Classes of Policies issued by 


PEARL ASSURANCE Co., Ltd, 


Accumulated Funds £38,200,000. ” 
Apply Chief Office: HIGH HOLBORS, 
W.C.1, or any Representative. 


Family Policy 


Securing » CAPITAL SUM at the endof 
a fixed term, and, in case of earlier 


A Guaranteed Income of 10%; 


as provision for Widow and Chiléret—| 


Apply af new explanatory leaflet to— * 


FE ASSURANCE SOCIETY, | 


188-190, UFE STREET, LONDON, E.0.4. 
Founded 1848. : 


societal 


wore 


and iodot. 















The Gresham Fire & Accident! 
Limited,’ 


classes, of fire 
business. Omice: 188-190, Fleet 
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